. UNITED STATES BANKRUPTCY COURT
SOUTHERN DISTRICT OF NEW YORK

In re: Chapter 11 Case No.
Lehman Brothers Holdings Inc., et al., (Lead Debtor) 08-13555 |
and

Debtors.

MONTHLY OPERATING REPORT

SELECTED DEBTOR BALANCE SHEETS AS OF OCTOBER 4, 2008
SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS
SCHEDULE OF PROFESSIONAL FEE DISBURSEMENTS

DEBTORS’ ADDRESS: LEHMAN BROTHERS HOLDINGS INC.
c/o WILLIAM J. FOX
1271 AVENUE OF THE AMERICAS
35" FLOOR
NEW YORK, NY 10020

DEBTORS’ ATTORNEYS:  WEIL, GOTSHAL & MANGES LLP
c/o SHAI WAISMAN
767 FIFTH AVENUE
NEW YORK, NY 10153

REPORT PREPARER: LEHMAN BROTHERS HOLDINGS INC., A DEBTOR IN POSSESSION (IN THE
SOUTHERN DISTRICT OF NEW YORK)

THIS OPERATING STATEMENT MUST BE SIGNED BY A REPRESENTATIVE OF THE DEBTOR

The undersigned, having reviewed the attached report and being familiar with the Debtors’ ﬁnancial}gffﬁjsé%edﬁcs

under penalty of perjury, that the information contained therein is complete, accurate and truthful to the besgofaty owl/gﬁge,
. 7,
. ;’:,-/:z,; N
By, 7K
William l/ Fox

Senior Vice/President
Lehman Brothe}s Holdings Inc.

Indicate if this is an amended statement by checking here: AMENDED STATEMENT



TABLE OF CONTENTS

SCREAULE OF DIEDLOTS e eeeeee et eeeee e e eeeete s veevee s e sneeeaeanas e eeeasaaaasaesrarenans

Lehman Brothers Financial Products Inc.
Basis OF PresSeniation covecvevvcereeieeeieiiiieerrreessressesssssrirsaeresassensassanemmnenenens
BalanCe SHEEE .eveieieeeeeeeeeisreeeeeereeeesroirseeseetrtssesestnaeeosssaasseeeserteessaareasvases

Lehman Brothers Derivative Products Inc.
Basis Of PreSEntation .u..vucoeieivecveeeoverereeeerissseensssesrssnsescrsssseseressasesssavenes
BalANCe SHEEL wevvvtieereeeseeeecsetseesee s s ersrtanaseeeeeasessanrareseseneaasaenssnnsnssrasasenoans

CES Aviation LLC, CES Aviation V LLC, CES Aviation [X LLC, East
Dover Limited, Lehman Scottish Finance L.P.
Basis OF PreSentation ......occccviveeveieeeieeesrreeciseeinnesssseesreasaseesssasersessessseenn
Balance SREELS ..ot eeeeeeeeeeeceeeeeereteeeesseeeaeestaseecsesssuasasanennaeeseen

LBHI and Debtor Subsidiaries
Basis of Presentation — Schedule of Cash Receipts and Disbursements ..
Schedule of Cash Receipts and Disbursements - February ...

LBHI
Basis of Presentation — Schedule of Professional Fee Disbursements.....
Schedule of Professional Fee Disbursements ......ccocceeeeeiiiiirecienevveeenn e

~3

10
11



SCHEDULE OF DEBTORS

The following entities have filed for bankruptcy in the Southern District of New York and are included in this Monthly
Operating Report:

Lead Debtor: Case No.  Date Filed
Lehman Brothers Holdings Inc. (“LBHI) 08-13555  9/15/2008
Related Debtors:

LB 745 LLC 08-13600  9/16/2008
I.ehman Brothers Commodity Services Inc. 08-13885  10/3/2008
Lehman Brothers Special Financing Inc. 08-13888  10/3/2008
Lehman Brothers OTC Derivatives Inc. 08-13893  10/3/2008
Lehman Brothers Derivative Products Inc. 08-13899  10/5/2008
Lehman Commercial Paper Inc. 08-13900  10/5/2008
Lehman Brothers Commercial Corporation 08-13901  10/5/2008
Lehman Brothers Financial Products Inc. 08-13902  10/5/2008
Fundo de Investimento Multimercado Credito

