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Fund Bid Offer D+/- Yield

Cheyne Real Estate Credit Holdings Fund £ 168.24 - 0.22 0.00

Cheyne Real Estate Credit Holdings Fund III £ 112.03 - 0.61 0.00

Cheyne Real Estate Debt Fund Class A1 £ 131.38 - 1.94 0.00

Cheyne Total Return Credit Fund - December 2017 Class $ 200.42 - 8.05 0.00

Cheyne Total Return Credit Fund 2020 $ 111.93 - 7.10 -

Cohen & Steers SICAV (LUX)
Regulated
European Real Estate Securities € 24.0340 - -0.0776 1.69

Europ.RealEstate Sec. IX € 32.7524 - -0.1058 0.00

Gbl Listed Infrastructure I $ 11.0249 - 0.0140 -

Gbl Listed Infrastructure IX $ 11.1539 - 0.0142 -

Gbl RealEstate Sec. I $ 11.9267 - -0.0562 1.88

Gbl RealEstate Sec. IX $ 14.3884 - -0.0678 0.00

Consistent Unit Tst Mgt Co Ltd (1200)F (UK)
PO BOX 10117, Chelmsford, Essex, CM1 9JB
Dealing & Client Services 0845 0264281
Authorised Inv Funds
Consistent UT Inc 56.89 57.56 -0.27 4.29

Consistent UT Acc 138.41 140.04 -0.65 4.15

Practical Investment Inc 215.07 220.86 -0.16 3.84

Practical Investment Acc 1063.04 1091.64 -0.80 3.73

Asset Management Asset ManagementAsset Management Asset Management
Asset Management Asset ManagementAsset Management Asset Management

Coronation Fund Managers
+44 (0)20 7389 8840 www.coronation.com
Enquiries: +27 (21) 680 2837/2457 coronationfunds@coronation.co.za
Other International Funds
Global Equity Fund of Funds - Class A $ 14.90 - 0.20 0.00

Global Emerging Markets - Class A $ 14.67 - 0.00 0.00

All Africa $ 14.34 - -0.48 -

Africa Frontiers $ 15.46 - 0.30 0.00

CP Global Asset Management Pte. Ltd.
www.cpglobal.com.sg, Tel: +65 6466 6990
International Mutual Funds
CP Multi-Strategy Currency Fund $ 126.33 - -1.09 -

CP Capital Asset Management Limited
www.cpgbl.com, email: fundservices@cpgbl.com
International Mutual Funds
CPS Master Private Fund $ 173.70 - 0.01 -

CP Global Alpha Fund $ 149.50 - -0.52 -

Crèdit Andorrà Asset Management (LUX)
www.creditandorra.com
FCA Recognised
Crediinvest SICAV Money Market Eur I € 11.21 - 0.00 0.00

Crediinvest SICAV Money Market Usd A $ 10.08 - 0.00 -

Crediinvest SICAV Fixed Income Eur € 10.92 - -0.01 0.00

Crediinvest SICAV Fixed Income Usd $ 10.79 - -0.01 0.00

Crediinvest SICAV Spanish Value € 264.08 - 1.15 -

Crediinvest SICAV International Value € 242.84 - -1.00 -

Crediinvest SICAV Big Cap Value € 15.91 - -0.05 -

Crediinvest SICAV US American Value $ 18.62 - -0.05 -

Crediinvest SICAV Sustainability € 15.82 - -0.01 -

DAVIS Funds SICAV (LUX)
Regulated
Davis Value A $ 42.56 - 0.16 0.00

Davis Global A $ 31.53 - 0.16 0.00

Deutsche Asset Management (LUX)
Tel: + 44 207 545 9070 www.dws.co.uk
FCA Recognised
Deutsche Invest I Top Dividend GBP RD £ 128.90 128.90 0.47 2.22

Deutsche Invest I Top Euroland GBP RD £ 112.03 112.03 -0.04 1.45

Deutsche Invest I Multi Opportunities GBP CH RD £ 97.34 97.34 -0.05 0.00

Deutsche Invest I Global Bonds GBP CH RD £ 101.57 101.57 -0.04 0.00

Dodge & Cox Worldwide Funds (IRL)
6 Duke Street,St.James,London SW1Y 6BN
www.dodgeandcox.worldwide.com 020 3713 7664
FCA Recognised
Dodge & Cox Worldwide Funds plc - Global Bond Fund
EUR Accumulating Class € 12.34 - -0.02 0.00

EUR Accumulating Class (H) € 9.85 - 0.00 0.00

EUR Distributing Class € 11.46 - -0.02 4.00

EUR Distributing Class (H) € 9.14 - 0.00 4.03

Fund Bid Offer D+/- Yield

GBP Distributing Class £ 11.81 - 0.03 3.59

GBP Distributing Class (H) £ 9.27 - -0.01 4.07

USD Accumulating Class $ 10.02 - 0.00 0.00

Dodge & Cox Worldwide Funds plc-Global Stock Fund
USD Accumulating Share Class $ 17.22 - 0.04 0.00

GBP Accumulating Share Class £ 21.30 - 0.11 -

GBP Distributing Share class £ 15.42 - 0.08 0.79

EUR Accumulating Share Class € 22.98 - 0.03 0.00

Dodge & Cox Worldwide Funds plc-International Stock Fund
USD Accumulating Share Class $ 14.28 - -0.03 -

EUR Accumulating Share Class € 14.94 - -0.04 -

Dodge & Cox Worldwide Funds plc-U.S. Stock Fund
USD Accumulating Share Class $ 19.60 - 0.04 0.00

GBP Accumulating Share Class £ 22.92 - 0.11 0.00

GBP Distributing Share Class £ 14.51 - 0.07 0.61

EUR Accumulating Share Class € 22.58 - 0.01 0.00

Dragon Capital Group
1501 Me Linh Point, 2 Ngo Duc Ke, District 1, Ho Chi Minh City, Vietnam
Fund information, dealing and administration: funds@dragoncapital.com
Other International Funds
Vietnam Property Fund (VPF) NAV $ 0.79 - -0.01 0.00

DSM Capital Partners Funds (LUX)
www.dsmsicav.com
Regulated
Global Growth I2 Acc € 140.98 - -0.43 0.00

Global Growth I1 Eur € 105.36 - -0.32 0.00

DSM US Large Cap Growth $ 103.85 - -0.34 -

EdenTree Investment Management Ltd (UK)
PO Box 3733, Swindon, SN4 4BG, 0800 358 3010
Authorised Inv Funds
Amity UK Cls A Inc 220.20 - -0.90 -

Amity UK Cls B Inc 220.20 - -0.90 2.46

Higher Income Cls A Inc 132.40 - -0.30 4.69

Higher Income Cls B Inc 136.90 - -0.30 4.64

UK Equity Growth Cls A Inc 239.00 - -0.80 -

UK Equity Growth Cls B Inc 244.50 - -0.90 -

Amity Balanced For Charities A Inc 112.90 - -0.30 5.32

Amity European Fund Cls A Inc 224.10 - -0.80 1.37

Amity European Fund Cls B Inc 226.70 - -0.90 2.17

Amity Global Equity Inc for Charities A Inc 109.90 - -0.40 4.03

Amity International Cls A Inc 234.90 - -0.70 -

Amity International Cls B Inc 237.10 - -0.70 -

Amity Sterling Bond Fund A Inc 108.50 - -0.60 -

Amity Sterling Bond Fund B Inc 117.90 - -0.50 -

Edinburgh Partners Limited (IRL)
27-31 Melville Street, Edinburgh EH3 7JF
Tel: +353 1 434 5143 Dealing - Fax +353 1 434 5230
FCA Recognised
Edinburgh Partners Opportunities Fund PLC
Emerging Opportunities I USD $ $ 1.22 - 0.00 0.87

European Opportunities I EUR € 2.34 - 0.00 1.61

European Opportunities I GBP £ 1.97 - 0.01 1.56

European Opportunities I USD $ 2.65 - 0.01 1.73

European Opportunities A EUR € 2.29 - 0.00 1.04

Global Opportunities I USD $ 1.66 - 0.01 1.22

Global Opportunities I GBP £ 1.24 - 0.01 1.27

Global Opportunities A GBP £ 1.17 - 0.01 0.76

Pan European Opportunities I EUR € 1.41 - 0.01 -

EFG Hermes
DIFC, The Gate Building, West Wing Level 6, PO BOX 30727, Dubai UAE
Contact: Telephone + 971 4 363 4029 Email AMsales@EFG-HERMES.com
Other International Funds
The EFG-Hermes Egypt Fund $ 29.93 - - 0.00

EFG-Hermes Frontier Equity UCITS Fund Class I $ 1058.88 - -6.42 -

EFG-Hermes MENA Equity UCITS Fund Class A $ 958.28 - -7.60 -

Middle East & Developing Africa Fund (Final) $ 19.81 - - 0.00

Saudi Arabia Equity Fund SR 11.13 - 0.09 0.00

Electric & General (1000)F (UK)
Stuart House St.John's Street Peterborough PE1 5DD
Orders & Enquiries: 0845 850 0255
Authorised Inv Funds
Authorised Corporate Director - Carvetian Capital Management
Electric&General Net Income A 173.20 - -0.20 -

Ennismore Smaller Cos Plc (IRL)
5 Kensington Church St, London W8 4LD 020 7368 4220
FCA Recognised
Ennismore European Smlr Cos NAV £ 113.11 - 0.28 0.00

Ennismore European Smlr Cos NAV € 133.58 - -0.35 0.00

Ennismore European Smlr Cos Hedge Fd
Other International Funds
NAV € 487.02 - 9.61 0.00
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EnTrustPermal Ltd.
www.entrustpermal.com
Other International Funds
Offshore Fund Class A US $ Shares
Investment Holdings N.V. $ 4992.53 - 101.58 0.00

Macro Holdings Ltd $ 4141.38 - -15.30 0.00

Fixed Income Holdings N.V. $ 336.20 - 6.33 -

EnTrustPermal Absolute Return Fund $ 153.10 - -0.04 0.00

Equinox Fund Mgmt (Guernsey) Limited (GSY)
Regulated
Equinox Russian Opportunities Fund Limited $ 116.66 - 5.99 0.00

Euronova Asset Management UK LLP (CYM)
Regulated
Smaller Cos Cls One Shares € 36.15 - 0.11 0.00

Smaller Cos Cls Two Shares € 25.12 - 0.06 0.00

Smaller Cos Cls Three Shares € 12.64 - 0.04 0.00

Smaller Cos Cls Four Shares € 16.26 - 0.05 0.00

Eurobank Fund Management Company (Luxembourg) S.A.
Regulated
(LF) Absolute Return € 1.32 - 0.00 0.00

(LF) Eq Emerging Europe € 0.78 - -0.01 -

(LF) Eq Flexi Style Greece € 0.94 - -0.05 0.00

(LF) Eq Mena Fund € 12.79 - -0.04 0.00

(LF) Greek Government Bond € 19.21 - -0.04 0.00

(LF) Greek Corporate Bond € 12.64 - -0.01 0.00

(LF) FOF Dynamic Fixed Inc € 12.19 - -0.06 0.00

(LF) FOF Real Estate € 17.61 - -0.14 0.00

FIL Investment Services (UK) Limited (1200)F (UK)
130, Tonbridge Rd, Tonbridge TN11 9DZ
Callfree: Private Clients 0800 414161
Broker Dealings: 0800 414 181
Unit Trust
Cash Accum Units 186.60 186.60 0.00 0.00

