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Worries that indebted Chinese property developer
China Evergrande may be in for a disorderly default
have led to a sharp sell-off in risk assets first in China,
then globally. We believe that such fears are misplaced
given the immense consequences of a disorderly de-
fault.

We continue to believe that global equity markets have
further upside despite potential occasional volatile
setbacks such as the current one, but keep allocations
to global equities at strategic levels. In terms of Chinese
assets, investors need to be very selective in their in-
vestment strategy.

John William Huia Woods
Chief Investment Officer - APAC

Concerns that heavily indebted property developer China Ev-
ergrande may default imminently on loan and bond repay-
ments, coupled with escalating fears Beijing might crack down
on the property sector and developers, have triggered a sharp
sell-off in Chinese risk assets.

In a single trading session, the Hang Seng Index closed down
3.3% and the Hang Seng Property Index fell 6.6%, its worst
trading session since May 2020. Meanwhile, China high yield
bond spreads widened some 50 bp. The offshore CNY fell
in value against the USD. That the onshore China market is
closed for a two-day holiday likely exacerbated volatility.

Global markets were not immune to these developments,
with volatility picking up and Eurozone and US equities also
starting the week in the red.

What do the current events mean for Chinese asset markets
and for broader financial market prospects?

A look back

Property developer Evergrande was founded in 1996. The
company was present at the inception of China’s growth
surge and actively participated — and assisted — in the national
property boom triggered by subsequent demand for residential
housing and urban labor. On top of property development,
the company also built holdings in the energy sector, sports
teams and agriculture, and investors and banks — both domes-
tic and foreign — sought exposure to it. By 2020, Evergrande
was ranked the second largest property developer in China,
but had also become the most indebted property company in
the world, with total liabilities in excess of USD 300 bn.

When credit conditions started to tighten in China, this signif-
icant debt level started to become a problem. On top of that,
Chinese regulators also have an eye on the property sector.
Under the guiding principles of “common prosperity,” property
development is now increasingly seen as a prerequisite for
societal harmony and stability. The Chinese government's
so-called “three red lines policy,” which sets guidelines used
to regulate firms’ ability to grow their debt, puts Evergrande
clearly in “risk” territory, and the company has struggled to
improve capital ratios for some time now.
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According to Bloomberg, Evergrande is due to make interest
payments in the amount of USD 83.5 m (on its 2022 bond)
and USD 47.5 m (on its 2024 bond) on 23 September and
29 September, respectively. This is why the situation is quite
acute and why financial markets are reacting sensitively to

the situation. Default would be declared if the company failed
to settle the interest within 30 days of the scheduled payment
dates. Recovery rates are estimated to be around 25 cents.

What may lie ahead

In case of a default, Evergrande’s storied liabilities have sys-
temic implications. For example, local media reports suggest
that the company has loans with — or financial obligations to
— up to 300 bank and non-bank financial institutions across
the country. Market participants have now started to price in
the risk of disorderly consequences of the company’s possible
failure.

We believe such fears are misplaced. The consequences of
a disorderly default are immense to both the property sector
and wider financial system. In fact, amid decelerating growth
and the lingering effects of the COVID-19 pandemic, China
is highly vulnerable to contagion risk, and a slump in property
prices as a result of a disorderly default could have a damag-
ing impact on China’s financial stability. In our view, a credit
crunch is the last thing China wants — or needs — right now.

Beijing would not countenance a direct bailout of the compa-
ny, its shareholders and/or many of its creditors if needed.
Yet they are likely to seek to limit the damage of a complete
collapse by requesting banks to roll over principal and interest
payments, enforce haircuts on certain liabilities and assets,
and ensure that individual homebuyers are protected as much
as possible. In my view, authorities may coordinate with banks
to ensure sufficient liquidity is provided such that key property
projects are completed for sale and delivery. In other words,
the company is likely to be restructured using the types of
strategies, techniques and tools that have proven effective in
the past, even if such a restructuring could be long and diffi-
cult.

On a larger scale, this potential collapse represents the first
major test for the government’s ambitious “common prosper-
ity" mandate. On the one hand, the government is seeking
to address the spiraling cost of housing by — among other
things — reducing leverage among property developers. On
the other hand, common prosperity cannot be achieved — or
gained — at the cost of (precipitating) a financial crisis.
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Impact on Chinese and global financial markets

When it comes to Chinese markets, we have had a cautious
and risk conscious stance for some time. For instance, in
bond markets, we believe that investors seeking exposure to
China high yield should confine themselves to the BB space
for fundamentally sound companies. Specifically, companies
in compliance with the government'’s “three red lines policy.”
The segment is still reasonably attractive considering that
bonds rated BB are currently yielding 8%.

For Chinese equities, we advocate being highly selective. We
expect the overall market to remain very volatile for the time
being. Identifying and investing in the beneficiaries of China’s
regulatory change while avoiding the sectors in the regulator’s
spotlight is the best strategy, in our view. Sectors deemed to
exacerbate inequality should be avoided, while businesses
that promote sustainable, long-term growth can be explored.
These include semiconductors, 5G networks, green renewable
energy, electric vehicle supply chains including batteries, along
with stocks and sectors that promote “social security and
health.”

Regarding the CNY, we think it could even appreciate from
current levels. The currency has weakened in response to
the news of the last few days, but only slightly so. In our view,
China's strong current account surplus along with authorities’
greater tolerance of a strong CNY speak in favor of renewed
appreciation.

