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LONDON ( Standard & Poor's) Jan. 21, 2008--Standard & Poor's Ratings Services
said today that it lowered its ratings on £300 mllion 6.25% Tier 1 preference
shares issued by Anglo Irish Bank Corp. Ltd. (previously a public limted
conpany; A-/Watch Neg/A-1) to 'D from'B . At the sane tinme, the 'B issue
rati ngs on these preference shares were renoved from Credi t Watch, where they
had been placed with negative inplications on Sept. 30, 2008.

The "B issue ratings on Anglo's other undated perpetual instrunents are
unchanged.

The I owering of the ratings on the £300 nmillion 6.25% Tier 1 preference
shares to 'D reflects their nationalization by the governnent of Ireland,
along with all the common equity in Anglo. The preference shares, unlike
Angl o' s ot her undated subordi nated debt, carry voting rights in sone
circunstances and are included in the nationalization |egislation approved by
the Irish parlianent. Nationalization of the preference shares nmeans that the
investors in the instruments suffer a loss of principal and all future
coupons. They will receive conpensation, but we expect this to be |imted.

The 'B issue ratings on Anglo's other undated perpetual instrunents
reflect our view of the increased probability of paynent deferral on these
instruments followi ng Anglo's nationalization. W note that the governnent in
its statement announcing the nationalization of Anglo stated that Anglo would
"“continue to service its obligations and will repay its debts at maturity",
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and that this included obligations to bondhol ders. Neverthel ess, we consi der
that there is heightened paynment deferral risk follow ng the government's

sei zure of control of Anglo's stock. We consider it possible that the European
Conmi ssion, in the course of approval of a potential state-aid package for
Anglo at a future date, may prohibit Anglo fromservicing its hybrid debt

obl i gati ons.

The CreditWatch pl acenent on the ratings on Anglo reflect our view of the
significant uncertainties about Anglo's future, notably the governnent's plans
inrelation to Anglo's strategy, and Anglo's funding plans and capita
requirenents. W will resolve the CreditWatch status foll ow ng di scussions
with the Irish authorities and Angl o's managenent in the coni ng weeks. G ven
the Irish governnent's strong statenents of support, we do not expect to |ower
the counterparty credit rating on Anglo by nore than one notch in the event of
a downgr ade.
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Ratings information is available to subscribers of RatingsDi rect, the
real -tinme Wb-based source for Standard & Poor's credit ratings, research, and
risk analysis, at ww.ratingsdirect.com It can also be found on Standard &
Poor's public Wb site at www st andardandpoors. com sel ect your preferred
country or region, then Ratings in the |left navigation bar, followed by Find a
Rating. Alternatively, call one of the follow ng Standard & Poor's nunbers:
Client Support Europe (44) 20-7176-7176; London Press Ofice (44)

20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockhol m
(46) 8-440-5914; or Mscow (7) 495-783-4017.
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