Cash Fund £ 1.00 1.00 0.00 0.16

Gross Accum Cash £ 1.28 1.28 0.00 0.00

MoneyBuilder Global £ 3.00 3.00 0.00 0.23

OEIC Funds
Allocator World Fund N-ACC-GBP £ 1.36 - -0.01 0.84

Asia Pacific Ops W-Acc £ 1.50 - 0.00 -

Extra Income Fund Y-ACC-GBP £ 1.21 - 0.00 3.74

Extra Income Fund Y-GACC-GBP £ 1.24 - 0.00 3.70

Global Enhanced Income W-ACC-GBP £ 1.49 - -0.01 3.79

Global Enhanced Income W-INC-GBP £ 1.29 - 0.00 4.85

Global Property W Inc £ 1.45 - -0.01 2.54

Index Emerging Markets P-Acc £ 1.25 - -0.01 2.03

Index Emerging Markets P-Inc-GBP £ 1.08 - 0.00 1.95

Index Europe ex UK Fund P-Inc-GBP £ 1.13 - 0.00 -

Index Europe ex UK P-Acc £ 1.17 - 0.00 -

Index Japan Fund P-Inc-GBP £ 1.32 - 0.01 1.58

Index Japan P-Acc £ 1.33 - -0.01 1.52

Index Pacific ex Japan P-Acc £ 1.28 - -0.02 3.22

Index Pacific ex Japan P-INC-GBP £ 1.06 - 0.00 3.16

Index UK P-Acc £ 1.14 - 0.00 3.34

Index US P-Acc £ 1.55 - 0.00 1.59

Index World P-Acc £ 1.40 - 0.00 1.86

MBuilder Inc Red Duration Y-ACC £ 10.83 - -0.01 2.67

MBuilder Inc Red Duration Y-GACC £ 11.04 - -0.01 2.66

MBuilder Inc Red Duration Y-GINC £ 9.98 - -0.01 2.74

Mbuilder Inc Red Duration Y-INC £ 9.98 - 0.00 2.74

MoneyBuilder Balanced Y-INC-GBP £ 0.62 - -0.01 4.04

MoneyBuilder Income Fund Y-ACC-GBP £ 12.77 - -0.12 3.32

MoneyBuilder Income Fund Y-GACC-GBP £ 14.67 - -0.14 3.31

Multi Asset Alloc Advent N-ACC-GBP £ 1.22 - 0.00 -

Multi Asset Balanced Inc N-GINC-GBP £ 1.13 - 0.01 3.46

Multi Asset Balanced Inc N-INC-GBP £ 1.12 - 0.00 -

Multi Asset Inc & Growth N-INC-GBP £ 1.14 - 0.01 -

Multi Asset Open Advent N-ACC-GBP £ 1.18 - 0.01 -

Multi Asset Open Defen N-ACC-GBP £ 1.17 - 0.00 -

Multi Asset Open Defen N-GACC-GBP £ 1.18 - 0.00 -

Sterling Core Plus Bond GMACC £ 12.30 - -0.29 -

Sterling Core Plus Red Dur £ 10.72 - -0.06 -

Strategic Bond Fund Y-ACC-GBP £ 1.19 - -0.01 3.10

Strategic Bond Fund Y-GACC-GBP £ 1.20 - -0.01 3.08

Target 2020 A-ACC-GBP £ 0.62 - 0.00 0.47

Target 2025 A-ACC-GBP £ 1.46 - 0.00 0.29

Target 2030 A-ACC-GBP £ 1.59 - 0.00 0.36

UK Invest Grade Long Credit GACC £ 119.20 - -0.30 3.32

UK Opportunities Fund W-ACC-GBP 203.50 - -1.30 1.26

UK Opportunities Fund W-INC-GBP 116.60 - -0.80 1.31

Institutional OEIC Funds
America £ 4.79 - 0.00 0.63

Emerging Markets £ 3.78 - -0.04 0.53

Europe (ex-UK) Fund ACC-GBP £ 4.42 - 0.02 1.31

Fidelity Pre-Retirement Bond Fund £ 137.50 - -2.30 -

Global Focus £ 3.40 - 0.02 0.51
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Index Linked Bond £ 3.35 - 0.00 0.57

Index Linked Bond Gross £ 3.94 - -0.11 0.57

Index-Linked Bond Fund Gross Inc £ 15.27 - -0.45 0.56

Japan £ 2.33 - -0.02 0.88

Long Bond £ 0.63 - -0.01 -

Long Bond Gross £ 1.03 - -0.03 -

Long Bond Fund Gross Inc £ 13.68 - -0.40 -

Pacific (Ex Japan) £ 4.30 - -0.04 1.38

Pan European £ 2.92 - -0.02 1.88

Reduced Duration UK Corporate Bond £ 11.00 - 0.08 3.23

Reduced Duration UK Corp Bond Gross £ 11.25 - 0.08 3.24

Reduced Duration UK Corp Bond Inc £ 10.10 - -0.02 3.23

Reduced Dur UK Corp Bond Gross Inc £ 10.14 - 0.07 3.23

Select Emerging Markets Equities £ 1.51 - -0.02 1.09

Select Global Equities £ 3.49 - 0.01 1.05

South East Asia £ 4.57 - 0.01 1.76

Sterling Core Plus Bond Gr Accum £ 2.50 - -0.06 -

Sterling Core Plus Bond Inc £ 1.59 - -0.03 -

UK £ 3.87 - -0.02 2.21

UK Aggreg Bond Gr Accum £ 2.05 - -0.03 -

UK Corporate Bond £ 1.32 - -0.01 3.33

UK Corporate Bond - Gross £ 2.53 - -0.02 3.23

UK Corporate Bond Fund Gross Inc £ 12.09 - -0.01 3.32

UK Gilt Fund Inc £ 1.45 - 0.00 1.77

UK Gilt Gross £ 2.34 - -0.01 1.74

UK Long Corp Bond £ 1.58 - -0.02 3.52

UK Long Corp Bond - Gross £ 2.96 - -0.05 3.41

UK Long Corporate Bond - Gross Inc £ 12.64 - -0.20 3.51

Retail Share Classes
Emerging Markets - retail £ 1.52 - 0.02 0.00

{*}CAR - Net income reinvested

Findlay Park Funds Plc (IRL)
30 Herbert Street, Dublin 2, Ireland Tel: 020 7968 4900
FCA Recognised
American Fund USD Class $ 87.21 - -0.06 -

American Fund GBP Hedged £ 47.30 - -0.03 0.00

American Fund GBP Unhedged £ 65.31 - 0.23 0.00

Latin American Fund USD Class $ 15.16 - 0.40 0.00

Latin American Fund GBP Unhedged £ 11.51 - 0.29 0.00

The First Investor QSCC
5th Floor, Barwa Bank Building, Grand Hamad Street
, P.O. Box 16034, Doha, State of Qatar
+ 974 4459 6111
http://www.tfi.com.qa/
Other International Funds
TFI GCC Equity Opportunities Fund (Q)QAR 1245.70 - 11.19 0.00

Asset Management Asset ManagementAsset Management Asset Management
Asset Management Asset ManagementAsset Management Asset Management

First State Investments (UK) (1200)F (UK)
23 St Andrew Square, Edinburgh, EH2 1BB
enquiries@firststate.co.uk
Client Services: 0800 587 4141 Dealing Line: 0800 587 3388
Authorised Funds
Emerging Markets Bond A Accumulation £ 1.34 - 0.01 4.97

Emerging Markets Bond A Income £ 1.12 - 0.01 5.12

Global Agribusiness Fund A Accumulation 121.04 - -0.05 -

Global Listed Infrastructure Acc 228.29 - 1.40 -

Global Listed Infrastructure Inc 172.97 - 1.06 -

Global Opportunities A Shares 383.28 - 0.64 0.00

Global Property Securities A Accumulation 204.50 - 1.05 1.97

Global Property Securities A Income 156.01 - 0.80 2.01

Global Resources A Shares 252.20 - 0.54 0.71

Greater China Growth A Shares 639.86 - 2.80 0.29

Indian Subcontinent A Acc 417.63 - 1.14 0.00

Foord Asset Management
Other International Funds
Foord International Trust $ 36.03 - -0.01 -

Foord Global Equity Fund_Class B $ 13.18 - 0.02 0.00

Franklin Templeton International Services Sarl (IRL)
JPMorgan House - International Financial Services Centre,Dublin 1, Ireland
Other International Funds
Franklin Emerging Market Debt Opportunities Fund Plc
Franklin Emg Mkts Debt Opp CHFSFr 17.88 - 0.39 8.56

Franklin Emg Mkts Debt Opp EUR € 12.63 - 0.25 6.59

Franklin Emg Mkts Debt Opp GBP £ 11.06 - 0.28 6.41

Franklin Emg Mkts Debt Opp SGD S$ 23.41 - 0.56 5.13

Franklin Emg Mkts Debt Opp USD $ 18.00 - 0.36 6.60

Frontier Capital (Bermuda) Limited
Other International
Commercial Property-GBP Class £ 71.42 - -0.53 -

Global Real Estate-GBP C Class £ 45.26 - -0.50 -

Asset Management Asset ManagementAsset Management Asset Management
Asset Management Asset ManagementAsset Management Asset Management

Fundsmith LLP (1200)F (UK)
PO Box 10846, Chelmsford, Essex, CM99 2BW 0330 123 1815
www.fundsmith.co.uk, enquiries@fundsmith.co.uk
Authorised Inv Funds
Fundsmith Equity T Acc 287.87 - 0.52 -

Fundsmith Equity T Inc 269.55 - 0.48 0.79

GYS Investment Management Ltd (GSY)
Regulated
Taurus Emerging Fund Ltd $ 178.22 181.86 -1.19 -

Fund Bid Offer D+/- Yield

Generali Worldwide
PO Box 613, Generali House, Hirzel Street, St Peter Port, Guernesy, GY1 4PA 01481 714108
International Insurances
Global Multi-Strategy Managed $ 4.93 5.31 0.06 0.00

UK Multi-Strategy Managed £ 5.13 5.53 0.03 0.00

EU Multi-Strategy Managed € 2.97 3.21 0.02 0.00

Global Bond USD $ 3.62 3.90 0.02 0.00

Genesis Asset Managers LLP
Other International Funds
Emerging Mkts NAV £ 6.73 - 0.01 0.00

Guardian (UK)
Ballam Road, Lytham St Annes, Lancashire, FY8 4JZ 01253 733 151
Insurances
Guardian Assurance
Equity S-GH Class B £ 12.95 - -0.08 -

Managed Fund Bond £ 26.00 27.08 0.06 -

Choices Wth-Pfts Lg-tm 324.50 341.60 0.00 -

Choices Wth-Pfts St-tm 274.30 288.70 0.00 -

Choices Managed 696.31 732.96 1.84 -

Choices Equity 758.84 798.78 5.04 -

Freedom With Pfts Long-Tm 222.20 233.90 0.00 -

Freedom With Pfts Short-Tm 199.30 209.70 0.10 -

Freedom Managed 398.29 419.25 0.83 -

Freedom Equity 439.24 462.35 2.37 -

Corp Pens Mananged 245.81 245.81 0.65 -

Corp Pens Equity 247.74 247.74 1.65 -

Corp Pens Fixed Interest 338.73 338.73 -0.83 -

Corp Pens Index Linked 334.16 334.16 -2.94 -

Corp Pens Deposit 191.71 191.71 0.00 -

Corp Pens Protector 460.86 460.86 -1.28 -

Corp Pens UK Index Tracker £ 2.14 2.14 0.01 -

Guardian Linked Life Assurance Ltd
Managed Acc £ 20.21 21.27 0.04 -

Equity Acc £ 35.76 37.64 0.19 -

Fixed Interest Acc £ 18.94 19.94 -0.04 -

International Acc £ 15.56 16.38 0.02 -

International S-NA Acc £ 7.99 8.42 0.00 -

International S-PA Acc £ 4.83 5.08 0.01 -

International S-EU Acc £ 3.89 4.10 0.00 -

Managed S-PR Acc £ 7.68 8.08 0.02 -

Fixed Interest S-IL Acc £ 7.16 7.53 -0.01 -

Deposit Accum £ 4.43 4.66 0.00 -

Guardian Pensions Management Ltd
Pens. Managed Acc. £ 26.30 27.68 0.07 -

Pens. Equity Acc. £ 38.22 40.23 0.25 -

HPB Assurance Ltd
Anglo Intl House, Bank Hill, Douglas, Isle of Man, IM1 4LN 01638 563490
International Insurances
Holiday Property Bond Ser 1 £ 0.54 - 0.01 0.00