Staying the course in our investment strategy

In terms of global market outlook, we have been expecting
periods of market volatility and would argue that the current
market environment is a good example of such a bout of
volatility. However, we believe that strong consumer demand,
the recovery in industrial production and the overall conducive
economic situation — also in China — should ultimately trump
current concerns. As a result, we continue to believe that
global equity markets have further upside potential. Yet in-
vestors should be mindful not to take too much risk given our
expectation of occasional periods of volatility. In our invest-
ment strategy, we therefore keep equities at their strategic
portfolio weight.

For bond markets, we think the return potential is more limit-
ed. As we move toward tapering and as economic growth

continues, we think bond yields are likely to increase. At the
same time, tight credit spreads barely compensate for the

additional risk of holding investment grade or even high yield
bonds. We therefore have a negative return outlook for gov-
ernment bonds and expect sideways trading for global Invest-
ment grade and high yield bonds. In our asset allocation, we
remain underweight government bonds. (20/09/2021)



Glossary

Risk warnings

Emerging markets

Hedge funds

Commodity investments

Real estate

Currency risks

Equity risk

Market risk

High Yield bond risk

Perpetual Bondrisk

Subordinated Bondrisk

Risk ofBonds with variable/ deferral

of interest terms
Callable bondrisk

Risk ofBonds with extendable maturi-

ty date

Convertible or exchangeable bondrisk

Cocosrisk

Emerging markets are located in countries that possess one or more of the following
characteristics: a certain degree of political instability, relatively unpredictable financial
markets and economic growth patterns, a financial market that is still at the development
stage or a weak economy. Emerging market investments usually result in higher risks as
a result of political, economic, credit, exchange rate, market liquidity, legal, settlement,
market, shareholder and creditor risks.

Regardless of structure, hedge funds are not limited to any particular investment discipline
or trading strategy, and seek to profit in all kinds of markets by using leverage, derivative
instruments and speculative investment strategies that may increase the risk of investment
loss.

Commodity transactions carry a high degree of risk and may not be suitable for many
private investors. The extent of loss due to market movements can be substantial or even
result in a total loss.

Investors in real estate are exposed to liquidity, foreign currency and other risks, including
cyclical risk, rental and local market risk as well as environmental risk, and changes to
the legal situation.

Investments in foreign currencies involve the additional risk that the foreign currency might
lose value against the investor’s reference currency.

Equities are subject to market forces and hence fluctuations in value, which are not en-
tirely predictable.

Financial markets rise and fall based on economic conditions, inflationary pressures, world
news and business-specific reports. While trends may be detected over time, it can be
difficult to predict the direction of the market and individual stocks. This variability puts
stock investments at risk of losing value.

High Yield Bonds are typically rated below investment grade or are unrated and as such
are often subject to a higher risk of issuer default.

Perpetual Bonds have no maturity date and therefore the Interest pay-out depends on
the viability of the issuer in the very long term.

In case of liquidation of the issuer, investors can only get back the principal after other
senior creditors are paid.

Investors would face uncertainty over the amount and time of the interest payments to
be received.

Investors face reinvestment risk when the issuer exercises its right to redeem the bond
before it matures.

Investors would not have a definite schedule of principal repayment.

Investors are subject to both equity and bond investment risk.

The bond may be written-off fully or partially or converted to common stock on the occur-
rence of a trigger event.

Explanation of indices frequently used in reports

Index
Australia S&P/ASX 200
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Comment
S&P/ASX 200 is an Australian market-capitalization-weighted and float-adjusted stock index calculated by Standard and Poor's.



BC High Yield Corp USD

The US Corporate High Yield Index measures USD-denominated, non-investment grade, fixed-rate and taxable corporate
bonds. The index is calculated by Barclays.

BC High Yield Pan EUR

The Euro Corporate Index tracks the fixed-rate, investment-grade, euro-denominated corporate bond market. The index includes
issues that meet specified maturity, liquidity and quality requirements. The index is calculated by Barclays.

BC IG Corporate EUR

The US Corporate Index tracks the fixed-rate, investment-grade, euro-denominated corporate bond market. The index includes
both US and non-US issues that meet specified maturity, liquidity and quality requirements. The index is calculated by Barclays.

BC IG Corporate USD

The IG Corporate Index tracks the fixed-rate, investment-grade, dollar-denominated corporate bond market. The index includes
both US and non-US issues that meet specified maturity, liquidity and quality requirements. The index is calculated by Barclays.

Canada S&P/TSX comp

The S&P/TSX composite index is the Canadian equivalent of the S&P 500 Index in the USA. The index contains the largest
stocks traded on the Toronto Stock Exchange.

Consumer Confidence Indices

Consumer Confidence Indices (CCls) are based on surveys of consumers' spending intentions and economic situations, as well
as their concerns and expectations for the immediate future.

CS Hedge Fund Index

The Credit Suisse Hedge Fund Index is compiled by Credit Suisse Hedge Index LLC. It is an asset-weighted hedge fund index
and includes only funds, as opposed to separate accounts. The index reflects performance net of all hedge fund component
performance fees and expenses.

CS LSl ex govt CHF

The Liquid Swiss Index ex govt CHF is a market-capitalized bond index representing the most liquid and tradable portion of the
Swiss bond market excluding Swiss government bonds. The index is calculated by Credit Suisse.

DAX The German Stock Index stock represents 30 of the largest and most liquid German companies that trade on the Frankfurt
Exchange.
DXY A measure of the value of the US dollar relative to the majority of its most important trading partners. The US Dollar Index is

similar to other trade-weighted indices, which also use the exchange rates from the same major currencies.