Privado Navigator Investimento'” 08-13903  10/5/2008
[.ehman Scottish Finance L.P. 08-13904  10/5/2008
CES Aviation LLC 08-13905  10/5/2008
CES Aviation V LLC 08-13906  10/5/2008
CES Aviation IX LLC 08-13907  10/5/2008
East Dover Limited 08-13908  10/5/2008
Luxembourg Residential Properties Loan Finance

Sarl 09-10108 1/7/2009
BNC Mortgage LLC 09-10137 1/9/2009
LB Rose Ranch LLC 09-10560 2/9/2009
Structured Asset Securities Corporation 09-10558 2/9/2009

The Monthly Operating Report excludes the following entities that have filed for bankruptcy in the Southern District of
New York:

PAMI Statler Arms LLC 08-13664  9/23/2008
Lehman Brothers Finance SAY 08-13887  10/3/2008

() Motion was granted on February 24, 2009 to dismiss the Chapter 11 case of this entity

@ On February 15, 2009, the Bankruptcy Liquidator and putative foreign representative for this entity, filed a Chapter 15 Petition
seeking the dismissal of the Chapter 11 case



LEHMAN BROTHERS FINANCIAL PRODUCTS INC.

BASIS OF PRESENTATION
BALANCE SHEET - MONTHLY OPERATING REPORT (“MOR”)
DATED AS OF OCTOBER 4, 2008

The information and data included in this report are derived from sources available to Lehman Brothers Financial
Products Inc. (the “Company” or “LBFP”), a subsidiary of Lehman Brothers Holdings Inc. (“LBHI”), that has filed
protection under Chapter 11 of the Bankruptcy Code along with LBHI and certain of its subsidiaries (collectively, the
"Debtors™). The Debtors’ Chapter 11 cases have been consolidated for procedural purposes only and are being jointly
administered pursuant to Rule 101(b) of the Federal Rules of Bankruptcy Procedure. The Company has prepared this
presentation, as required by the Office of the United States Trustee, based on the information available to the Company
at this time, but note that such information may be incomplete and may be materially deficient in certain respects. This
MOR is not meant to be relied upon as a complete description of the Company, its business, condition (financial or
otherwise), results of operations, prospects, assets or liabilities. The Company reserves all rights to revise this report.

1. This MOR is not prepared in accordance with U.S. generally accepted accounting principles (GAAP). This
MOR should be read in conjunction with previously filed financial statements and accompanying notes in the
LBHI’s annual and quarterly reports that are filed with the United States Securities and Exchange Commission.
The MOR does not comply with GAAP and certain, but not all, of the deviations from GAAP are listed below:

a.

o a0 o

This MOR does not reflect normal quarterly adjustments that are generally recorded by.the Company upon
review of major accounts prior to the end of each quarterly accounting period.

All information is as of October 4, 2008, unless otherwise indicated.

This MOR does not include explanatory footnotes such as disclosures required under GAAP.

This MOR is not presented in a GAAP-based SEC reporting format.

Certain items presented in this MOR are under research and may be accounted for differently in future
monthly reports.

Fair Value is determined by pricing models utilizing a series of inputs to determine the present value of
future cash flows.

Upon the bankruptcy filing of LBHI, and pursuant to the Company’s operating guidelines, the Company
declared an early termination date of September 19, 2008 for all outstanding derivatives contracts with
Lehman Brothers Special Financing Inc. (“LBSF”), an affiliate. This resulted in all of the Company’s trades
with LBSF to be terminated effective September 19, 2008. The Company previously eliminated its market
risk through the use of offsetting transactions with LBSF but as a result of the termination notice the
Company incurred market risk from the date it termed its contracts with LBSF.

Derivative Assets from Customers and Derivative Liabilities to Customers consists of OTC derivative
financial instruments recorded at Fair Value net of credit reserves previously recorded by the Company.
Payables to Affiliates consists of terminated derivative contracts recorded at Fair Value as of September 19,
2008 and other intercompany payables derived from the normal course of business.