Holiday Property Bond Ser 2 £ 0.64 - 0.01 0.00

Hargreaves Lansdown Fd Mgrs (1100)F (UK)
PO Box 55736, 50 Bank Street, Canary Wharf London E14 1BT
Enquiries 0117 90090000
www.hl.co.uk
Authorised Inv Funds
Hargreaves Lansdown Funds
Unit Trust
HL Multi-Manager Special Situations Trust A Acc 305.17 321.23 1.37 0.46

HL Multi-Manager Special Situations Trust M Acc 305.16 321.22 1.37 0.46

HL Multi-Manager Income & Growth Trust A Acc 178.11 187.43 1.11 3.71

HL Multi-Manager Income & Growth Trust M Acc 178.10 187.41 1.10 3.72

HL Multi-Manager Income & Growth Trust A Inc 103.87 109.32 0.64 3.80

HL Multi-Manager Income & Growth Trust M Inc 103.86 109.30 0.65 3.80

HL Multi-Manager Balanced Managed Trust A Acc 206.40 217.10 0.87 0.96

HL Multi-Manager Balanced Managed Trust M Acc 206.39 217.08 0.87 0.96

HL Multi-Manager Equity & Bond Trust A Inc 116.08 122.04 0.35 2.14

HL Multi-Manager Equity & Bond Trust M Inc 116.08 122.03 0.35 2.15

HL Multi-Manager Equity & Bond Trust A Acc 159.96 168.16 0.49 2.11

HL Multi-Manager Equity & Bond Trust M Acc 159.95 168.14 0.49 2.12

HL Multi-Manager Strategic Assets A Acc 109.94 113.30 0.28 -

HL Multi-Manager Strategic Assets A Inc 109.93 113.30 0.27 -

HL Multi-Manager Strategic Bond Trust A Acc 178.76 184.28 -0.11 1.71

HL Multi-Manager Strategic Bond Trust M Acc 178.76 184.28 -0.11 1.70

HL Multi-Manager Strategic Bond Trust A Inc 146.82 151.36 -0.10 1.73

HL Multi-Manager Strategic Bond Trust M Inc 146.82 151.36 -0.10 1.72

HL Multi Manager Emerging Markets A Acc 111.13 114.56 0.32 0.43

HL Multi-Manager European A Acc 119.07 122.74 0.89 0.53

HL Multi-Manager UK Growth A Acc 113.18 116.68 0.65 1.72

HL Multi-Manager High Income A Inc 106.33 109.61 0.38 1.42

HL Multi-Manager High Income A Acc 107.92 111.25 0.39 1.41

Haussmann
Other International Funds
Haussmann Cls A $ 2585.60 - -6.90 0.00

Haussmann Cls C € 2240.00 - -7.31 0.00

Haussmann Cls D SFr 1179.85 - -4.01 0.00

Heartwood Wealth Management Limited (IRL)
Regulated
Heartwood Caut Multi Asset B Acc 139.55 - 0.30 0.00

Henderson Global Investors (UK)
PO Box 9023, Chelmsford, CM99 2WB Enquiries: 0800 832 832
www.henderson.com
Authorised Inv Funds
Asia Pacific Capital Growth A Acc 891.30 - -10.00 0.13

Asian Dividend Income Inc 97.95 103.37 -1.25 5.92

Cautious Managed A Acc 252.70 - -0.90 3.13

Cautious Managed A Inc 152.60 - -0.60 3.19

China Opportunities A Acc 1069.00 - 5.00 0.54

Emerging Markets Opportunities A Acc 178.60 - -2.20 0.52

Fund Bid Offer D+/- Yield

European Growth A Acc 198.50 - -1.80 -

European Selected Opportunities A Acc 1420.00 - -10.00 0.75

Fixed Interest Monthly Income A Inc 22.30 23.39 -0.12 5.44

Global Care Growth A Inc 232.00 - -0.80 -

Global Equity Income A Inc 55.95 - -0.17 3.29

Global Growth Fund 2403.76 2511.99 -12.79 0.00

Global Technology A Acc 1168.00 - -5.00 0.00

Multi-Manager Absolute Return A Acc 139.10 - 0.20 0.33

Multi-Manager Active A Acc 197.30 - -0.50 0.00

Multi-Manager Distribution A Inc 132.80 - 0.20 3.35

Multi-Manager Diversified A Acc 82.03 - 0.08 3.13

Multi-Manager Global Select Acc 204.00 - 0.40 -

Multi-Manager Income & Growth A Acc 164.10 - 0.10 2.23

Multi-Manager Income & Growth A Inc 148.40 - 0.00 2.26

Multi-Manager Managed A Acc 251.70 - -0.80 -

Multi-Manager Managed A Inc 246.70 - -0.70 -

Sterling Bond Acc 218.24 228.04 -2.30 2.63

Sterling Bond Inc 66.49 69.46 -0.70 2.67

Strategic Bond A Inc 129.10 - -0.60 -

UK & Irish Smaller Companies A Acc 557.00 - 1.40 0.00

UK Absolute Return A Acc 153.90 - -0.10 0.00

UK Alpha A Acc 124.80 - -0.50 -

UK Equity Income & Growth A Inc 620.80 - -0.60 -

UK Index A Acc 545.80 - -2.90 2.46

UK Property A Acc 193.08 203.24 0.05 -

UK Property A Inc 97.68 102.81 0.03 -

UK Tracker A Acc 245.80 - -1.50 -

US Growth A Acc 855.30 - -5.00 -

Asset Management Asset ManagementAsset Management Asset Management
Asset Management Asset ManagementAsset Management Asset Management

Hermes Investment Funds Plc (IRL)
Hermes Investment Management Limited, 1 Portsoken Street, London E1 8HZ +44 (0) 207 680 2121
FCA Recognised
Hermes Abs Return Credit Fund Class F Acc £ 1.17 1.17 0.01 0.00

Hermes Abs Return Credit Fund Class R Acc € 1.96 1.96 -0.01 0.00

Hermes Asia Ex-Japan Equity Fund Class F Acc £ 1.96 1.96 -0.01 0.00

Hermes Asia Ex-Japan Equity Fund Class R Acc € 3.66 3.66 -0.02 0.00

Hermes Europe Ex-UK Equity Fund Class F Acc £ 1.60 1.60 -0.02 -

Hermes Europe Ex-UK Equity Fund Class R Acc € 3.23 3.23 -0.04 -

Hermes European Alpha Equity Fund Class F Acc £ 1.49 1.49 -0.02 -

Hermes European Alpha Equity Fund Class F Dis £ 1.43 1.43 -0.01 -

Hermes European Alpha Equity Fund Class R Acc € 3.11 3.11 -0.03 0.00

Hermes Global Emerging Markets Fund Class F Acc £ 1.49 1.49 -0.01 0.00

Hermes Global Emerging Markets Fund Class R Acc € 3.25 3.25 -0.02 0.00

Hermes Global Equity Fund Class F Acc £ 1.81 1.81 0.00 0.00

Hermes Global Equity Fund Class R Acc € 4.08 4.08 -0.02 0.00

Hermes Global ESG Equity Fund Class F Acc £ 1.37 1.37 0.00 0.00

Hermes Global High Yield Credit Fund Class F Acc £ 1.33 1.33 0.01 0.00

Hermes Global High Yield Credit Fund Class R Acc € 2.98 2.98 0.00 0.00

Hermes Global Small Cap Fund Class F Acc £ 1.19 1.19 0.00 0.00

Hermes Global Small Cap Fund Class R Acc € 2.01 2.01 -0.01 0.00

Hermes Multi Asset Inflation Fund Class F GBP Acc £ 1.02 1.02 -0.01 0.00

Hermes Multi Strategy Credit Fund Class F Acc Hed £ 1.10 1.10 0.00 0.00

Hermes US All Cap Equity Class F Stg £ Acc £ 1.21 1.21 0.00 0.00

Hermes US All Cap Equity Class R € Acc € 2.05 2.05 0.00 0.00

Hermes US SMID Equity Fund Class F Acc £ 2.07 2.07 0.00 -

Hermes US SMID Equity Fund Class R Acc € 3.80 3.80 -0.01 -

Hermes Property Unit Trust (UK)
Property & Other UK Unit Trusts
Property £ 5.84 6.28 -0.01 4.62

Hermes UK Residential Real Estate (UK)
Property & Other UK Unit Trusts
VISTA UK Residential Real Estate £ 1.02 1.06 0.03 -

INDIA VALUE INVESTMENTS LIMITED (INVIL)
www.invil.mu
Other International Funds
NAV £ 9.19 - 0.06 0.00

Intrinsic Value Investors (IVI) LLP (IRL)
1 Hat & Mitre Court, 88 St John Street, London EC1M 4EL +44 (0)20 7566 1210
FCA Recognised
IVI European Fund EUR € 19.29 - -0.11 0.00

IVI European Fund GBP £ 22.00 - 0.04 0.54

Asset Management Asset ManagementAsset Management Asset Management
Asset Management Asset ManagementAsset Management Asset Management

Invesco Fund Managers Ltd (UK)
Perptual Park, Henley-On-Thames, Oxon, RG9 1HH
Dealing: 0800 085 8571
Investor Services: 0800 085 8677
www.invescoperpetual.co.uk
Authorised Inv Funds
INVESCO PERPETUAL Funds
Asian Acc F 573.35 - -2.63 -

Asian Inc F 512.16 - -2.36 -

Asian Equity Income Acc F 72.92 - -0.51 -

Asian Equity Income Inc F 59.51 - -0.42 -

Balanced Risk 6 Acc 55.24 - -0.21 -

Balanced Risk 8 Acc 57.70 - -0.31 -

Balanced Risk 10 Acc 60.23 - -0.39 -

Childrens Acc F 411.51 - 1.38 2.13

Corporate Bd Acc (Gross) F 223.20 - -0.17 3.33

Corporate Bd Inc (Gross) F 92.68 - -0.47 -

Corporate Bond Acc F 196.52 - -0.99 3.35

Corporate Bond Inc F 92.40 - -0.47 3.42
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FACE TO FACE

ALIYA RAM

T here is a word in Swedish
for people like Richard
Grottheim: livsnjutare.

It refers to someone
who loves life and lives it

to the extreme. The chief executive of
Sweden’s $35bn default premium
pension scheme is a classic example,
according to a friend from university,
who recites Mr Grottheim’s love of
fine wine, rich food and a particular
incident when he skied down the
slopes of Jämtland dressed as James
Bond.

“He plays along with ideas,” says
the friend. “If we had a musketeer
theme [for a dinner party], he would
goalloutanddressupperfectly.”

But when I speak to Mr Grottheim,
those days seem far away. After six
years as a policymaker at the Swedish
central bank and another sixteen at
one of the country’s main pension
funds, the 57-year-old struggles to
think of a favourite book or movie to
characterisehis lifeoutsidework.

“I have a favourite central banker,”
heoffersoptimistically.

We talk ahead of a decision on pen-
sion reforms in Sweden, which has
one of the world’s most generous
retirement systems. The vagaries of
the premium pension, set up in the
late 1990s to supplement Sweden’s
main income-linked retirement pot,
fascinate Mr Grottheim and he
returnsregularly tothetheme.