Eurostoxx 50

Eurostoxx 50 is a market-capitalization-weighted stock index of 50 leading blue-chip companies in the Eurozone.

FTSE EPRA/NAREIT Global Real Estate Index Series

The FTSE EPRA/NAREIT Global Real Estate Index Series is designed to represent general trends in eligible real estate equities
worldwide.

Hedge Fund Barometer

The Hedge Fund Barometer is a proprietary Credit Suisse scoring tool that measures market conditions for hedge fund strategies.
It comprises four components: liquidity, volatility; systemic risks and business cycle.

Japan Topix

TOPIX, also known as the Tokyo Stock Price Index, tracks all large Japanese companies listed in the stock exchange's "first
section." The index calculation excludes temporary issues and preferred stocks.

JPM EM hard curr. USD

The Emerging Market Bond Index Plus tracks the total return of hard-currency sovereign bonds across the most liquid emerging
markets. The index encompasses US-denominated Brady bonds (dollar-denominated bonds issued by Latin American countries),
loans and Eurobonds.

JPM EM local curr. hedg. USD

The JPMorgan Government Bond Index tracks local currency bonds issued by emerging market governments across the most
accessible markets for international investors.

MSCI AC Asia/Pacific

The MSCI All Country Asia Pacific Index captures large and mid cap representation across 5 developed market countries and
8 emerging markets countries in the Asia Pacific region. With 1,000 constituents, the index covers approximately 85% of the
free float-adjusted market capitalization in each country.

MSCI AC World

The MSCI All Country World Index captures large and mid cap representation across 23 developed markets and 23 emerging
market countries. With roughly 2480 constituents, the index covers around 85% of the global investable equity opportunity set.

MSCI Emerging Markets

MSCI Emerging Markets is a free-float-weighted Index designed to measure equity market performance in global emerging
markets. The index is developed and calculated by Morgan Stanley Capital International.

MSCI EMU

The MSCI EMU Index (European Economic and Monetary Union) captures large and mid cap representation across the 10
Developed Markets countries in the EMU. With 237 constituents, the index covers approximately 85% of the free float-adjusted
market capitalization of the EMU.

MSCI Europe

The MSCI Europe Index captures large and mid cap representation across 15 developed markets countries in Europe. With
442 constituents, the index covers approximately 85% of the free float-adjusted market capitalization across the European
developed markets equity universe.

MSCI UK

The MSCI United Kingdom Index is designed to measure the performance of the large and mid cap segments of the UK market.
With 111 constituents, the index covers approximately 85% of the free float-adjusted market capitalization in the UK.

MSCI World

MSCI World is an index of global equity markets developed and calculated by Morgan Stanley Capital International. Calculations
are based on closing prices with dividends reinvested.

OECD Composite Leading Indicators

OECD Composite Leading Indicators (CLIs) are designed to provide early signals of turning points in business cycles with
components that measure early stages of production, respond to changes in economic activity, and are sensitive to expectations
of future activity.

Purchasing Managers' Indices

Purchasing Managers' Indices (PMls) are economic indicators derived from monthly surveys of private-sector companies. The
two principal producers of PMIs are Markit Group, which conducts PMIs for over 30 countries worldwide, and the Institute for
Supply Management (ISM), which conducts PMIs for the United States. The indices include additional sub-indices for manufac-
turing surveys such as new orders, employment, exports, stocks of raw materials and finished goods, prices of inputs and finished
goods, and services.

Russell 1000 Growth Index

The Russell 1000 Growth Index measures the performance of the large-cap growth segment of the US equity universe based
on 1000 large-cap companies with higher price-to-book ratios and higher forecast growth values.

Russell 1000 Index

The Russell 1000 Index is a stock market index that represents the highest-ranking 1,000 stocks in the Russell 3000 Index
(encompassing the 3,000 largest US-traded stocks, with the underlying companies all incorporated in the USA), and representing
about 90% of the total market capitalization of that index. The Russell 1000 Index has a weighted average market capitalization
of USD 81 billion and the median market capitalization is approximately USD 4.6 billion.

Russell 1000 Value Index

The Russell 1000 Value Index measures the performance of the large-cap value segment of the US equity universe based on
1000 large-cap companies with lower price-to-book ratios and lower expected growth values.

Switzerland SMI

The Swiss Market Index is made up of 20 of the largest companies listed of the Swiss Performance Index universe. It represents
85% of the free-float capitalization of the Swiss equity market. As a price index, the SMI is not adjusted for dividends.

UK FTSE 100

FTSE 100 is a market-capitalization-weighted stock index that represents 100 of the most highly capitalized companies traded
on the London Stock exchange. The equities have an investibility weighting in the index calculation.

US S&P 500

Standard and Poor's 500 is a capitalization-weighted stock index representing all major industries in the USA, which measures
the performance of the domestic economy through changes in the aggregate market value.
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Abbreviations frequently used in reports

Abb. Description Abb. Description

3/6/12 MMA 3/6/12 month moving average IMF International Monetary Fund

Al Alternative investments LatAm Latin America

APAC Asia Pacific Libor London interbank offered rate

bbl barrel m b/d Million barrels per day

Bl Bank Indonesia M1 A measure of the money supply that includes all physical money,
such as coins and currency, as well as demand deposits,
checking accounts and negotiable order of withdrawal accounts.

BoC Bank of Canada M2 A measure of money supply that includes cash and checking
deposits (M1) as well as savings deposits, money market mutual
funds and other time deposits.