The balance of deferred income relating to intermediation fees received from LBSF was recognized as
revenue by the Company pursuant to a notice of termination with LBSF.

This MOR does not reflect an estimate of costs, including certain administrative services and bankruptcy
related costs, incurred by the Debtors which will be allocated to the Company in future monthly reports.

2. This MOR is not audited and will not be subject to audit or review by the Company’s external auditors at any
time in the future.

3. This MOR has not been adjusted to reflect realizable or liquidation values. Impairment to the values of certain
assets, as presented herein, may have occurred due to market conditions. Accordingly, future monthly reports
may reflect write-down of such assets.



LEHMAN BROTHERS FINANCIAL PRODUCTS INC.

BALANCE SHEET
October 4, 2008

(in thousands)

(unaudited)

Assets

Cash and cash equivalents (including money market funds)
Derivative Assets from Customers

Receivables from Affiliates

Total Assets

Liabilities and Stockholder's Equity
Derivative Liabilities to Customers
Payables to Affiliates

Accrued expenses

Total Liabilities

Total Stockholder's Equity
Total Liabilities and Stockholder's Equity

317,607
235,890
4

553,501

45,073
204,483
221

249,777

303,724

553,501



LEHMAN BROTHERS DERIVATIVE PRODUCTS INC.

BASIS OF PRESENTATION
BALANCE SHEET - MONTHLY OPERATING REPORT (“MOR”)
DATED AS OF OCTOBER 4, 2008

The information and data included in this report are derived from sources available to Lehman Brothers Derivative
Products Inc. (the “Company” or “LBDP”), a subsidiary of Lehman Brothers Holdings Inc. (“LBHI”), that has filed
protection under Chapter 11 of the Bankruptcy Code along with LBHI and certain of its subsidiaries (collectively, the
"Debtors"). The Debtors” Chapter 11 cases have been consolidated for procedural purposes only and are being jointly
administered pursuant to Rule 101(b) of the Federal Rules of Bankruptcy Procedure. The Company has prepared this
presentation, as required by the Office of the United States Trustee, based on the information available to the Company
at this time, but note that such information may be incomplete and may be materially deficient in certain respects. This
MOR is not meant to be relied upon as a complete description of the Company, its business, condition (financial or
otherwise), results of operations, prospects, assets or liabilities. The Company reserves all rights to revise this report.

1.

4

This MOR is not prepared in accordance with U.S. generally accepted accounting principles (GAAP). This
MOR should be read in conjunction with previously filed financial statements and accompanying notes in the
LBHTI’s annual and quarterly reports that are filed with the United States Securities and Exchange Commission.
The MOR does not comply with GAAP and certain, but not all, of the deviations from GAAP are listed below:

a.

oo o

™

This MOR does not reflect normal quarterly adjustments that are generally recorded by the Company upon
review of major accounts prior to the end of each quarterly accounting period.

All information is as of October 4, 2008, unless otherwise indicated.

This MOR does not include explanatory footnotes such as disclosures required under GAAP.

This MOR is not presented in a GAAP-based SEC reporting format.

Certain items presented in this MOR are under research and may be accounted for differently in future
monthly reports.

Fair value is determined by pricing models utilizing a series of inputs to determine the present value of
future cash flows.

Upon the bankruptey filing of LBHI, and pursuant to the Company’s operating guidelines, the Company
declared an early termination date of September 23, 2008 for all outstanding derivatives contracts with
Lehman Brothers Special Financing Inc. (“LBSF”), an affiliate. As a result of LBHI’s bankruptcy filing, all
of the Company’s trades were either assigned on September 16, 2008 to LBSF or terminated with LBSF
cffective September 23, 2008. ,

Receivables from Customers and Payables to Customers consists of OTC derivative financial instruments
recorded at Fair Value as of September 23, 2008 net of cash collateral received and credit reserves
previously recorded by the Company.