“Is the premium pension too com-
plicated? Yes, it is. Because choosing
among 800 private funds — it is an
impossible task for the average
Swede.”

Mr Grottheim has been at AP7 ever
since it was established in the after-
math of the country’s 1990 financial
crisis. Its raison d’être was to improve
the lot of Swedish pensioners by giv-
ing them more control to make risk-
ier investments with a small portion
of theirsavings.

Mr Grottheim remembers AP7 as a
high-stakes experiment by the gov-
ernmentoftheday.Thepoint,hesays,
was to reduce the political risk and
cost of Sweden’s pension system. “It
was really a challenge because we
[had not recruited] very many peo-
ple. We had an office, but no comput-
ers. Itwasanentrepreneurialproject.”

In the beginning, Mr Grottheim
was second-in-command to Peter
Norman, a former colleague at the
Riksbank who would later become
minister for financial markets. When
Mr Norman left for government, Mr
Grottheim took the top job under his
watch. AP7 has since seen total
investment returns of 14.5 per cent
and a doubling of assets under man-
agement.

Mr Grottheim is frank about the
revolving door between politics, cen-
tral banking and the private sector in
Sweden. He says he plans to stay in
the investment world when his job is
done at AP7 but admits that he often
has “informal” meetings with central
bankers. This fact makes it surprising
when he later argues that inflation
targets should be lowered in a world
withslowerwagegrowth.

“I can have my own opinion,” he

sayssimply.
“The Swedish financial market is

quite small. I have been in this mar-
ket for30years,”headds later.

When asked whether he misses his
job at the central bank, Mr Grottheim
argues that the social impact of man-
aging a default pension scheme is
huge in a country proud of its welfare
provision. “Being part of, or trying to
create, a good pension fund for them
hasbeen, forme,very important.”
Unlike the main income-linked state
pension, which is divided between
the first, second, third and fourth AP
funds to manage, the premium pen-
sion can be allocated to any number
of privately managed funds run by
banks or independent asset manag-
ers.

But in reality the majority of
Swedes do not make an active deci-
sion and their money falls to AP7 to
manage. The company is private, but
has become a bulwark of the retire-
ment system. “We have 33, 34 per
cent of the capital, and 43 per cent of
the individual[s],” he says. “Most
young people don’t care about their
pension, so they default into our
fund.”

Next week, the Ministry of Finance

willdecide if thenumberof fundsthat
offer alternatives to AP7 should be
restricted. If so, the company could
gain even more influence over pen-
sions inSweden.

Mr Grottheim is adamant that
competition has needlessly compli-
cated the decision-making process
for savers, most of whom still leave
their money to AP7 in the end. He is
critical of the financial advice indus-
try the system has spawned since the
beginningof thecentury.

“Competition is driving the market
in thewrongdirection,”hesays. “Eve-
ryone knows that if you invest pen-
sion money, which [has] a 30, 40, 50-
year time horizon, it is not so impor-
tant what kind of fund you have.” Bet-
ter,hesays, tokeepit simple.
The cost, competition and independ-
ence of Sweden’s pension funds have
been in the crosshairs of public
debate for years. So too has been the
role the funds play in influencing cor-
porategovernance.

AP7 has a blacklist of around 50
companies and is launching a legal
case against Volkswagen, the German
carmaker found to have cheated
emissions tests. Like the other AP
funds, AP7 is known as a hotbed of
pensionfundactivism.

“Sometimes there are verified
breaches on human rights and then
my opinion is that you need to leave
your investment because it is under
the lowestdecency level,”hesays.

He argues for divestment and is
openly vociferous about companies
that have breached international
agreements on human rights — a hint
of theold livsnjutare,perhaps.
“We can’t invest in [Walmart]
because they have a labour market
policy that is not in line with the UN
directive and they don’t care actu-
ally,” he says angrily of the US super-
market chain that has been criticised
for employing child labour in devel-
opingcountries.

As our interview winds down, Mr
Grottheim talks about his interests
outside work, which are focused on 
economics and politics, though he
says he still likes skiing (albeit with-
out the tuxedos and martinis of his
earlydays).

Andthen, justas Iamabout tohang
up, he remembers his favourite
author: thrillerwriter JohnGrisham.

The skiing
James Bond
of Swedish
pensions
RICHARD GROTTHEIM

Chief executive of the

AP7 fund is proud of his

country’s welfare system

Born 1959 Stockholm

Total pay Skr3.4m ($402,000)

Education BSc in business
administration and economics,
Stockholm University

Career 1985-86 Economist,
Götabanken
1986-93 Partner, Aragon
Fondkommission
1993-99 Head of monetary and
foreign exchange department,
Swedish central bank
2000-10 Executive vice-president,
AP7
2010 to present Chief executive,
AP7

AP7

Launched 1998

Assets under management
Skr300bn ($36bn)

Employees 25

Headquarters Stockholm
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Fund Bid Offer D+/- Yield