BoE Bank of England M3 A measure of money supply that includes M2 as well as large
time deposits, institutional money market funds, short-term re-
purchase agreements and other larger liquid assets.

BoJ Bank of Japan M&A Mergers and acquisitions

bp Basis points MAS Monetary Authority of Singapore

BRIC Brazil, Russia, China, India MLP Master Limited Partnership

CAGR Compound annual growth rate MoM Month-on-month

CBOE Chicago Board Options Exchange MPC Monetary Policy Committee

CFO Cash from operations OAS Option-adjusted spread

CFROI Cash flow return on investment OECD Organisation for Economic Co-operation and Development

DCF Discounted cash flow QIS Overnight indexed swap

DM Developed Market OPEC Organization of Petroleum Exporting Countries

DMs Developed Markets P/B Price-to-book value

EBITDA Earnings before interest, taxes, depreciation and amortization P/E Price-earnings ratio

ECB European Central Bank PBoC People's Bank of China

EEMEA Eastern Europe, Middle East and Africa PEG P/E ratio divided by growth in EPS

EM Emerging Market PMI Purchasing Managers' Index

EMEA Europe, Middle East and Africa PPP Purchasing power parity

EMs Emerging Markets QE Quantitative easing

EMU European Monetary Union QoQ Quarter-on-quarter

EPS Earnings per share rh.s. right-hand side (for charts)

ETF Exchange traded funds RBA Reserve Bank of Australia

EV Enterprise value RBI Reserve Bank of India

FCF Free cash flow RBNZ Reserve Bank of New Zealand

Fed US Federal Reserve REIT Real estate investment trust

FFO Funds from operations ROE Return on equity

FOMC Federal Open Market Committee ROIC Return on invested capital

FX Foreign exchange RRR Reserve requirement ratio

G10 Group of Ten SAA Strategic asset allocation

G3 Group of Three SDR Special drawing rights

GDP Gross domestic product SNB Swiss National Bank

GPIF Government Pension Investment Fund TAA Tactical asset allocation

HC Hard currency TWI Trade-Weighted Index

HY High yield VIX Volatility Index

IBD Interest-bearing debt WTI West Texas Intermediate

IC Credit Suisse Investment Committee YoY Year-on-year

IG Investment grade YTD Year-to-date

LB Inflation-linked bond Personal Consumption  An indicator of the average increase in prices for all domestic

Expenditure (PCE defla-  personal consumption.
tor)

Currency codes frequently used in reports

Code Currency Code Currency

ARS Argentine peso KRW South Korean won

AUD Australian dollar MXN Mexican peso

BRL Brazilian real MYR Malaysian ringgit

CAD Canadian dollar NOK Norwegian krone

CHF Swiss franc NZD New Zealand dollar

CLP Chilean peso PEN Peruvian nuevo sol

CNY Chinese yuan PHP Philippine peso

COoP Colombian peso PLN Polish zloty

CZK Czech koruna RUB Russian ruble

EUR Euro SEK Swedish krona/kronor

GBP Pound sterling SGD Singapore dollar

HKD Hong Kong dollar THB Thai baht
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HUF Hungarian forint TRY Turkish lira

IDR Indonesian rupiah TWD New Taiwan dollar
ILS Israeli new shekel usb United States dollar
INR Indian rupee ZAR South African rand
JPY Japanese yen

Important information on derivatives

Pricing

Option premiums and prices mentioned are indicative only. Option premiums and prices can be subject to very rapid changes:
The prices and premiums mentioned are as of the time indicated in the text and might have changed substantially in the
meantime.

Risks

Derivatives are complex instruments and are intended for sale only to investors who are capable of understanding and assuming
all the risks involved. Investors must be aware that adding option positions to an existing portfolio may change the characteristics
and behavior of that portfolio substantially. A portfolio’s sensitivity to certain market moves can be heavily impacted by the
leverage effect of options.

Buying calls

Investors who buy call options risk the loss of the entire premium paid if the underlying security trades below the strike price at
expiration.

Buying puts

Investors who buy put options risk loss of the entire premium paid if the underlying security finishes above the strike price at
expiration.

Selling calls

Investors who sell calls commit themselves to sell the underlying for the strike price, even if the market price of the underlying
is substantially higher. Investors who sell covered calls (own the underlying security and sell a call) risk limiting their upside to
the strike price plus the upfront premium received and may have their security called away if the security price exceeds the
strike price of the short call. Additionally, the investor has full downside participation that is only partially offset by the premium
received upfront. If investors are forced to sell the underlying they might be subject to taxing. Investors shorting naked calls
(i.e. selling calls but without holding the underlying security) risk unlimited losses of security price less strike price.

Selling puts

Put sellers commit to buying the underlying security at the strike price in the event the security falls below the strike price. The
maximum loss is the full strike price less the premium received for selling the put.

Buying call spreads

Investors who buy call spreads (buy a call and sell a call with a higher strike) risk the loss of the entire premium paid if the
underlying trades below the lower strike price at expiration. The maximum gain from buying call spreads is the difference between
the strike prices, less the upfront premium paid.

Selling naked call spreads

Selling naked call spreads (sell a call and buy a farther out-of-the-money call with no underlying security position): Investors
risk a maximum loss of the difference between the long call strike and the short call strike, less the upfront premium taken in,
if the underlying security finishes above the long call strike at expiration. The maximum gain is the upfront premium taken in, if
the security finishes below the short call strike at expiration.