Payables to Affiliates consists of terminated derivative contracts recorded at Fair Value as of September 23,
2008 and other intercompany payables derived from the normal course of business.

The balance of deferred income relating to intermediation fees received from LBSF was recognized as
revenue by the Company pursuant to a notice of termination with LBSF.

This MOR does not reflect an estimate of costs, including certain administrative services and bankruptcy
related costs, incurred by the Estate which will be allocated to the Company in future monthly reports.

This MOR is not audited and will not be subject to audit or review by the Company’s external auditors at any
time in the future.

This MOR has not been adjusted to reflect realizable or liquidation values. Impairment to the values of certain
assets, as presented herein, may have occurred due to market conditions. Accordingly, future monthly reports
may reflect write-down of such assets.



LEHMAN BROTHERS DERIVATIVE PRODUCTS INC.
BALANCE SHEET
October 4, 2008

(in thousands)

(unaudited)
Assets
Cash and cash equivalents $ 296,948
Receivables from Customers 112,900
Receivables from Affiliates 3,717
Total Assets $ 413,565

Liabilities and Stockholder's Equity

Payables to Customers $ 73,122
Payables to Affiliates 115,570
Subordinated Indebtedness-Affiliate 10,000
Total Liabilities 198,692
Total Stockholder's Equity 214,873
Total Liabilities and Stockholder's Equity $ 413,565



CES AVIATION LLC, CES AVIATION V LLC
CES AVIATION IX LLC, EAST DOVER LIMITED
LEHMAN SCOTTISH FINANCE L.P.

BASIS OF PRESENTATION
BALANCE SHEETS - MONTHLY OPERATING REPORT (“MOR”)
DATED AS OF OCTOBER 4, 2008

The information and data included in this report are derived from sources available to CES Aviation LLC, CES
Aviation V LLC, and CES Aviation IX LLC, subsidiaries of Lehman Brothers Holdings Inc. (“LBHI”), East Dover
Limited, a subsidiary of Lehman Commercial Paper Inc., and Lehman Scottish Finance L.P., a subsidiary of Private
Asset Management Inc., (collectively, the “Companies”), that have filed protection under Chapter 11 of the Bankruptcy
Code along with LBHI and certain of its subsidiaries (collectively, the "Debtors”). The Debtors’ Chapter 11 cases have
been consolidated for procedural purposes only and are being jointly administered pursuant to Rule 101(b) of the
Federal Rules of Bankruptey Procedure. The Companies have prepared this presentation, as required by the Office of the
United States Trustee, based on the information available to the Companies at this time, but note that such information
may be incomplete and may be materially deficient in certain respects. This MOR is not meant to be relied upon as a
complete description of the Companies, its businesses, condition (financial or otherwise}, results of operations,
prospects, assets or labilities. The Companies reserves all rights to revise this report.

1. This MOR is not prepared in accordance with U.S. generally accepted accounting principles (GAAP). This
MOR should be read in conjunction with previously filed financial statements and accompanying notes in the
LBHI’s annual and quarterly reports that are filed with the United States Securities and Exchange Commission.
The MOR does not comply with GAAP and certain, but not all, of the deviations from GAAP are listed below:

a. This MOR does not reflect normal quarterly adjustments that are generally recorded by the Companies
upon review of major accounts prior to the end of each quarterly accounting period.

b. All information is as of October 4, 2008, unless otherwise indicated.

c.  This MOR does not include explanatory footnotes such as disclosures required under GAAP.

d. This MOR is not presented in a GAAP-based SEC reporting format.

e. Certain items presented in this MOR are under research and may be accounted for differently in future
monthly reports.

f.  The Companies did not record depreciation expense on the assets subsequent to the filing by LBHI since

the asset was no longer in use. The MOR reflects the assets as “Assets Held Available for Sale” at the net
book value.

g. This MOR does not reflect an estimate of costs, including certain administrative services and bankruptcy
related costs, incurred by the Debtors which will be allocated to the Companies in future monthly reports.

2. This MOR is not audited and will not be subject to audit or review by the Companies’ external auditors at any
time in the future.