Distribution Acc F 114.45 - -0.40 4.97

Distribution Acc (Gross) F 132.19 - -0.46 4.94

Distribution Inc F 64.34 - -0.23 5.08

Distribution Inc (Gross) F 64.35 - -0.23 5.07

Emerging European Acc F 43.68 - -0.31 1.76

Emerging European Inc F 39.11 - -0.28 1.80

European Equity Acc F 949.16 - -2.01 1.37

European Equity Inc F 791.97 - -1.68 1.39

European Equity Income Acc F 80.29 - -0.43 3.39

European Equity Income Inc F 59.97 - -0.32 3.48

European High Income Acc F 90.12 - -0.21 -

European High Income Inc F 63.06 - -0.15 -

European Opportunities Inc F 89.51 - -0.34 1.05

European Opportunities Acc F 92.59 - -0.35 1.04

European Smlr Cos Acc F 208.60 - -0.69 -

Global Bd Acc (Gross) F 144.88 - 0.21 1.08

Global Bd Inc (Gross) F 88.68 - 0.12 1.08

Global Bond Acc F 135.88 - 0.20 1.08

Global Bond Inc F 88.58 - 0.12 1.08

Glbl Distribution Acc 55.82 - -0.08 5.19

Glbl Distribution Acc (Gross) 57.06 - -0.08 5.19

Glbl Distribution Inc 51.17 - -0.07 5.21

Glbl Distribution Inc (Gross) 51.17 - -0.07 5.21

Global Emerging Markets Acc F 303.36 - -2.44 0.61

Global Emerging Markets Inc F 271.84 - -2.19 0.62

Global Equity (acc) F 533.92 - 0.99 0.58

Global Equity (inc) F 478.94 - 0.89 0.58

Global Equity Income Acc F 137.36 - -0.15 3.38

Global Equity Income Inc F 107.77 - -0.11 3.49

Gbl Financial Capital Acc 86.00 - 0.33 -

Gbl Financial Capital Inc 70.61 - 0.27 -

Gbl Financial Cap Acc Gross 90.84 - 0.35 -

Gbl Financial Cap Inc Gross 71.00 - 0.28 -

Global Opportunities Acc F 111.58 - 0.01 0.41

Global Smaller Cos Acc F 2001.35 - -4.62 -

Global Smaller Cos Inc F 1908.01 - -4.40 -

Global Targeted Rets Acc 58.46 - -0.06 0.42

High Income Acc F 860.87 - -8.33 3.17

High Income Inc F 460.14 - -4.46 3.25

High Yield Fund Acc 110.37 - -0.01 -

High Yield Fund Acc (Gross) 130.10 - -0.01 -

High Yield Fund Inc 42.09 - 0.00 -

High Yield Fund Inc (Gross) 42.16 - -0.01 -

Hong Kong & China Acc F 563.52 - 1.13 -

Income & Growth Acc F 1028.17 - -12.59 3.73

Income & Growth Inc F 429.36 - -5.26 3.84

Income Acc F 3288.67 - -14.99 3.15

Income Inc F 1799.93 - -8.21 3.22

Japan Acc F 360.48 - -1.88 0.25

Japanese Smlr Cos Acc F 94.53 - -0.67 -

Latin America Acc F 140.75 - -0.92 -

Latin America Inc F 116.16 - -0.76 -

Managed Growth Acc F 185.78 - -0.03 0.51

Managed Growth Inc F 153.76 - -0.03 0.52

Managed Income Acc F 177.71 - -0.49 2.58

Managed Income Inc F 106.61 - -0.29 2.63

Money Acc F 90.37 - -0.01 -

Money Acc (Gross) F 95.55 - -0.01 -

Monthly Income Plus Acc F 308.57 - -0.39 5.35

Monthly Income Plus Acc (Gross) F 366.26 - -0.45 5.31

Monthly Income Plus Inc F 109.46 - -0.14 5.47

Monthly Income Plus Inc (Gross) F 109.61 - -0.14 5.47

Pacific Acc F 1199.37 - -6.10 0.33

Pacific Inc F 1097.55 - -5.58 0.34

Tactical Bond Acc F 70.64 - -0.04 1.26

Tactical Bond Inc F 60.85 - -0.03 1.27

Tactical Bond Acc (Gross) F 73.50 - -0.04 1.26

Tactical Bond Inc (Gross) F 60.98 - -0.03 1.27

UK Focus Acc F 211.75 - 0.92 1.96

UK Focus Inc F 173.00 - 0.75 2.00

UK Growth Acc F 570.92 - 2.03 2.17

UK Growth Inc F 354.67 - 1.26 2.22

UK Smaller Cos Equity Acc F 937.17 - 0.94 0.47

UK Smaller Cos Equity Inc F 714.23 - 0.72 0.47

UK Strategic Income Acc F 190.49 - -0.98 3.35

UK Strategic Income Inc F 138.13 - -0.71 3.44

US Equity Acc F 657.92 - 5.78 0.00

Invesco Perpetual Funds (No Trail)
Asian (No Trail) Acc F 241.27 - -1.10 -

Asian (No Trail) Inc F 217.03 - -0.99 -

Asian Equity Income (No Trail) Acc F 149.88 - -1.06 -

Asian Equity Income (No Trail) Inc 122.34 - -0.87 -

Balanced Risk 6 No Trail Acc 112.97 - -0.43 -

Balanced Risk 8 No Trail Acc 117.95 - -0.63 -

Balanced Risk 10 No Trail Acc 123.16 - -0.79 -

Corporate Bond (No Trail) Acc F 175.18 - -0.88 3.57

Corporate Bond (No Trail) Inc F 122.20 - -0.61 3.66

Distribution (No Trail) Acc F 176.31 - -0.62 4.95

Distribution (No Trail) Inc F 112.84 - -0.39 5.06

Emerging European (No Trail) Acc F 91.23 - -0.65 2.16

Emerging European (No Trail) Inc F 78.85 - -0.56 2.21

European Equity (No Trail) Acc F 168.28 - -0.36 1.86

European Equity (No Trail) Inc F 139.47 - -0.30 1.90

European Equity Income (No Trail) Acc F 166.10 - -0.88 3.38

European Equity Income (No Trail) Inc F 124.10 - -0.66 3.47

European ex UK Enhanced Index (No Trail) Acc F 102.54 - -0.63 -

European ex UK Enhanced Index (No Trail) Inc F 102.54 - -0.63 -

European High Income (No Trail) Acc F 186.30 - -0.42 -

European High Income (No Trail) Inc F 130.37 - -0.30 -

European Opportunities (No Trail) Acc F 194.64 - -0.74 -

European Opportunities (No Trail) Inc F 181.96 - -0.69 -

European Smaller Companies (No Trail) Acc F 257.24 - -0.85 1.48

Global Balanced Index (No Trail) Acc F 174.23 - -1.04 1.87

Global Bond (No Trail) Acc F 152.95 - 0.22 1.30

Global Bond (No Trail) Inc F 137.49 - 0.19 1.32

Glbl Distribution Acc (No Trail) 112.93 - -0.16 -

Fund Bid Offer D+/- Yield

Glbl Distribution Inc (No Trail) 103.51 - -0.15 -

Gbl Emerging Markets (No Trail) Acc F 199.65 - -1.61 1.02

Gbl Emerging Markets (No Trail) Inc F 183.58 - -1.48 1.02

Global Equity (No Trail) acc F 236.66 - 0.44 1.07

Global Equity (No Trail) inc F 215.69 - 0.41 1.08

Global Equity Income (No Trail ) Acc F 285.33 - -0.30 3.37

Global Equity Income (No Trail) Inc F 223.85 - -0.24 3.47

Global ex UK Core Equity Index ( No Trail) Acc F 206.08 - -0.53 1.32

Global ex UK Enhanced Index ( No Trail) Acc F 240.03 - -0.38 -

Global ex UK Enhanced Index (No Trail) Inc F 98.95 - -0.16 -

Gbl Fin Cap No Trail Acc 175.99 - 0.67 -

Gbl Fin Cap No Trail Inc 144.51 - 0.56 -

Global Opportunities (No Trail) Acc F 288.31 - 0.04 0.88

Global Smaller Companies (No Trail) Acc F 293.60 - -0.67 -

Global Smaller Companies (No Trail) Inc F 278.87 - -0.64 -

Global Targeted Rets (No Trail) Acc 118.52 - -0.12 0.86

High Income (No Trail) Acc F 184.84 - -1.79 3.17

High Income (No Trail) Inc F 131.68 - -1.27 3.25

High Yield Fund (No Trail) Acc 229.67 - -0.02 5.70

High Yield Fund (No Trail) Inc 163.16 - -0.01 5.87

Hong Kong & China (No Trail) Acc F 224.42 - 0.46 -

Income & Growth (No Trail) Acc F 243.04 - -2.98 3.72

Income & Growth (No Trail) Inc F 185.20 - -2.26 3.83

Income (No Trail) Acc F 181.46 - -0.83 3.14

Income (No Trail) Inc F 130.74 - -0.60 3.21

Japan (No Trail) Acc F 172.00 - -0.90 0.73

Japanese Smaller Companies (No Trail) Acc F 241.79 - -1.71 -

Latin American (No Trail) Acc F 136.65 - -0.90 1.38

Latin American (No Trail) Inc F 121.19 - -0.79 1.40

Managed Growth (No Trail) Acc F 226.02 - -0.04 0.92

Managed Growth (No Trail) Inc F 205.70 - -0.04 0.93

Managed Income (No Trail) Acc F 213.69 - -0.58 2.57

Managed Income (No Trail) Inc F 171.94 - -0.46 2.62

Monthly Income Plus (No Trail) Acc F 178.72 - -0.22 5.33

Monthly Income Plus (No Trail) Inc F 108.34 - -0.13 5.46

Pacific (No Trail) Acc F 223.41 - -1.13 -

Pacific (No Trail) Inc F 210.19 - -1.06 0.85

Tactical Bond (No Trail) Acc F 145.07 - -0.07 -

Tactical Bond (No Trail) Inc F 121.94 - -0.06 -

UK Focus (No Trail) Acc F 174.93 - 0.77 2.50

UK Focus (No Trail) Inc F 143.62 - 0.63 2.57

UK Enhanced Index (No Trail) Acc F 438.30 - -2.51 -

UK Enhanced Index (No Trail) Inc F 268.55 - -1.53 3.49

UK Growth (No Trail) Acc F 151.63 - 0.55 2.72

UK Growth (No Trail) Inc F 120.82 - 0.43 2.79

UK Smaller Companies Equity (No Trail) Acc F 306.38 - 0.31 0.93

UK Smaller Companies Equity (No Trail) Inc F 279.88 - 0.28 0.94

UK Strategic Income (No Trail) Acc F 759.79 - -3.86 3.34

UK Strategic Income (No Trail) Inc F 550.99 - -2.80 3.43

US Enhanced Index (No Trail) Acc F 99.61 - 0.26 -

US Enhanced Index (No Trail) Inc F 99.41 - 0.26 -

US Equity (No Trail) Acc F 275.10 - 2.42 0.09

Invesco (LUX)
Dublin 00 353 1 439 8100 Hong Kong 00852 3191 8282
FCA Recognised
Invesco Management SA
Invesco Active Multi-Sector Credit Fund A € 3.06 - 0.00 0.00

Invesco Asia Balanced A dist $ 14.42 - -0.03 3.54

Invesco Asia Consumer Demand Fund A income $ 13.46 - -0.18 -

Invesco Asia Infrastructure (A) $ 13.42 - -0.15 0.71

Invesco Asia Opportunities Equity A $ 111.88 - -1.43 0.00

Invesco Balanced Risk Allocation Fund A € 16.14 - -0.12 -

Invesco Emerging Europe Equity Fund A $ 8.89 - -0.10 0.00

Invesco Emerging Local Currencies Debt A Inc $ 7.21 - -0.08 6.00

Invesco Emerging Mkt Quant.Eq. A $ 10.69 - -0.13 0.00

Invesco Energy A $ 18.80 - 0.38 -

Invesco Euro Corporate Bond Fund (A) € 17.81 - -0.06 0.00

Invesco Euro Inflation Linked Bond A € 16.02 - -0.14 0.00

Invesco Euro Reserve A € 322.08 - 0.01 0.00

Invesco Euro Bond A € 7.49 - -0.04 -

Invesco European Growth Equity A € 24.15 - -0.21 0.00

Invesco Global Absolute Return Fund A Class € 10.97 - 0.01 0.00

Invesco Global Bond A Inc $ 5.61 - -0.01 0.59

Invesco Global Conservative Fund 90 (EUR) A € 11.64 - -0.05 0.00

Invesco Global Equity Income Fund A $ 59.77 - -0.29 0.00

Invesco Global Inc Real Estate Sec A dist $ 9.72 - -0.08 2.20

Invesco Global Inv Grd Corp Bond A Dist $ 12.45 - -0.06 2.95

Invesco Global Leisure A $ 39.53 - -0.32 -

Invesco Global Smaller Comp Eq Fd A $ 60.85 - -0.34 0.00

Invesco Global Structured Equity A $ 46.11 - -0.41 1.15

Invesco Global Total Ret.(EUR) Bond Fund A € 13.64 - -0.03 0.00

Invesco Gold & Precious Metals A $ 6.79 - -0.12 0.00

Invesco Greater China Equity A $ 50.02 - -0.27 0.00

Invesco India Equity A $ 59.56 - -1.00 0.00

Invesco Japanese Equity Adv Fd A ¥ 3490.00 - 3.00 0.00

Invesco Japanese Value Eq Fd A ¥ 1125.00 - -3.00 0.00

Invesco Latin American Equity A $ 7.11 - -0.04 0.00

Invesco Nippon Small/Mid Cap Equity A ¥ 1098.00 - -3.00 -

Invesco Pan European Equity A EUR Cap NAV € 17.48 - -0.02 0.00

Invesco Pan European High Income Fd A € 14.07 - -0.04 2.68

Invesco Pan European Small Cap Equity A € 20.78 - -0.09 -

Invesco Pan European Structured Equity A € 16.95 - -0.20 0.00

Invesco UK Eqty Income A £ 32.89 - -0.15 0.00

Invesco UK Investment Grade Bond A £ 1.09 - -0.02 -

Invesco US Structured Equity A $ 22.84 - -0.06 -

Invesco US Value Eq Fd A $ 32.67 - 0.11 0.00

Invesco USD Reserve A $ 87.12 - 0.00 -

Fund Bid Offer D+/- Yield

Invesco Global Asset Management Ltd (IRL)
Dublin 00 353 1 439 8100 Hong Kong 00 852 2842 7200
FCA Recognised
Invesco Stlg Bd A QD F £ 2.71 - -0.01 -

Invesco Asian Equity A $ 7.14 - -0.07 0.00

Invesco ASEAN Equity A $ 96.49 - -1.43 -

Invesco Bond A $ 28.61 - -0.22 1.94

Invesco Continental Eurp Small Cap Eqty A $ 209.39 - -1.32 0.00

Invesco Emerging Markets Equity A $ 40.04 - -0.50 0.00

Invesco Emerging Markets Bond A $ 22.45 - -0.01 4.60

Invesco Continental European Equity A € 8.11 - -0.03 1.20

Invesco Gilt A £ 16.85 - -0.31 1.11

Invesco Global Small Cap Equity A NAV $ 126.51 - -0.84 0.00

Invesco Global High Income A NAV $ 12.53 - 0.01 -

Invesco Gbl R/Est Secs A GBP F F £ 9.65 - -0.10 0.79

Invesco Global Health Care A $ 120.21 - 0.08 0.00

Invesco Global Select Equity A $ 13.10 - -0.04 0.07

Invesco Jap Eqty Core A $ 1.85 - -0.02 0.09

Invesco Japanese Equity A $ 19.43 - -0.26 0.00

Invesco Korean Equity A $ 28.39 - -0.70 0.00

Invesco PRC Equity A $ 55.86 - -0.08 -

Invesco Pacific Equity A $ 51.54 - -0.48 0.07

Invesco Global Technology A $ 16.08 - -0.04 0.00

Invesco UK Eqty A £ 8.27 - 0.04 1.46

JPMorgan Asset Mgmt (1200)F (UK)
60 Victoria Embankment, London EC4Y 0JP
Brokerline: 0800 727 770, Clients: 0800 20 40 20
Authorised Inv Funds
JPM Retail OEIC (A class unless stated)
America Equity Acc 73.28 - 0.26 0.00