Buying put spreads

Investors who buy put spreads (buy a put and sell a put with a lower strike price) also have a maximum loss of the upfront
premium paid. The maximum gain from buying put spreads is the difference between the strike prices, less the upfront premium
paid.

Buying strangles

Buying strangles (buy put and buy call): The maximum loss is the entire premium paid for both options, if the underlying trades
between the put strike and the call strike at expiration.

Selling strangles or straddles
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Investors who are long a security and short a strangle or straddle risk capping their upside in the security to the strike price of
the call that is sold plus the upfront premium received. Additionally, if the security trades below the strike price of the short put,
investors risk losing the difference between the strike price and the security price (less the value of the premium received) on
the short put and will also experience losses in the security position if they owns shares. The maximum potential loss is the full
value of the strike price (less the value of the premium received) plus losses on the long security position. Investors who are
short naked strangles or straddles have unlimited potential loss since, if the security trades above the call strike price, investors
risk losing the difference between the strike price and the security price (less the value of the premium received) on the short
call. In addition, they are obligated to buy the security at the put strike price (less upfront premium received) if the security fin-
ishes below the put strike price at expiration.



Risk warning

Every investment involves risk, especially with regard to fluctu-
ations in value and return. If an investment is denominated in
a currency other than your base currency, changes in the rate
of exchange may have an adverse effect on value, price or in-
come.

For a discussion of the risks of investing in the securities
mentioned in this report, please refer to the following Internet
link:

https://investment.credit-suisse.com/gr/riskdisclosure/

This document may include information on investments that
involve special risks. You should seek the advice of your inde-
pendent financial advisor prior to taking any investment deci-
sions based on this document or for any necessary explanation
of its contents. Further information is also available in the infor-
mation brochure “Risks Involved in Trading Financial Instru-
ments” available from the Swiss Bankers Association.

Past performance is not an indicator of future perfor-
mance. Performance can be affected by commissions,
fees or other charges as well as exchange rate fluctua-
tions.

Financial market risks

Historical returns and financial market scenarios are no reliable
indicators of future performance. The price and value of invest-
ments mentioned and any income that might accrue could fall
or rise or fluctuate. You should consult with such advisor(s) as
you consider necessary to assist you in making these determi-
nations.

Investments may have no public market or only a restricted
secondary market. Where a secondary market exists, it is not
possible to predict the price at which investments will trade in
the market or whether such market will be liquid or illiquid.

Emerging markets

Where this document relates to emerging markets, you should
be aware that there are uncertainties and risks associated with
investments and transactions in various types of investments
of, or related or linked to, issuers and obligors incorporated,
based or principally engaged in business in emerging markets
countries. Investments related to emerging markets countries
may be considered speculative, and their prices will be much
more volatile than those in the more developed countries of
the world. Investments in emerging markets investments should
be made only by sophisticated investors or experienced profes-
sionals who have independent knowledge of the relevant mar-
kets, are able to consider and weigh the various risks presented
by such investments, and have the financial resources neces-
sary to bear the substantial risk of loss of investment in such
investments. It is your responsibility to manage the risks which
arise as a result of investing in emerging markets investments
and the allocation of assets in your portfolio. You should seek
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advice from your own advisers with regard to the various risks
and factors to be considered when investing in an emerging
markets investment.

Alternative investments

Hedge funds are not subject to the numerous investor protec-
tion regulations that apply to regulated authorized collective
investments and hedge fund managers are largely unregulated.
Hedge funds are not limited to any particular investment disci-
pline or trading strategy, and seek to profit in all kinds of mar-
kets by using leverage, derivatives, and complex speculative
investment strategies that may increase the risk of investment
loss.

Commodity transactions carry a high degree of risk, including
the loss of the entire investment, and may not be suitable for
many private investors. The performance of such investments
depends on unpredictable factors such as natural catastrophes,
climate influences, hauling capacities, political unrest, seasonal
fluctuations and strong influences of rolling-forward, particularly
in futures and indices.

Investors in real estate are exposed to liquidity, foreign currency
and other risks, including cyclical risk, rental and local market
risk as well as environmental risk, and changes to the legal
situation.

Private Equity

Private Equity (hereafter “PE") means private equity capital in-
vestment in companies that are not traded publicly (i.e. are not
listed on a stock exchange), they are complex, usually illiquid
and long-lasting. Investments in a PE fund generally involve a
significant degree of financial and/or business risk. Investments
in private equity funds are not principal-protected nor guaran-
teed. Investors will be required to meet capital calls of invest-
ments over an extended period of time. Failure to do so may
traditionally result in the forfeiture of a portion or the entirety
of the capital account, forego any future income or gains on
investments made prior to such default and among other things,
lose any rights to participate in future investments or forced to
sell their investments at a very low price, much lower than
secondary market valuations. Companies or funds may be
highly leveraged and therefore may be more sensitive to ad-
verse business and/or financial developments or economic
factors. Such investments may face intense competition,
changing business or economic conditions or other develop-
ments that may adversely affect their performance.

Interest rate and credit risks

The retention of value of a bond is dependent on the creditwor-
thiness of the Issuer and/or Guarantor (as applicable), which

may change over the term of the bond. In the event of default
by the Issuer and/or Guarantor of the bond, the bond or any

income derived from it is not guaranteed and you may get back
none of, or less than, what was originally invested.

