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Watch Status DESARROLLADORA HOMEX, S.A.B. DE C.V. 04/25/2013
Upgrade Uncertain Not on Watch

Moody's uses Watch Status to indicate that a rating is under review for possible change in the
short-term.
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Non-Investment Grade

04/25/2013

Investment Grade
Obligations rated B are considered speculative and are subject to high credlit risk.
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Credit Rating Report

This section details the Moody’s ratings for DESARROLLADORA HOMEX, S.A.B. DE C.V.

Watch Status DESARROLLADORA HOMEX, S.A.B. DE C.V. 04/25/2013
Upgrade Multiple Not on Watch

Moody's uses Watch Status to indicate that a rating is under review for possible change in the
short-term.

Moody's Rating Outlook DESARROLLADORA HOMEX, S.A.B. DE C.V. 04/25/2013

Positive Stable (LGN No Outlook Withdrawn
A Moody's Rating Outlook is an opinion regarding the likely direction of a rating over the
medium term.

Key Indicators DESARROLLADORA HOMEX, S.A.B. DE C.V.

Uncertain

Negative Developing

2005° 2006° 2007° 2008"
Total Revenues (Ps$ mil.) 8,967 13,596 16,546 12,725
Recurring EBITDA (Ps$ mil.) 2,134 3,271 4,185 3,115
Recurring EBITDA % Revenue 23.8% 24.1% 25.3% 24.5%
Total Debt/Recurring EBITDA (X) 1.61x 1.13x 0.91x 1.46x
Recurring EBITDA/Fixed Charges (X) 4.89x 4.85x 7.12x 6.60x
Total Assets (Ps$ mil.) 13,973 19,620 24,290 27,339
Secured Debt % Gross Assets 6.7% 5.7% 4.5% 2.9%
Total Debt + Pf. Equity % Gross Assets 24.5% 18.9% 15.6% 22.2%

1 For the 9 month period ended September 30, 2008.
2 All amounts are in Mexican Pesos.

Last Close (5/10/13)
EPS (TTM)

$5.33
$2.36

Moody's Long-Term Rating
as of 04/25/2013

Long-Term Rating DESARROLLADORA HOMEX, S.A.B. DE C.V. 04/25/2013

Investment Grade Non-Investment Grade

Issuers or issues rated B demonstrate weak creditworthiness relative to other US municipal or
tax- exempt issuers or issues.
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Moody's Opinion: DESARROLLADORA HOMEX, S.A.B. DE C.V. asof04/302013

SUMMARY RATING RATIONALE

Moody's B2 global local currency and Bal.mx national scale issuer ratings reflect Desarrolladora Homex's position as one of the top two

homebuilders in Mexico in terms of housing units titled. Homex is a publicly traded company, listed on the Bolsa Mexicana de Valores
and the New York Stock Exchange, which enhances transparency and corporate governance.

In April 2013, Moody's downgraded to B2 from Ba3 and to Bal.mx from A3.mx Homex's long-term global scale and national scale senior
unsecured debt ratings and placed the ratings under review for downgrade.

Credit Strengths

The credit strengths for Homex are:

» One of the largest homebuilders in Mexico in terms of housing units titled
« Utilization of aluminum mould technology which provides efficiencies through a reduction in the construction cycle as well as cost

savings

» Well-diversified geographically in Mexico, with presence in most states as well as the recent expansion into Brazil
« Public company, listed on both the Bolsa Mexicana de Valores (BMV) and the New York Stock Exchange (NYSE), with a strong
corporate infrastructure, which enhances transparency and corporate governance
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Credit Challenges

The credit challenges for Homex are:

« Leverage measures, specifically debt/EBITDA have weakened as result of the company's maintenance of an strong expansion, especially
in vertical housing, in the midst of a significant transformation in the industry

o Vertical housing focus creates large capital investments and substantial cash burn that causes the generation of large negative cash flows
and has substantially weakened the company's liquidity

« Although INFONAVIT and FOVISSSTE allocate mortgages to certain regions/projects, speculative homebuilding exists as Homex bears
the risk of finding buyers

« Reliance on INFONAVIT and FOVISSSTE for take-out financing of construction loans, which can cause short-term liquidity concerns as
the timing of receipt of take out can take up to 6 months

« Shift in Mexican government housing policies with respect to sustainability has lengthened Homex's working capital cycle, increased up
front capital costs and created delays in major housing agencies

Rating Outlook

In its review Moody's will focus on the completion of the sale of Homex's interest in the penitentiaries, its future cash flow generation and
its ability to make timely interest and principal payments on its upcoming debt. Although, the sale of the penitentiaries provides the
company with some liquidity, Homex's limited cash flows will continue to be stressed, which likely implies difficulty in being able to
quickly develop and sell homes in the near-term. Furthermore, Moody's expects that the deterioration in the company's operating profits
and credit metrics will persist.