America Equity Inc 73.28 - 0.27 0.00

Asia Acc 154.20 - -1.40 0.37

Asia Inc 85.24 - -0.80 0.37

Cautious Managed Rt Acc 69.92 - -0.51 0.35

Cautious Managed Rt Inc 61.31 - -0.45 0.35

Diversified Real Ret Acc 58.11 - -0.55 0.96

Diversified Real Ret Inc 55.88 - -0.53 0.98

Emerging Mkts Acc 178.90 - -1.70 0.68

Emerging Mkts Inc 76.37 - -0.71 0.70

Emrg Eur Eq Acc 171.90 - -1.80 3.01

Emrg Eur Eq Inc 39.47 - -0.39 3.11

Emrg Mkts Inc Acc... C 62.48 - -0.58 4.64

Emrg Mkts Inc Inc... C 52.39 - -0.49 4.78

Europe Acc 1193.00 - -8.00 1.15

Europe Inc 67.84 - -0.47 1.16

Eur Dynamic exUK Acc 182.50 - -1.60 0.62

Eur Dynamic exUK £ hdg Acc 180.00 - -1.60 0.74

Eur Dynamic exUK Inc 83.27 - -0.71 0.63

Eur Smaller Cos Acc 610.30 - -5.80 0.03

Eur Smaller Cos Inc 79.36 - -0.75 0.02

Global Allocation Acc 55.09 - -0.22 0.91

Global Allocation Inc 54.25 - -0.21 0.92

Global Bond exUK Acc 266.20 - -1.40 0.56

Global Bond exUK Inc 208.10 - -1.10 0.56

Global Bond Opport. Acc 52.33 - -0.18 2.83

Global Bond Opport. Inc 49.75 - -0.18 2.92

Global Eq Income £ hdg Acc... C 71.02 - -0.48 2.82

Global Eq Income £ hdg Inc ... C 49.56 - -0.34 2.87

Global Eq Income Acc... C 83.53 - -0.41 2.72

Global Eq Income Inc ... C 70.61 - -0.35 2.76

Global Financials Acc 789.70 - 1.40 1.05

Global Financials Inc 44.42 - 0.07 1.07

Global High Yield Bd Mth Inc C 37.66 - 0.02 7.32

Global High Yield Bd Acc C 104.20 - 0.10 7.26

Global High Yield Bd Inc C 37.81 - 0.02 7.35

Global Macro Opp. A Net Acc 64.82 - -0.27 0.00

Global Macro Opp. A Net Inc 64.82 - -0.27 0.00

Global Property Secs Acc 62.82 - -0.71 0.92

Global Property Secs Inc 53.60 - -0.61 0.93

Global Unconstrained Eq. Acc 1137.00 - 1.00 0.07

Global Unconstrained Eq. Inc 84.47 - 0.13 0.07

Income Acc ... C 52.04 - -0.10 6.41

Income Inc ... C 46.37 - -0.09 6.43

Japan Acc 357.60 - -5.70 0.00

Japan Inc 86.10 - -1.37 0.00

Multi-Asset Inc Mth Inc ... C 64.71 - -0.19 3.73

Multi-Asset Inc Acc... C 89.23 - -0.27 3.65

Multi-Asset Inc Inc... C 64.94 - -0.20 3.73

Multi-Manager Growth Acc 799.40 - 1.90 0.65

Multi-Manager Growth Inc 741.00 - 1.80 0.66

Natural Resources Acc 502.60 - 0.30 0.40

Natural Resources Inc 35.40 - 0.01 0.39

Portfolio Acc 221.30 - -0.50 1.18

Sterling Corporate Bond Acc 92.65 - -1.01 2.13

Sterling Corporate Bond Inc 57.13 - -0.62 2.14

Strategic Bond Acc 71.18 - -0.36 2.96

Strategic Bond Inc 58.01 - -0.29 2.98

UK Dynamic Acc 167.20 - -1.20 1.48

UK Dynamic Inc 134.50 - -0.90 1.46

UK Eq & Bond Inc Acc ... C 150.50 - -1.00 3.37

UK Eq & Bond Inc Inc ... C 85.32 - -0.57 3.47

UK Equity Blue Chip Acc 69.78 - -0.47 2.49

UK Equity Blue Chip Inc 57.33 - -0.39 2.53

UK Equity Core Acc 308.30 - -1.80 3.26

UK Equity Core Inc 56.18 - -0.33 3.37

UK Equity Growth Acc 121.80 - -1.10 1.40

UK Equity Growth Inc 112.00 - -1.00 1.42

UK Higher Inc Acc ... C 950.60 - 1.20 4.32

Fund Bid Offer D+/- Yield

UK Higher Inc Inc ... C 526.60 - 0.60 4.47

UK Smaller Cos Acc 378.20 - 1.00 0.29

UK Smaller Cos Inc 73.24 - 0.19 0.29

UK Strategic Eq Inc Acc ... C 156.50 - -0.90 3.89

UK Strategic Eq Inc Inc ... C 98.42 - -0.59 3.99

US Acc 830.10 - 1.90 0.00

US Inc 114.90 - 0.30 0.00

US Equity Income Acc ... C 147.40 - 0.30 2.13

US Equity Income £ hdg Inc ... C 103.20 - -0.30 2.27

US Equity Income Inc ... C 122.90 - 0.20 2.17

US Select Acc 132.80 - 0.20 0.00

US Select Inc 131.10 - 0.20 0.00

US Smaller Cos Acc 451.00 - 0.00 0.00

US Smaller Cos Inc 118.10 - 0.00 0.00

JPMorgan Charity Funds (UK)
60 Victoria Embankment, London EC4Y 0JP 020 7742 9175
Property & Other UK Unit Trusts
UK Equity Fund for Charities I...C £ 2.917037 2.917037 -0.013000 3.71

Bond Fund for Charities £ 1.504653 1.504653 -1.425384 3.55

GAM
funds@gam.com, www.jbfundnet.com
Regulated
Ms EF Special Val. EUR/A € 146.37 - -0.56 1.07

Strategy Balanced-CHF/B SFr 153.49 - -0.37 0.00

Strategy Balanced-EUR € 158.69 - -0.52 -

Strategy Balanced-USD/B $ 134.56 - -0.31 -

Strategy Growth-CHF/B SFr 94.62 - -0.23 0.00

Strategy Growth-EUR € 118.79 - -0.44 0.00

Strategy Inc-CHF/B SFr 121.48 - -0.22 0.00

Strategy Inc-EUR/B € 163.03 - -0.41 0.00

Strategy Inc-USD/B $ 151.93 - 0.12 0.00

Asset Management Asset ManagementAsset Management Asset Management
Asset Management Asset ManagementAsset Management Asset Management

Kames Capital ICVC (UK)
Kames House, 3 Lochside Crescent, Edinburgh, EH12 9SA
0800 45 44 22 www.kamescapital.com
Authorised Funds
Diversified Monthly Inc B Acc 123.48 - 0.26 0.00

Diversified Monthly Inc B Inc 107.93 - 0.22 0.00

Diversified Growth B Acc £ 1.48 - -0.02 2.99

Ethical Cautious Managed B Acc £ 1.29 - 0.00 -

Ethical Cautious Managed B Inc £ 1.21 - 0.01 -

Ethical Corporate Bond B Acc £ 1.88 - 0.00 3.21

Ethical Corporate Bond B Inc £ 1.07 - 0.00 3.27

Ethical Equity B Acc £ 2.08 - 0.02 2.16

High Yield Bond B Acc £ 2.58 - 0.00 5.37

High Yield Bond B Inc £ 1.00 - 0.00 5.51

Investment Grade Bond B Acc 175.84 - -0.25 1.50

Investment Grade Bond B Inc £ 1.26 - 0.00 3.18

Sterling Corporate Bond B Acc £ 0.82 - 0.00 3.03

Sterling Corporate Bond B Inc £ 0.34 - 0.00 -

Strategic Bond B Acc £ 1.18 - 0.00 2.68

Strategic Bond B Inc £ 1.21 - 0.00 2.72

UK Equity B Acc £ 2.81 - 0.02 2.18

UK Equity Absolute Return B Acc £ 1.20 - 0.00 0.00

UK Equity Income B Acc £ 2.35 - 0.01 4.11

UK Equity Income B Inc £ 1.76 - 0.01 4.23

UK Opportunities B Acc £ 1.85 - 0.01 1.85

UK Smaller Companies B Acc £ 2.95 - 0.00 1.43

Kames Capital Investment Portfolios ICVC (UK)
Kames House, 3 Lochside Crescent, Edinburgh EH12 9SA
0800 45 44 22 www.kamescapital.com
Authorised Funds
Property Income B Acc 110.73 113.50 0.01 4.82

Property Income B Inc 99.00 101.48 0.01 4.94

Kames Capital VCIC (IRL)
1 North Wall Quay, Dublin 1, Ireland +35 3162 24493
FCA Recognised
Absolute Return Bond B GBP Acc 1096.36 - 0.39 1.69

Eq Market Neutral B Acc 989.01 - -1.30 -

Eq Market Neutral Plus B Acc 957.48 - -3.14 -

High Yield Global Bond A GBP Inc 534.51 - -0.30 3.80

High Yield Global Bond B GBP Inc 1114.73 - -0.63 4.36

Investment Grade Global Bd A GBP Inc 586.72 - -3.21 2.05

Kames Global Equity Income B GBP Acc 1378.28 - -4.25 -

Kames Global Equity Income B GBP Inc 1279.26 - -3.93 -

Strategic Global Bond A GBP Inc 1127.71 - -1.81 0.56

Strategic Global Bond B GBP Inc 640.20 - -1.02 1.03

Kleinwort Benson Bank (UK)
14 St. George Street, Mayfair, London W1S1FE
Dealing and enquiries: 0800 024 2400
Authorised Inv Funds
Unit Trust Manager/ACD - Host Capital
HC KB Capital Growth A Acc 188.37 - -0.59 1.36

HC KB Capital Growth A Inc 174.47 - -0.55 1.38

HC KB Enterprise Equity Income A Inc 111.02 - 0.66 3.06

HC KB Enterprise Equity Income A Acc 170.59 - 1.01 3.69

HC KB Endeavour Multi Asset Balanced A Acc 143.62 - -0.12 0.81

HC KB Endeavour Multi Asset Balanced A Inc 135.74 - -0.12 0.81

HC KB Enterprise Fixed Income A Acc 131.00 - -0.46 3.44

HC KB Enterprise Fixed Income A Inc 114.56 - -0.40 3.44

Fund Bid Offer D+/- Yield

Lazard Fund Managers Ltd (1200)F (UK)
Mellon House Ingrave Rd Brentwood Essex CM15 8TG
Dealing: 0870 6066408, Info: 0870 6066459
Authorised Inv Funds
Lazard Investment Funds (OEIC) Retail Share Class
Developing Markets Acc 97.77 - 0.52 0.00

Developing Markets Inc 96.59 - 0.52 0.00

Emerging Markets Acc 298.30 - -1.80 1.09

Emg Mkts Inc 261.80 - 0.00 1.10

European Alpha Acc 729.60 - 5.30 1.34

European Alpha Inc 662.70 - 4.90 1.33

European Smaller Cos Acc 505.90 - 5.70 -

Global Equity Income Acc 150.30 - 0.10 4.72

Global Equity Income Inc 97.88 - 0.32 4.87

Managed Bal Inc 151.20 - 0.30 2.03

UK Income Acc 1261.00 - 11.00 4.53

UK Income Inc 598.60 - 5.20 4.62

UK Omega Acc 224.90 - 1.50 2.13

UK Omega Inc 210.40 - 1.50 2.14

UK Smaller Cos Inc 1766.00 - 15.00 1.41

LF Funds (Banque Libano-Francaise Group) (LUX)
www.eblf.com - lffunds@eblf.com
Regulated
LF Total Return Bond Fund - Class A $ 123.51 - 0.21 -

LF Total Return Bond Fund - Class D $ 120.45 - 0.20 0.00

Lloyds Investment Fund Managers Limited (1000)F (JER)
PO Box 311, 11-12 Esplanade, St Helier, Jersey, JE4 8ZU 01534 845555
Other International Funds
Lloydstrust Gilt £ 13.4900 - -0.1600 2.01

Lloyds Investment Funds Limited
Euro High Income € 1.6860 - -0.0070 2.64

European £ 8.6360 - -0.0250 1.04

High Income £ 0.9258xd - -0.0065 4.61

International £ 4.8230 - -0.0190 0.53

North American £ 18.6800 - 0.0200 0.00

Sterling Bond £ 1.6080 - -0.0140 3.05

UK £ 7.2710 - -0.0680 1.28

Lloyds Gilt Fund Limited
Lloyds Gilt Fund Quarterly Share £ 1.4070 - -0.0160 1.52

Monthly Share £ 1.3510xd - -0.0160 1.52

Lloyds Money Fund Limited
Sterling Class £ 52.6520 - -0.0010 0.00

Lloyds Multi Strategy Fund Limited
Conservative Strategy £ 1.2030 - -0.0020 1.67

Growth Strategy £ 1.6530 - 0.0020 1.22

Aggressive Strategy £ 2.0900 - 0.0070 0.00

Global USD Growth Strategy $ 1.4520 - -0.0020 0.00

Dealing Daily

Lothbury Property Trust (UK)
155 Bishopsgate, London EC2M 3TQ +44(0) 20 3551 4900
Property & Other UK Unit Trusts
Lothbury Property Trust GBP £ 1780.80 1920.01 -20.40 3.32

M & G Securities (1200)F (UK)
PO Box 9039, Chelmsford, CM99 2XG
www.mandg.co.uk Enq: 0800 390 390, Dealing: 0800 328 3196
Authorised Inv Funds
Charifund Inc 1527.19 - -5.65 4.56

