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MOVING AVERAGE FAILURE

* Moving average crossoverstell uslittlein real time about the

probability of future action

*  Which stock shows up trend continuation?
*  Which stock shown down trend continuation?
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PRICE AGREEMENT AND ANALYSIS
« All potential market participants agree on buy price anayss
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TRACKING SHORT TERM VALUE

« When thereisa agreement on B

price and value then we must '.J
outbid our competitorsto buy i L
stock L

« Tradersarethemost F
aggressive group of buyers M i '_
L A fet [
Selection of exponential ’L - £
short term averages - e-! I
b
i

TRADERS

Daily chart |

TN T Trmvas

TRACKING LONG TERM VALUE

*  When thereisaagreement on r ra
price and value then we must i -
outbid our competitorsto buy i aln
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« Investorsareslower to move & uy

« Their support isessential for i g
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GMMA Chasing Gold

Investor support

isnecessary for

Current price for
trend SUCOGS gold stock $1.53
Under weighting
and over

weightingdrives
fund behaviour

TRADING WITH THE GMMA

Tradersprobe for weakness
and lead trends JF =
Investorsfollow but their g e
support isessential for X x

success
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Bounce or collapse?
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GMMA Anaysis step:

Long term :
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Breakout decisions
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potential

breakout Trend line
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Breakout trading

* |Isthissafeto buy?
e Linechart analysis

Downtrend

GMMA Anaysis steps

 Long term group character
* Short term group character
* Relationship between the two groups

Trading Bubbles

e Bubble
identification

* Bubble
collapse
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* Bubble exit

«Bubble rebound & Fom




Trade exits

Traders
quibble about
exits
Traderslooks
for excuses not
to exit

GMMA helps
separate false
from genuine
exit signals

GMMA exit confirmation steps
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Conclusion. GMMA confirmsother exit signals

Better trade exits
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Downtrend rallies

: Strategy one Sell asshortterm |,
. QuiCk trades group failstobreak | =
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GMMA Trading short

Strategy two
Short trades
Enter short
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Guppy Multiple Moving Average

Indicator, explorations and DARYL GUPPY
advanced system testing
available in Metastock and
OmniTrader

Createit yourself as atemplate
using 3, 5, 8, 10, 12, 15 EMA
and 30, 35, 40, 45, 50 60 EMA
Detailed development and
strategiesin Trend Trading
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