What Could Change the Rating UP

Should the company complete the sale of its interest in the penitentiaries as planned and be able to increase its home sales while generating
neutral cash flows the ratings will most likely be confirmed.

What Could Change the Rating DOWN

Should Homex fail to complete the sale of its interest in the penitentiaries and/or face any liquidity challenges the ratings will most likely
be downgraded multiple notches.

DETAILED RATING CONSIDERATIONS

Other key factors influencing the rating and outlook include:
Liquidity and Funding

Homex's liquidity and funding has been constrained as a result of market dynamics, leaving the company with a diminished capacity to
pay and refinance debt maturities and the ability to grow its business. On April 19th Homex announced that it had struck a deal to sell its
stake in federal penitentiaries in the states of Morelos and Chiapas for four billion pesos net of debt (US$327 million). The company plans
to use MXN?2 billion of the proceeds for working capital, and the rest to prepay debt. Although this transaction provides the company with
much needed capital and liquidity in the short-term, Moody's will closely monitor Homex's liquidity and ability to fund its business. This
transaction does reduce the company's debt while providing it with cash flow to invest in its homebuilding business. Mortgage financing as
of the 1Q13 came mainly from government entities and is broken down as follows: 44% Mexican Workers' Housing Fund (INFONAVIT);
32% FOVISSSTE, 24% from commercial banks and others. However, concentration with INFONAVIT is a concern because the company
relies on it and other government entities to fund the take-out financing for newly built low-income homes. This process can often take
3-6 months which could potentially create short-term liquidity problems.

Leverage & Capital Structure

Homex's total debt as a percentage of total assets as of 1Q13 was approximately 41%, while Debt/LTM EBITDA was approximately 4.83X.
After considering cash on hand, Net Debt/LTM EBITDA was approximately 4.81X. In addition, secured debt levels were 2.8% of total
assets. Homex has seen an increase in debt in the last three years which reflects the full impact of the company's investment in new vertical
construction inventory in Mexico, which seeks to meet the government's strict requirements for subsidies, as well as increased investment
in housing construction in Brazil and project financing related to its investments in penitentiary construction. The collections cycle in both
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DETAILED RATING CONSIDERATIONS ...continued from page 2

the Mexican and Brazilian housing construction businesses has been slower than expected and the penitentiary business has high up-front
capital costs which has caused leverage to go up, and cash flow to turn negative. However, Homex is working to de-lever into 2013, while
focusing on positive cash flow generation. Homex's cash burn was very high in 1Q13 and during 2012 due to its investment in vertical
housing and as a result of fewer subsidies allocated than what was projected. In addition, a new federal government took office in the
fourth quarter which slowed down the operations of the main housing agencies.

Market Positioning

Homex is one of the top two homebuilders in terms of housing units sold. It is geographically diverse, operating in 35 cities and 22 states
across Mexico as well as two cities in two states in Brazil as of 1Q13. Homex's has a leading presence in the top four markets in Mexico,
which include the metropolitan area of Mexico City, Guadalajara, Monterrey and Tijuana. The company expects to continue building a
leadership position in Mexico in the regions where it currently operates and where they have a significant presence as opposed to trying to
expand into new markets. Internationally, the company expects to slowly continue its footprint in Brazil. As of 3/31/13 Homex's land value
was $10.1 Billion Mexican pesos, which was equivalent to 429,463 homes or ten years worth of construction.

Sustainability of Cash Flow & Earnings

Homex's EBITDA margin for the LTM period ended 1Q13 was approximately 17%, which is lower than the low-mid 20% range seen since
2003 as a result of the deconsolidation of the Chiapas penitentiary project, which is now being recognized under the equity method of
accounting and much lower sales volume in the 1Q13. In addition, the low-income housing construction industry has become increasingly
competitive, causing profit margin pressure for Homex. The higher capital expenditure of vertical housing also contributed to its current
lower margins. However, aluminum molds technology and inventory control systems for construction help the company keep costs low.
The company's housing sales mix in Mexico at 1Q13 was approximately 90.8% low income/affordable-entry level homes, a segment of the
market where the greatest demand lies, and 9.2% middle income and above. For the 1Q13 Homex also reported approximately $699
million Mexican pesos and approximately $336 million Mexican pesos in infrastructure and federal penitentiary revenues respectively.