Charifund Acc 21769.26 - -80.51 4.40

M&G Corporate Bond A Acc 68.71 - -0.65 2.68

M&G Corporate Bond A Inc 42.36 - -0.40 3.83

M&G Dividend A Inc 62.99 - -0.32 4.51

M&G Dividend A Acc 661.98 - -3.34 4.34

M&G Episode Income A Acc 147.75xd - -1.16 3.57

M&G Episode Income A Inc 119.22xd - -0.94 3.70

M&G Episode Growth A Inc 52.81 - -0.10 2.30

M&G Extra Income A Inc 765.53xd - -3.77 4.32

M&G Extra Income A Acc 6558.16xd - -32.35 4.15

M&G Global Basics A Inc 770.94xd - -3.99 0.48

M&G Global Basics A Acc 1176.63xd - -6.07 0.44

M&G Global Dividend Fund A Acc 230.60 - -0.52 2.95

M&G Global Dividend Fund A Inc 176.98 - -0.39 3.01

M&G Glbl Emrgng Mkts A Acc 241.02 - -1.59 0.63

M&G Glbl Emrgng Mkts A Inc 230.77 - -1.53 0.64

M&G Global High Yield Bond A Inc 50.99 - -0.02 3.93

M&G Global High Yield Bond A Acc 123.98 - -0.04 3.92

M&G Global Macro Bond Fund A Acc 126.53xd - 0.05 0.94

M&G Global Macro Bond Fund A Inc 86.84xd - 0.03 2.34

M&G Managed Growth A Inc 90.24 - -0.24 0.34

M&G Optimal Income A Inc 148.58 - -0.44 3.53

M&G Optimal Income A Acc 198.15 - -0.57 2.12

M&G Recovery GBP A Inc 123.87 - -0.16 1.04

M&G Recovery GBP A Acc 281.31 - -0.38 1.03

M&G Strategic Corp Bond A Inc 77.40xd - -0.57 2.42

M&G Strategic Corp Bond A Acc 113.59xd - -0.83 2.41

M&G UK Inflation Lnkd Corp Bnd A Acc 113.98 - -0.48 1.12

M&G UK Inflation Lnkd Corp Bnd A Inc 112.33 - -0.49 1.12

M & G Securities Ltd (UK)
Property & Other UK Unit Trusts
Charibond 133.58 - -0.84 3.41

(Accum Units) 4063.46 - -25.61 3.41

Fund Bid Offer D+/- Yield

NAACIF 81.65 - -0.31 4.27

(Accum Units) 7566.29 - -28.19 4.13

M&G Property Portfolio A Acc ** 120.43 126.76 0.00 3.43

M&G Property Portfolio A Inc ** 108.28 113.97 0.00 3.52

** the price shown is a valuation price and not a traded price

M & G (Guernsey) Ltd (GSY)
Regulated
The M&G Offshore Fund Range
Corporate Bond A 1410.14 1453.76 -13.32 3.83

Global Basics X 2857.63 2946.01 -14.69 0.18

Global Dividend A 137.63 143.37 -0.31 2.79

Global Leaders A 3938.47 4102.57 -1.42 0.90

Global High Yield Bond X 1002.66 1033.67 -0.39 3.94

Global Macro Bond A 12991.52 13393.32 4.48 2.36

North American Dividend A 191.60 199.59 0.37 2.04

Optimal Income A 147.22 151.78 -0.44 3.54

Recovery A 10729.14 11176.19 -13.92 0.76

Strategic Corproate Bond A 140.50 146.36 -1.04 2.42

UK Inf Lkd Corp Bd A Inc 108.20 111.54 -0.46 1.10

UK Select A 1524.82 1588.35 -7.30 1.10

M&L Capital Management Limited
c/o Capita Financial Administrators (Ireland) Limited
Tel:+353 1 400 5300
FCA Recognised
M&L Global Growth Class A USD Accumulation $ 1.08 - 0.00 -

M&L Global Growth Class B GBP Accumulation £ 1.10 - 0.00 -

M&L Global Growth Class C USD Income $ 1.08 - 0.00 -

M&L Global Growth Class D GBP Income £ 1.10 - 0.00 -

M&L Global Growth Class E USD Accumulation $ 1.08 - 0.00 -

M&L Global Growth Class F GBP Income £ 1.10 - 0.00 -

Asset Management Asset ManagementAsset Management Asset Management
Asset Management Asset ManagementAsset Management Asset Management

Majedie Asset Management LTD (UK)
www.majedie.com
Authorised Inv Funds
Global Equity X Acc GBP £ 1.31 - 0.00 0.57

Global Focus X Acc GBP £ 1.29 - -0.01 0.50

UK Equity X Acc 156.08 - 0.07 -

UK Focus X Acc 166.99 - 0.42 1.85

UK Income X Inc 148.00 - -0.39 4.95

UK Smaller Companies A Acc 265.21 - -2.99 -

Majedie Asset Management LTD (IRL)
FCA Recognised
US Equity Z Acc GBP £ 1.45 - 0.00 0.00

Tortoise Z Acc GBP £ 1.08 - 0.01 0.00

MFS Investment Funds (LUX)
FCA Recognised
Blend.Research Gb.Eq.Fd. € 105.74 - -0.36 0.00

Blend.Research Gb.Eq.Fd. £ 120.29 - 0.19 0.00

Blend.Research Gb.Eq.Fd. $ 105.24 - -0.06 0.00

Blend.Research U.S.Core Eq.Fd. € 107.07 - -0.54 -

Blend.Research U.S.Core Eq.Fd. £ 116.08 - 0.00 -

Blend.Research U.S.Core Eq.Fd. ¥ 9148.00 - -24.00 0.00

Blend.Research U.S.Core Eq.Fd. $ 106.67 - -0.24 -

Em.Mk.Eq.Fund Euro € 122.20 - -0.14 0.00

Em.Mk.Eq.Fund Sterling £ 121.65 - 0.46 0.00

Em.Mk.Eq.Fd.US Dollar $ 105.22 - 0.17 0.00

Gb.Conc.Eq.Fd.Euro € 295.77 - -2.51 0.00

Gb.Conc.Eq.Fd.Sterl.UK T £ 209.58 - -0.72 0.00

Gb.Conc.Eq.Fd.Sterling £ 317.13 - -1.09 0.00

Gb.Conc.Eq.Fd.US $ 211.13 - -1.18 0.00

Gb.Eq.Hdg Fd.Euro IRE T € 195.00 - -1.06 0.00

Gb.Eq.Euro Hdg Fd. € 276.23 - -1.51 0.00

Gb.Eq.Fund Euro € 297.41 - -2.09 0.00

Gb.Eq. Fd Euro IRE T € 188.22 - -1.33 -

Gb.Eq.Fd.Sterling UK T £ 254.91 - -0.51 0.00

Gb.Eq.Fd.US Dollar $ 335.15 - -1.40 0.00

Gb.Eq.Fund Sterling £ 251.89 - -0.50 0.00

Gb.Val.Ex-Jap.Fd.USD $ 128.85 - -0.40 0.00

Gb.Val.Ex-Japan Fd.Yen ¥ 12879.00 - -44.00 0.00

Gb.Val.Fd. Euro € 141.48 - -0.89 -

Gb.Val.Fd.Sterling £ 145.62 - -0.18 -

Gb.Val.Fd.USD $ 114.75 - -0.40 -

Low Volatility Gb.Eq.Fd.Euro € 112.21 - -0.55 -

Low Volatility Gb.Eq.Fd.Sterl £ 127.70 - 0.01 -

Low Volatility Gb.Eq.Fd.USD $ 111.75 - -0.23 -

Low Volatility Gb.Eq.Fd.Yen ¥ 8859.00 - -22.00 0.00

MMIP Investment Management Limited (GSY)
Regulated
Multi-Manager Investment Programmes PCC Limited
UK Equity Fd Cl A Series 01 £ 2316.48 2343.11 53.41 0.00

Diversified Absolute Rtn Fd USD Cl AF2 $ 1517.27 - 21.29 0.00

Diversified Absolute Return Stlg Cell AF2 £ 1530.22 - 20.67 0.00

Global Equity Fund A Lead Series £ 1189.14 1193.30 61.34 -

Manek Investment Mgmt Ltd (1000)F (UK)
P.O.Box 100, Swindon SN1 1WR 0844 800 9401
Authorised Inv Funds
Growth Fd Acc 55.53 58.75 0.32 -

Marlborough Fd Managers Ltd (1200)F (UK)
Marlborough House, 59 Chorley New Road, Bolton, BL1 4QP 0808 145 2500
www.marlboroughfunds.com
Authorised Inv Funds
Balanced 174.10 183.48 0.01 0.58

Bond Income 52.43 55.48 -0.18 4.67
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index by Hermes, the UK fund
manager, there is no clear evi-
dence to suggest that those
with attractive environmental
characteristics outperform
their lessgreencompetitors.

In its research paper Black-
Rock also expressed support
for reductions in government
subsidies for the extraction
andburningof fossil fuels.

“This could help nudge con-
sumers and businesses
towards more efficient energy
use,”saidMrCameron-Watt.

Some large investors have
said that they are concerned
about companies’ fossil fuel
exposure as governments
around the world work to
reduce global temperatures,
potentially rendering the
most pollutive industries less
valuable.

G20 leaders reaffirmed their
commitmenttophaseout inef-
ficient fossil fuel subsidies that
encourage wasteful consump-
tion at their latest summit in
theChinesecityofHangzhou.

estimated carbon prices but
these vary widely between and
within different industries.
Companies in the utilities sec-
tor report carbon prices up to
$306 a tonne whereas health-
care, information technology
and financial companies all
report carbon prices well
below$50atonne.

Climate-aware investing was
possible “without compromis-
ing on the traditional goals of
maximising investor returns”,
saidMrCameron-Watt.

In a new research paper
published on Tuesday, Black-
Rock suggested investors
should incorporate measures
of fossil fuel usage, water con-
sumption and carbon emis-
sions as a percentage of annual
sales into their assessments
when they decide which com-
panies to invest in.

It also said that raising car-
bon prices — a dollar per tonne
estimate of the amount of pol-
lutionemittedbycompanies—
would encourage businesses to
adopt greener approaches and
allow investors to better recog-
nise the climate change risks
embeddedinportfolios.

Reaching an agreement on
an accurate price for carbon
remains highly problematic,
however.

Around 1,000 of the world’s
largest companies now report

CHRIS FLOOD

Investors can no longer ignore
climate change and should act
to protect their portfolios as
extreme weather events
become more common and
governments step up their
efforts to fight global warming,
accordingtoBlackRock.

The world’s largest asset
manager said governments
and investors had been slow to
appreciate the problems
related to global warming but
that thismustchange.

“Investors can no longer
ignoreclimatechange.Climate
factors have been under-ap-
preciated and underpriced
because they have been per-
ceived to be distant [prob-
lems],” said Ewen Cameron-
Watt, a senior director at
BlackRock.

BlackRock issues warning about climate change
INVESTMENT STRATEGY

Investors must adapt
portfolios to combat
global warming

BlackRock advises raising
carbon prices — Andres Leighton/AP
Photo/

Mr Cameron-Watt said cur-
rent market prices did not
reflect the social costs of burn-
ingfossil fuels.

Evidence that companies
are rewarded by investors for
taking action to fight global
warmingaremixed.

According to an analysis of
companies in the MSCI World

‘Investors can no longer
ignore climate change.
Climate factors have
been under-appreciated
and underpriced’

Movers 
& shakers

C Robeco, the Dutch investment
manager, has appointed Gilbert Van
Hassel as chief executive of its €124bn
institutional asset management arm,
which was split into a standalone unit
earlier this year. Mr Van Hassel served
as global chief executive of ING
Investment Management until 2013.