Global disclaimer / Important information

The information provided herein constitutes marketing material; it is not invest-
ment research.This document is not directed to, or intended for distribution to
or use by, any person or entity who is a citizen or resident of or located in any



locality, state, country or other jurisdiction where such distribution, publication,
availability or use would be contrary to law or regulation or which would subject
CS to any registration or licensing requirement within such jurisdiction.Refer-
ences in this report to CS include Credit Suisse AG, the Swiss bank, its sub-
sidiaries and affiliates. For more information on our structure, please use the
following link:

https://www.credit-suisse.com

NO DISTRIBUTION, SOLICITATION, OR ADVICE:

This document is provided for information and illustrative purposes and is in-
tended for your use only. It is not a solicitation, offer or recommendation to
buy or sell any security or other financial instrument. Any information including
facts, opinions or quotations, may be condensed or summarized and is ex-
pressed as of the date of writing. The information contained in this document
has been provided as a general market commentary only and does not consti-
tute any form of regulated investment research financial advice, legal, tax or
other regulated service. It does not take into account the financial objectives,
situation or needs of any persons, which are necessary considerations before
making any investment decision. You should seek the advice of your indepen-
dent financial advisor prior to taking any investment decisions based on this
document or for any necessary explanation of its contents. This document is
intended only to provide observations and views of CS at the date of writing,
regardless of the date on which you receive or access the information. Obser-
vations and views contained in this document may be different from those
expressed by other Departments at CS and may change at any time without
notice and with no obligation to update. CS is under no obligation to ensure
that such updates are brought to your attention. FORECASTS & ESTIMATES:
Past performance should not be taken as an indication or guarantee of future
performance, and no repre- sentation or warranty, express or implied, is made
regarding future performance. To the extent that this report contains statements
about future performance, such statements are forward looking and subject
to a number of risks and uncertainties. Unless indicated to the contrary, all
figures are unaudited. All valuations mentioned herein are subject to CS valu-
ation policies and procedures. CONFLICTS: CS reserves the right to remedy
any errors that may be present in this report. CS, its affiliates and/or their
employees may have a position or holding, or other material interest or effect
transactions in any securities mentioned or options thereon, or other invest-
ments related thereto and from time to time may add to or dispose of such
investments. CS may be providing, or have provided within the previous 12
months, significant advice or investment services in relation to the investments
listed in this report or a related investment to any company or issuer mentioned.
Some investments referred to in this report will be offered by a single entity
or an associate of CS or CS may be the only market maker in such invest-
ments. CS is involved in many businesses that relate to companies mentioned
in this report. These businesses include specialized trading, risk arbitrage,
market making, and other proprietary trading. TAX: Nothing in this report
constitutes investment, legal, accounting or tax advice. CS does not advise
on the tax consequences of investments and you are advised to contact an
independent tax advisor. The levels and basis of taxation are dependent on
individual circumstances and are subject to change. SOURCES: Information
and opinions presented in this report have been obtained or derived from
sources which in the opinion of CS are reliable, but CS makes no representation
as to their accuracy or completeness. CS accepts no liability for a loss arising
from the use of this report. WEBSITES: This report may provide the addresses
of, or contain hyperlinks to, websites. Except to the extent to which the report
refers to website material of CS, CS has not reviewed the linked site and takes
no responsibility for the content contained therein. Such address or hyperlink
(including addresses or hyperlinks to CS's own website material) is provided
solely for your convenience and information and the content of the linked site
does not in any way form part of this report. Accessing such website or follow-
ing such link through this report or CS’s website shall be at your own risk.
DATA PRIVACY: Your Personal Data will be processed in accordance with
the Credit Suisse privacy statement accessible at your domicile through the
official Credit Suisse website

