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BAPO  reported  PBT  of  €71  mn  vs.  Bloomberg  consensus  of  €12  mn.  This  was  driven  by  better  revenue  and  lower  cost,  driving  a  10%  beat  on  GOP  vs.  our

estimates.  Provisions  were  in  line  with  our  estimates  and  up  9%  qoq.  As  for  other  Italian  peers  having  reported  today,  the  large  percentage  beat  at  the  bottom  line

is  due  to  the  low  base  effect.  On  the  balance  sheet  side,  asset  quality  deteriorated  further,  with  a  4%  increase  in  total  impaired  loans  (NPLs  flat).  The  coverage

ratio  fell  partially  as  a  result  of  a  better  impaired  loan  mix,  but  also  falling  coverage  on  NPLs.  CT1  improved  by  20  bp  to  10.4%.  Loan  balance  increased  qoq  due  to

repos,  but  the  main  buckets  of  customer  loans  all  showed  sequential  decline.

Earnings

Revenues:  2%  above  GS  and  5%  above  consensus

Costs:  2%  below  GS  (C/I  ratio  of  67%)

GOP:  10%  above  GS

PBT:  €71  mn,  compared  to  consensus  at  €12  mn  and  GS  at  €39  mn

Capital  and  balance  sheet

Capital:  Core  tier  1:  10.4%  (2Q12  at  10.2%),  RWAs:  down  1%  qoq  after  the  sharp  fall  seen  in  2Q  as  BaPo  switched  to  advanced  models  (-­35%  in  2Q12,  qoq)

Provisions  on  loans  and  financial  assets  up  at  0.88%  of  loans  vs.  2Q12  at  0.81%.

Total  impaired  loans  reached  €15.8  bn,  up  4%  qoq.  This  was  driven  by  past  dues  and  restructured  loans  as  NPLs  were  barely  changed  qoq

Coverage  ratio  on  impaired  loans  decreased  to  23.8%  in  3Q12  vs.  25.5%  in  2Q12.  This  was  partly  driven  the  mix  change  in  impaired  loans  (“worse”  bad  loans

increased  less”  -­  see  above),  but  the  coverage  of  those  NPLs  nonetheless  decreased  too,  to  36.4%  from  38.5%.
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Legal  and  Certification  Disclosures

I,  Jean-­Francois  Neuez,  hereby  certify  that  all  of  the  views  expressed  in  this  report  accurately  reflect  my  personal  views  about  the  subject  company  or  companies
and  its  or  their  securities.  I  also  certify  that  no  part  of  my  compensation  was,  is  or  will  be,  directly  or  indirectly,  related  to  the  specific  recommendations  or  views
expressed  in  this  report.

The  Goldman  Sachs  Group,  Inc.  does  and  seeks  to  do  business  with  companies  covered  in  its  research  reports.  As  a  result,  investors  should  be  aware  that  the
firm  may  have  a  conflict  of  interest  that  could  affect  the  objectivity  of  this  report.  Investors  should  consider  this  report  as  only  a  single  factor  in  making  their
investment  decision.  For  Reg  AC  certification,  see  above.  For  other  important  disclosures  go  to  www.gs.com/research/hedge.html.  Analysts  employed  by  non-­US
affiliates  are  not  registered/qualified  as  research  analysts  with  FINRA  in  the  U.S.
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