© 2013 Moody's Investors Service, Inc. and/or its licensors and affiliates (collectively, "MOODY'S"). All rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. ("MIS") AND ITS AFFILIATES ARE MOODY'S CURRENT
OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE
SECURITIES, AND CREDIT RATINGS AND RESEARCH PUBLICATIONS PUBLISHED BY MOODY'S ("MOODY'S
PUBLICATIONS") MAY INCLUDE MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES,
CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES. MOODY'S DEFINES CREDIT RISK AS THE RISK THAT AN
ENTITY MAY NOT MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED
FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT
NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS AND MOODY'S
OPINIONS INCLUDED IN MOODY'S PUBLICATIONS ARE NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT
RATINGS AND MOODY'S PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND
CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE,
SELL, OR HOLD PARTICULAR SECURITIES. NEITHER CREDIT RATINGS NOR MOODY'S PUBLICATIONS COMMENT ON THE
SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MOODY'S ISSUES ITS CREDIT RATINGS AND
PUBLISHES MOODY'S PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL
MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE,
HOLDING, OR SALE.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT LAW,
AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER
TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR
ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY
PERSON WITHOUT MOODY'S PRIOR WRITTEN CONSENT.

All information contained herein is obtained by MOODY'S from sources believed by it to be accurate and reliable. Because of the
possibility of human or mechanical error as well as other factors, however, all information contained herein is provided "AS IS" without
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...continued from page 3

warranty of any kind. MOODY'S adopts all necessary measures so that the information it uses in assigning a credit rating is of sufficient
quality and from sources MOODY'S considers to be reliable including, when appropriate, independent third-party sources. However,
MOODY'S is not an auditor and cannot in every instance independently verify or validate information received in the rating process.
Under no circumstances shall MOODY'S have any liability to any person or entity for (a) any loss or damage in whole or in part caused by,
resulting from, or relating to, any error (negligent or otherwise) or other circumstance or contingency within or outside the control of
MOODY'S or any of its directors, officers, employees or agents in connection with the procurement, collection, compilation, analysis,
interpretation, communication, publication or delivery of any such information, or (b) any direct, indirect, special, consequential,
compensatory or incidental damages whatsoever (including without limitation, lost profits), even if MOODY'S is advised in advance of the
possibility of such damages, resulting from the use of or inability to use, any such information. The ratings, financial reporting analysis,
projections, and other observations, if any, constituting part of the information contained herein are, and must be construed solely as,
statements of opinion and not statements of fact or recommendations to purchase, sell or hold any securities. Each user of the information
contained herein must make its own study and evaluation of each security it may consider purchasing, holding or selling.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR
FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR
MADE BY MOODY'S IN ANY FORM OR MANNER WHATSOEVER.

MIS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO"), hereby discloses that most issuers of debt
securities (including corporate and municipal bonds, debentures, notes and commercial paper) and preferred stock rated by MIS have,
prior to assignment of any rating, agreed to pay to MIS for appraisal and rating services rendered by it fees ranging from $1,500 to
approximately $2,500,000. MCO and MIS also maintain policies and procedures to address the independence of MIS's ratings and rating
processes. Information regarding certain affiliations that may exist between directors of MCO and rated entities, and between entities who
hold ratings from MIS and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at
www.moodys.com under the heading "Shareholder Relations ? Corporate Governance ? Director and Shareholder Affiliation Policy."

For Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services License of MOODY'S
affiliate, Moody's Investors Service Pty Limited ABN 61 003 399 657AFSL 336969 and/or Moody's Analytics Australia Pty Ltd ABN 94 105
136 972 AFSL 383569 (as applicable). This document is intended to be provided only to "wholesale clients" within the meaning of section
761G of the Corporations Act 2001. By continuing to access this document from within Australia, you represent to MOODY'S that you
are, or are accessing the document as a representative of, a "wholesale client" and that neither you nor the entity you represent will directly
or indirectly disseminate this document or its contents to "retail clients" within the meaning of section 761G of the Corporations Act 2001.
MOODY'S credit rating is an opinion as to the creditworthiness of a debt obligation of the issuer, not on the equity securities of the issuer
or any form of security that is available to retail clients. It would be dangerous for retail clients to make any investment decision based on
MOODY'S credit rating. If in doubt you should contact your financial or other professional adviser.
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Rating Definitions
Long-Term Obligation Ratings

Rating Outlooks

Moody’s long-term obligation ratings are opinions of the relative credit risk of
fixed-income obligations with an original maturity of one year or more. They
address the possibility that a financial obligation will not be honored as promised.
Such ratings reflect both the likelihood of default and any financial loss suffered in
the event of default.