https://www.credit-suisse.com

In order to provide you with marketing materials concerning our products and
services, Credit Suisse Group AG and its subsidiaries may process your basic
Personal Data (i.e. contact details such as name, e-mail address) until you
notify us that you no longer wish to receive them. You can opt-out from receiv-
ing these materials at any time by informing your Relationship Manager.
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The information provided herein constitutes marketing material; it is not invest-
ment research. For all, except accounts managed by relationship managers
and/or investment consultants of Credit Suisse AG, Hong Kong Branch: This
material has been prepared by Credit Suisse AG (“Credit Suisse”) as general
information only. This material is not and does not purport to provide substantive
research or analysis and, accordingly, is not investment research or a research
recommendation for regulatory purposes. It does not take into account the fi-
nancial objectives, situation or needs of any person, which are necessary
considerations before making any investment decision. The information provided
is not intended to provide a sufficient basis on which to make an investment
decision and is not a personal recommendation or investment advice. Credit
Suisse makes no representation as to the suitability of the products or services
specified in this material for any particular investor. It does not constitute an
invitation or an offer to any person to subscribe for or purchase any of the
products or services specified in this material or to participate in any other
transactions. The only legally binding terms are to be found in the applicable
product documentation or specific contracts and confirmations prepared by
Credit Suisse. For accounts managed by relationship managers and/or invest-
ment consultants of Credit Suisse AG, Hong Kong Branch: This material has
been prepared by Credit Suisse AG (“Credit Suisse”) as general information
only. This material is not and does not purport to provide substantive research
or analysis and, accordingly, is not investment research for regulatory purposes.
It does not take into account the financial objectives, situation or needs of any
person, which are necessary considerations before making any investment
decision. Credit Suisse makes no representation as to the appropriateness of
the products or services specified in this material for any particular investor. It
does not constitute an invitation or an offer to any person to subscribe for or
purchase any of the products or services specified in this material or to partic-
ipate in any other transactions. The only legally binding terms are to be found
in the applicable product documentation or specific contracts and confirmations
prepared by Credit Suisse. For all: In connection with the products specified
in this material, Credit Suisse and/or its affiliates may:()) have had a previous
role in arranging or providing financing to the subject entities;(ii) be a counter-
party in any subsequent transaction in connection with the subject entities;
or(iii) pay, or may have paid, or receive, or may have received, one-time or
recurring remuneration from the entities specified in this material, as part of
its/their compensation. These payments may be paid to or received from third
parties.Credit Suisse and/or its affiliates (including their respective officers,
directors and employees) may be, or may have been, involved in other trans-
actions with the subject entities specified in this material or other parties
specified in this material which are not disclosed in this material. Credit Suisse,
for itself and on behalf of each of its affiliates, reserves the right to, provide
and continue to provide services, and deal and continue to deal with the subject
entities of the products specified in this material or other parties in connection
with any product specified in this material. Credit Suisse or its affiliates may
also hold, or may be holding, trading positions in the share capital of any of
the subject entities specified in this material.For all, except accounts managed
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by relationship managers and/or investment consultants of Credit Suisse AG,
Hong Kong Branch: A Credit Suisse affiliate may have acted upon the infor-
mation and analysis contained in this material before being made available to
the recipient. A Credit Suisse affiliate may, to the extent permitted by law,
participate or invest in other financing transactions with the issuer of any secu-
rities referred to herein, perform services or solicit business from such issuers,
or have a position or effect transactions in the securities or options thereof.
To the fullest extent permitted by law, Credit Suisse and its affiliates and each
of their respective directors, employees and consultants do not accept any lia-
bility arising from an error or omission in this material or for any direct, indirect,
incidental, specific or consequential loss and/or damage suffered by the recip-
ient of this material or any other person from the use of or reliance on the in-
formation set out in this material. None of Credit Suisse or its affiliates (or
their respective directors, officers, employees or advisers) makes any warranty
or representation as to the accuracy, reliability and/or completeness of the
information set out in this material. The information contained in this material
has been provided as a general market commentary only and does not consti-
tute any form of regulated financial advice, legal, tax or other regulated service.
Observations and views contained in this material may be different from, or
inconsistent with, the observations and views of Credit Suisse’s Research
analysts, other divisions or the proprietary positions of Credit Suisse. Credit
Suisse is under no obligation to update, notify or provide any additional infor-
mation to any person if Credit Suisse becomes aware of any inaccuracy, in-
completeness or change in the information contained in the material. To the
extent that this material contains statements about future performance, such
statements are forward looking and subject to a number of risks and uncertain-
ties. Past performance is not a reliable indicator of future performance.For
accounts managed by relationship managers and/or investment consultants
of Credit Suisse AG, Hong Kong Branch: A Credit Suisse affiliate may have
acted upon the information and analysis contained in this material before being
made available to the recipient. A Credit Suisse affiliate may, to the extent
permitted by law, participate or invest in other financing transactions with the
issuer of any securities referred to herein, perform services or solicit business
from such issuers, or have a position or effect transactions in the securities
or options thereof. To the fullest extent permitted by law, Credit Suisse and
its affiliates and each of their respective directors, employees and consultants
do not accept any liability arising from an error or omission in this material or
for any direct, indirect, incidental, specific or consequential loss and/or damage
uffered by the recipient of this material or any other person from the use of
or reliance on the information set out in this material. None of Credit Suisse
or its affiliates (or their respective directors, officers, employees or advisers)
makes any warranty or representation as to the accuracy, reliability and/ or
completeness of the information set out in this material. The information con-
tained in this material has been provided as a general market commentary
only and does not constitute any form of legal, tax or other regulated service.
Observations and views contained in this material may be different from, or
inconsistent with, the observations and views of Credit Suisse’s Research
analysts, other divisions or the proprietary positions of Credit Suisse. Credit
Suisse is under no obligation to update, notify or provide any additional infor-
mation to any person if Credit Suisse becomes aware of any inaccuracy, in-
completeness or change in the information contained in the material. To the
extent that this material contains statements about future performance, such
statements are forward looking and subject to a number of risks and uncertain-
ties. Past performance is not a reliable indicator of future performance. For
all: This material is not directed to, or intended for distribution to or use by,
any person or entity who is a citizen or resident of, or is located in, any jurisdic-
tion where such distribution, publication, availability or use would be contrary
to applicable law or regulation, or which would subject Credit Suisse and/or
its subsidiaries or affiliates to any registration or licensing requirement within
such jurisdiction. Materials have been furnished to the recipient and should
not be redistributed without the express prior written consent of Credit Suisse.
For further information, please contact your Relationship Manager. To the
extent that this material contains an appendix comprising research re-ports,
the following additional notice applies to such appendix.