3. This MOR has not been adjusted to reflect realizable or liquidation values. Impairment to the values of certain
assets, as presented herein, may have occurred due to market conditions.
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LEHMAN BROTHERS HOLDINGS INC. (“LBHI”’) AND DEBTOR SUBSIDIARIES

BASIS OF PRESENTATION
SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS
DATED FROM FEBRUARY 1, 2009 TO FEBRUARY 28, 2009

The information and data included in this Report are derived from sources available to Lehman Brothers Holdings
Inc. (the “Company”) and its other subsidiaries that have filed protection under Chapter 11 of the Bankruptcy Code
(collectively, the "Debtors"). The Debtors’ chapter 11 cases have been consolidated for procedural purposes only
and are being jointly administered pursuant to Rule 101(b) of the Federal Rules of Bankruptcy Procedure (the
“Bankruptcy Rules”). The Debtors have prepared this presentation, as required by the Office of the United States
Trustee, based on the information available to the Debtors at this time, but note that such information may be
incomplete and may be materially deficient in certain respects. This MOR is not meant to be relied upon as a
complete description of the Debtors, their business, condition (financial or otherwise), results of operations,
prospects, assets or liabilities. The Debtors reserve all rights to revise this report.

1.

2.

This MOR is not prepared in accordance with U.S. generally accepted accounting principles (GAAP).

This MOR should be read in conjunction with the financial statements and accompanying notes in the
Company’s annual and quarterly reports that were filed with the United States Securities and Exchange
Commission.

This MOR is not audited and will not be subject to audit or review by the Company’s external auditors at
any time in the future.

The cash flows presented in this report only include activity for bank accounts that are managed and

. reconciled by Lehman North American operations. Cash flows related to the Debtors’ bank accounts that

were previously managed and reconciled by Lehman European and Asian operations are excluded from
this report.

The Beginning Balances include cash in both demand-deposit accounts (DDA) and money-market funds
(MMF).

Intercompany transfers between the Company and its affiliates are listed as disbursements for the paying
entity and receipts for the receiving entity.

The following Debtors have not been included as in this MOR Report:
a. PAMI Statler Arms LLC (“PAMI”) — Books and records for PAMI are maintained separately and
not in a manner similar to the majority of the Company’s subsidiaries. This entity does not

maintain a separate cash account.

b. Lehman Brothers Finance SA (“LBF”) — subsequent to its bankruptcy filing on October 3, 2008,
LBF became subject to an insolvency proceeding in Switzerland.

10
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LEHMAN BROTHERS HOLDINGS INC. (“LBHI”)

. BASIS OF PRESENTATION
SCHEDULE OF PROFESSIONAL FEE DISBURSEMENTS
DATED FROM FILING DATE TO FEBRUARY 28, 2009

The information and data included in this Report are derived from internal systems maintained by Lehman
Brothers Holdings Inc. (the “Company”). The Company, and its subsidiaries that have filed protection under
Chapter 11 of the Bankruptcy Code (collectively, the "Debtors™), have had their chapter 11 cases consolidated for
procedural purposes only and are being jointly administered pursuant to Rule 101(b) of the Federal Rules of
Bankruptcy Procedure (the “Bankruptcy Rules”). The Debtors have prepared this presentation, as required by the
Office of the United States Trustee, based on information from the Debtors internal systems, but note that such
information may be incomplete in certain respects and the Debtors reserve all rights to revise this report. This
MOR is not meant to be relied upon as a complete description of the Debtors, their business, condition (financial or
otherwise), results of operations, prospects, assets or liabilities.

1.

2.

(87

This MOR is not prepared in accordance with U.S. generally accepted accounting principles (GAAP).

This MOR should be read in conjunction with the financial statements and accompanying notes in the
Company’s annual and quarterly reports that were filed with the United States Securities and Exchange
Commission.

This MOR is not audited and will not be subject to audit or review by the Company’s external auditors at
any time in the future.

The professional fee disbursements presented in this report reflect the date of actual cash payments to

professional service providers. The Debtors have incurred additional professional fee expenses during the
reporting period that will be reflected in future MORSs as cash payments are made to providers.

12
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