Aaa Obligations rated Aaa are judged to be of the highest quality, with minimal
credit risk.

Aa  Obligations rated Aa are judged to be of high quality and are subject to very
low credit risk.

A Obligations rated A are considered upper-medium grade and are subject to

low credit risk.

Obligations rated Baa are subject to moderate credit risk. They are

considered medium-grade and as such may possess certain speculative

characteristics.

Ba  Obligations rated Ba are judged to have speculative elements and are
subject to substantial credit risk.

B Obligations rated B are considered speculative and are subject to high

credit risk.

Obligations rated Caa are judged to be of poor standing and are subject to

very high credit risk.

Ca  Obligations rated Ca are highly speculative and are likely in, or very near,
default, with some prospect of recovery of principal and interest.

C Obligations rated C are the lowest rated class of bonds and are typically in
default, with little prospect for recovery of principal or interest.

Baa

Caa

Note: Moody’s appends numerical modifiers 1, 2, and 3 to each generic rating
classification from Aa through Caa. The modifier 1 indicates that the obligation
ranks in the higher end of its generic rating category; the modifier 2 indicates a
mid-range ranking; and the modifier 3 indicates a ranking in the lower end of that
generic rating category.

A Moody’s rating outlook is an opinion regarding the likely direction of a rating over
the medium term. Where assigned, rating outlooks fall into the following four
categories: Positive (POS), Negative (NEG), Stable (STA), and Developing (DEV --
contingent upon an event). In the few instances where an issuer has multiple
outlooks of differing directions, an “(m)” modifier (indicating multiple, differing
outlooks) will be displayed, and Moody’s written research will describe any
differences and provide the rationale for these differences. A RUR (Rating(s) Under
Review) designation indicates that the issuer has one or more ratings under review
for possible change, and thus overrides the outlook designation. When an outlook
has not been assigned to an eligible entity, NOO (No Outlook) may be displayed.

Watchlist

Moody’s uses the Watchlist to indicate that a rating is under review for possible
change in the short-term. A rating can be placed on review for possible upgrade
(UPG), on review for possible downgrade (DNG), or more rarely with direction
uncertain (UNC). A credit is removed from the Watchlist when the rating is
upgraded, downgraded or confirmed.

Provisional Ratings

As a service to the market and typically at the request of an issuer, Moody's will
assign a provisional rating when it is highly likely that the rating will become final
after all documents are received, or an obligation is issued into the market. A
provisional rating is denoted by placing a (P) in front of the rating. Such ratings
may also be assigned to shelf registrations under SEC rule 415.
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Important Information about this Report
© Copyright 2013, Moody's Investors Service, Inc. and/or its licensors including Moody's Assurance Company, Inc. (together, MOODY'S). All rights reserved.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY COPYRIGHT LAW AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER
TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR
MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY"S PRIOR WRITTEN CONSENT.

All information contained herein is obtained by MOODY'S from sources believed by it to be accurate and reliable. Because of the possibility of human or mechanical error as well as other factors,
however, such information is provided "as is" without warranty of any kind and MOODY'S, in particular, makes no representation or warranty, express or implied, as to the accuracy, timeliness,
completeness, merchantability or fitness for any particular purpose of any such information. Under no circumstances shall MOODY'S have any liability to any person or entity for (a) any loss or
damage in whole or in part caused by, resulting from, or relating to, any error (negligent or otherwise) or other circumstance or contingency within or outside the control of MOODY'S or any of its
directors, officers, employees or agents in connection with the procurement, collection, compilation, analysis, interpretation, communication, publication or delivery of any such information, or
(b) any direct, indirect, special, consequential, compensatory or incidental damages whatsoever (including without limitation, lost profits), even if MOODY'S is advised in advance of the possibility
of such damages, resulting from the use of or inability to use, any such information. The credit ratings and financial reporting analysis observations, if any, constituting part of the information
contained herein are, and must be construed solely as, statements of opinion and not statements of fact or recommendations to purchase, sell or hold any securities. NO WARRANTY, EXPRESS
OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR
INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR MANNER WHATSOEVER. Each rating or other opinion must be weighed solely as one factor in any investment decision made
by or on behalf of any user of the information contained herein, and each such user must accordingly make its own study and evaluation of each security and of each issuer and guarantor of,
and each provider of credit support for, each security that it may consider purchasing, holding or selling.
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