ADDITIONAL IMPORTANT NOTICE FOR APPENDIX

The reports in the Appendix (‘Reports”) have been authored by members of
the Credit Suisse Research department, and the information and opinions ex-
pressed therein were as of the date of writing and are subject to change
without notice. Views expressed in respect of a particular security in the Reports
may be different from, or inconsistent with, the observations and views of the
Credit Suisse Research department of the Investment Banking division due
to the differences in evaluation criteria. These Reports have been previously
published by Credit Suisse Research on the web:Credit Suisse does and seeks
to do business with companies covered in its research reports. As a result,
investors should be aware that Credit Suisse may have a conflict of interest



that could affect the objectivity of these Reports.For all, except accounts
managed by relationship managers and/or investment consultants of Credit
Suisse AG, Hong Kong Branch: Credit Suisse may not have taken any steps
to ensure that the securities referred to in these Reports are suitable for any
particular investor. Credit Suisse will not treat recipients of the Reports as its
customers by virtue of their receiving the Reports. For accounts managed by
relationship managers and/or investment consultants of Credit Suisse AG,
Hong Kong Branch: Credit Suisse may not have taken any steps to ensure
that the securities referred to in these Reports are appropriate for any particular
investor. Credit Suisse will not treat recipients of the Reports as its customers
by virtue of their receiving the Reports. For all: For a discussion of the risks
of investing in the securities mentioned in the Reports, please refer to the fol-
lowing Internet link:

https://research.credit-suisse.com/riskdisclosure

For information regarding disclosure information on Credit Suisse Investment
Banking rated companies mentioned in this report, please refer to the Invest-
ment Banking division disclosure site at:

https://rave.credit-suisse.com/disclosures

For further information, including disclosures with respect to any other issuers,
please refer to the Credit Suisse Global Research Disclosure site at:

https://www.credit-suisse.com/disclosure

AUSTRALIA This material is distributed in Australia by Credit Suisse AG,
Sydney Branch solely for information purposes only to persons who are
“wholesale clients” (as defined by section 761G(7) of the Corporations Act).
Credit Suisse AG, Sydney Branch does not guarantee the performance of,
nor make any assurances with respect to the performance of any financial
product referred herein. In Australia, Credit Suisse Group entities, other than
Credit Suisse AG, Sydney Branch, are not authorised deposit-taking institutions
for the purposes of the Banking Act 1959 (Cth.) and their obligations do not
represent deposits or other liabilities of Credit Suisse AG, Sydney Branch.
Credit Suisse AG, Sydney Branch does not guarantee or otherwise provide
assurance in respect of the obligations of such Credit Suisse entities or the
funds. HONG KONG This material is distributed in Hong Kong by Credit Suisse
AG, Hong Kong Branch, an Authorized Institution regulated by the Hong Kong
Monetary Authority and a Registered Institution regulated by the Securities
and Futures Commission, and was prepared in compliance with section 16 of
the “Code of Conduct for Persons Licensed by or Registered with the Securities
and Futures Commission”. The contents of this material have not been reviewed
by any regulatory authority in Hong Kong. You are advised to exercise caution
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in relation to any offer. If you are in any doubt about any of the contents of
this material, you should obtain independent professional advice. No one may
have issued or had in its possession for the purposes of issue, or issue or have
in its possession for the purposes of issue, whether in Hong Kong or elsewhere,
any advertisement, invitation or material relating to this product, which is direct-
ed at, or the contents of which are likely to be accessed or read by, the public
of Hong Kong (except if permitted to do so under the securities laws of Hong
Kong) other than where this product is or is intended to be disposed of only
to persons outside Hong Kong or only to “professional investors” as defined
in the Securities and Futures Ordinance (Cap. 571) of Hong Kong and any
rules made thereunder. SINGAPORE: This material is distributed in Singapore
by Credit Suisse AG, Singapore Branch, which is licensed by the Monetary
Authority of Singapore under the Banking Act (Cap. 19) to carry on banking
business. This report has been prepared and issued for distribution in Singapore
to institutional investors, accredited investors and expert investors (each as
defined under the Financial Advisers Regulations (‘FAR")) only. Credit Suisse
AG, Singapore Branch may distribute reports produced by its foreign entities
or affiliates pursuant to an arrangement under Regulation 32C of the FAR.
Singapore recipients should contact Credit Suisse AG, Singapore Branch at
+65-6212-2000 for matters arising from, or in connection with, this report.
By virtue of your status as an institutional investor, accredited investor or expert
investor, Credit Suisse AG, Singapore Branch is exempted from complying
with certain requirements under the Financial Advis-ers Act, Chapter 110 of
Singapore (the “FAA"), the FAR and the relevant Notices and Guidelines issued
thereunder, in respect of any financial advisory service which Credit Suisse
AG, Singapore branch may provide to you. These include exemptions
from complying with:i) Section 25 of the FAA (pursuant to Regulation 33(1)
of the FARIi) Section 27 of the FAA (pursuant to Regulation 34(1) of the FAR);
and iii) Section 36 of the FAA (pursuant to Regulation 35(1) of the FAR).Sin-
gapore recipients should contact Credit Suisse AG, Singapore Branch for any
matters arising from, or in connection with, this material. If you have any
queries/objections relating to the receipt of ma-keting materials from us, please
contact our Data Protection Officer at datapro- tectionofficer.pb@credit-su-
isse.com (for Credit Suisse AG, HK Branch) or PDPO.SGD@credit-suisse.com
(for Credit Suisse AG, SG Branch) or csau.privacyofficer@credit-suisse.com
(for Credit Suisse AG, Sydney Branch).(for Credit Suisse AG, HK Branch) or
PDPO.SGD@credit-suisse.com (for Credit Suisse AG, SG Branch) or
csau.privacyofficer@credit-suisse.com (for Credit Suisse AG, Sydney
Branch).The entire contents of this document are protected by copyright law
(all rights reserved). This document or any part thereof may not be reproduced,
transmit- ted (electronically or otherwise), altered or used for public or commer-
cialpurposes, without the prior written permission of Credit Suisse. © 2021,
Credit Suisse Group AG and/or its affiliates. All rights reserved. Credit Suisse
AG (Unique Entity Number in Singapore: S7T3FC2261L) is incorporated in
Switzerland with limited liability.
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