C Eastspring Investments has named
Phil Stockwell as chief executive of its
Singapore business, the central
investment hub of the $140bn Asian
asset management arm of Prudential,
the UK-listed insurer. Mr Stockwell,
currently chief operating officer at
Eastspring, will succeed Jackie Chew,
who has moved to a new internal
audit role for Prudential.

C M&G has appointed Nas Islam as
head of investment risk. Mr Islam is
moving to the £255bn investment arm
of Prudential from Henderson, the
Anglo-Australian asset manager.

C James Dilworth has joined BNP
Paribas Investment Partners as
global head of sales, a newly created
role at the €352bn asset management
arm of the French bank. Mr Dilworth
worked until recently as chief
executive of Deutsche Asset
Management’s operations in Germany.

C Hermes is cementing its
infrastructure team with the addition
of Robert Wall as a partner. Mr Wall

joins the £26bn UK-based asset
manager from CPPIB, the Canadian
pension fund manager.

C Mark Bathgate has moved to
BlueBay as a portfolio manager in the
investment-grade team. Mr Bathgate
was co-founder of ABD Investment
Management, a hedge fund manager,
before joining the $55bn fixed income
investment manager.

C BMO Global has hired Christine
Cantrell as UK sales director for ETFs.
Ms Cantrell previously worked for
State Street. Alfredo Uras has also
joined from Pioneer Investments as a
sales executive in Italy for the £160bn
asset management arm of BMO, the
Canadian financial services group.

C Bruno Taillardat has moved to
Amundi, the €1tn French asset
manager, as head of smart beta. Mr
Taillardat previously worked for
Unigestion, the Swiss investment
boutique.

C Four new faces in the distribution
and client relations team at Aviva
Investors, the £319bn asset
management arm of Aviva, the UK
insurer. Rémi Casals joins as head of
European institutional client solutions
from Rogge Global while Nigel
Cosgrove has moved from Standard
Life Investments as head of European
institutional client relationships and
service. Jennifer Stillman has been
named global head of consultant
relations after moving from Hermes,
while Tjeerd Voskamp joins as head of
European wholesale client solutions
from Schroders.

James
Dilworth

Christine
Cantrell

Gilbert
Van Hassel

18 | FTfm FINANCIAL TIMES Monday 12 September 2016

FTfm

Fund Bid Offer D+/- Yield

Cash 50.09 50.09 0.00 0.32

Cautious Inc 89.15 93.87 0.11 0.99

Defensive A Inc 112.62 112.62 -0.05 0.19

Emerging Markets 277.91 277.91 -1.11 1.20

ETF Global Growth A 169.58 169.58 -2.23 0.00

ETF Commodity A 76.78 76.78 0.43 0.00

European Multi-Cap 367.90 367.90 -0.49 0.23

Extra Income 82.25 87.04 -0.42 4.10

Far East Growth A Inc 193.81 193.81 -0.52 2.46

Global 209.14 220.22 0.58 0.00

Global Bond Inc 153.86 162.81 -0.63 2.83

High Yield Fixed Interest 74.62 79.17 -0.03 5.57

Multi Cap Income A Inc 149.95 149.95 -0.46 4.55

Nano-Cap Growth A Acc 112.5324 124.3800 -180.4713 0.00

Special Situations A Acc 1290.37 1365.47 -1.34 0.37

UK Multi-Cap Growth A Inc 266.38 281.88 -0.53 0.60

UK Micro Cap Growth A 521.70 552.06 0.76 0.14

US Multi-Cap Income 379.51 379.51 0.22 0.53

MFM - Third Party Funds
Junior Oils 73.49 77.77 0.64 0.00

Junior Gold C Acc 56.13 56.13 -1.31 0.00

MFM Artorius Fund 156.61 156.61 2.08 -

MFM Bowland 178.97 193.48 0.75 1.43

MFM Hathaway Inc 118.93 124.53 1.04 1.28

MFM Techinvest Special Situations Acc 150.00 150.00 1.51 0.00

MFM Techinvest Technology Acc 417.12 417.12 5.38 0.00

MFM UK Primary Opportunities A Inc 348.47 348.47 -0.80 1.73

Slater Investments Ltd - Investment Adviser
MFM Slater Growth 410.60 435.65 -1.18 0.12

MFM Slater Income A Inc 156.23 156.23 -0.35 4.40

MFM Slater Recovery 174.76 185.42 -0.23 0.31

Marwyn Asset Management Limited (CYM)
Regulated
Marwyn Value Investors £ 418.32 - 9.05 0.00

McInroy & Wood Portfolios Limited (UK)
Easter Alderston, Haddington, EH41 3SF 01620 825867
Authorised Inv Funds
Balanced Fund Personal Class Units 4570.90 - -36.90 1.59

Income Fund Personal Class Units 2656.50 - -18.80 2.66

Emerging Markets Fund Personal Class Units 2004.80 - -14.00 1.69

Smaller Companies Fund Personal Class Units 4277.00xd - -18.20 1.41

Meridian Fund Managers Ltd
Other International Funds
Global Gold & Resources Fund $ 351.42 - 127.42 -

Global Energy & Resources Fund $ 40.11 - 8.16 -

Emerging Markets Managed Accounts PLC (IRL)
info@emmaplc.com,+44(0)20 8123 8369 www.emmaplc.com
Regulated
Milltrust ASEAN A $ 101.87 - -0.33 0.00

Milltrust India A $ 143.82 - 0.62 0.00

Milltrust Latin America A $ 91.09 - 0.08 0.00

Milltrust Keywise China Fund $ 121.14 - 1.05 0.00

Milltrust SEDCO MENA Fund (Class A) * $ 98.45 - 0.42 -

Ministry of Justice Common Investment Funds (UK)
Property & Other UK Unit Trusts
The Equity Idx Tracker Fd Inc 1490.00 1490.00 -4.00 -

Distribution Units

Mirabaud Asset Management (LUX)
www.mirabaud.com, marketing@mirabaud.com
Regulated
Mir. - Conv. Bds Eur A EUR € 134.15 - -0.14 0.00

Mir. - Conv. Bds Glb A USD $ 113.98 - 0.03 0.00

Mir. - Eq Asia ex Jap A $ 189.01 - -1.29 0.00

Mir.- EqEurope ExUK Sm&Mid £ 127.40 - 0.10 -

Mir. - Eq Glb Emrg Mkt A USD $ 100.01 - -1.03 0.00

Mir. - Eq Global Focus A USD $ 97.65 - -0.06 0.00

Mir. - EqPanEuropeSm&Mid € 119.25 - -0.13 0.00

Mir. - Eq Spain A € 26.05 - 0.07 0.00

Mir. - Eq Swiss Sm/Mid A SFr 364.33 - -1.65 0.00

Mir. - Glb High Yield Bds A $ 114.60 - 0.07 -

Mir. - Glb Eq High Income A USD $ 99.81 - -0.16 0.00

Mir. - Glb Strat. Bd A USD $ 109.54 - -0.13 0.00

Mir. Opp.- Activ.Strategies I $ 99.27 - 0.33 0.00

MIR. OPP.- EMERG.MKT HO $ 109.71 - 0.00 0.00

Mir. - US Shrt Term Credit Fd $ 102.66 - -0.08 -

MirAlt Sicav-Diversified A Cap. $ 107.67 - 0.84 0.00

MirAlt Sicav-Europe A dis € 68.45 - 0.55 0.00

MirAlt Sicav - North America A dis $ 149.76 - 1.38 0.00

MW Japan Fund Plc (IRL)
FCA Recognised
MW Japan Fund PLC A $ 25.81 - -0.22 0.00

MW Japan Fund PLC B $ 25.92 - -0.22 0.00

MW Japan Fund PLC C $ 84.49 - 0.18 0.00

Morant Wright Funds (Ireland) PLC (IRL)
FCA Recognised
Morant Wright Fuji Yield EUR Acc Hedged € 10.34 - -0.01 -

Morant Wright Fuji Yield EUR Dist Hedged € 9.31 - 0.00 2.78

Morant Wright Fuji Yield GBP Acc Hedged £ 9.75 - 0.00 0.00

Morant Wright Fuji Yield GBP Dist Hedged £ 8.95 - -0.01 7.01

Morant Wright Fuji Yield USD Acc Hedged $ 9.58 - -0.01 0.00

Morant Wright Fuji Yield USD Dist Hedged $ 9.48 - 0.00 2.73

Morant Wright Fuji Yield YEN Acc ¥ 998.08 - -0.37 0.00

Fund Bid Offer D+/- Yield

Morant Wright Fuji Yield B YEN Acc ¥ 882.13 - -0.32 0.00

Morant Wright Fuji Yield YEN Dist ¥ 962.82 - -0.35 2.75

Morant Wright Sakura Fund Sterling Acc Hedged £ 11.82 - 0.01 0.00

Morant Wright Sakura Fund Euro Acc Hedged € 11.90 - 0.01 0.00

Morant Wright Sakura Fund Yen Acc Unhedged ¥ 1234.19 - 1.30 0.00

Morant Wright Sakura Fund Dollar Acc Hedged $ 11.86 - 0.01 0.00

Morant Wright Sakura Fund Swiss Franc Acc HedgedSFr 11.72 - 0.01 0.00

Morgan Stanley Investment Funds (LUX)
6b Route de Trèves L-2633 Senningerberg Luxembourg (352) 34 64 61
www.morganstanleyinvestmentfunds.com
FCA Recognised
US Advantage A F $ 61.45 - -0.35 -

Asian Equity A F $ 45.85 - -0.03 0.00

Asian Property A F $ 19.52 - 0.05 0.00

Diversified Alpha Plus A F € 27.60 27.60 0.04 0.00

Emerg Europ, Mid-East & Africa Eq A F € 71.22 - -0.40 0.00

Emerging Markets Debt A F $ 85.80 - 0.49 0.00

Emerging Markets Domestic Debt AX F £ 12.85 12.85 0.10 4.22

Emerging Markets Equity A F $ 37.74 37.74 -0.09 0.00

Euro Bond A F € 16.58 16.58 -0.03 -

Euro Corporate Bond AX F £ 26.51 26.51 0.22 1.44

Euro Strategic Bond A F € 46.09 46.09 -0.10 -

European Currencies High Yield Bd A F € 23.20 23.20 -0.01 -

European Equity Alpha A F € 40.99 - -0.29 0.00

European Property A F € 34.76 34.76 -0.15 -

Eurozone Equity Alpha A F € 11.29 11.29 -0.09 0.00

Global Bond A F $ 41.84 41.84 -0.07 0.00

Global Brands A F $ 105.89 - -0.66 -

Global Convertible Bond A F $ 42.28 - -0.05 0.00

Global Property A F $ 29.92 - 0.01 0.00

Indian Equity A F $ 39.86 - -0.11 0.00

Latin American Equity A F $ 48.89 - -0.31 -

Short Maturity Euro Bond A F € 20.43 20.43 0.00 0.00

US Dollar Liquidity A F $ 13.03 - 0.00 0.00

US Growth A F $ 71.33 - -0.55 -

US Growth AH F € 49.00 49.00 -0.39 0.00

US Growth AX F £ 53.63 53.63 -0.08 -

US Property A F $ 76.56 - 0.02 0.00

Morgens Waterfall Vintiadis.co Inc
Other International Funds
Phaeton Intl (BVI) Ltd (Est) $ 371.07 - 3.12 0.00

Natixis International Funds (LUX) I SICAV (LUX)
One Carter Lane, London, EC4V 5ER, 0044 20 3405 6000
FCA Recognised
Harris Global Equity R/A (USD) $ 252.68 252.68 0.13 0.00

Harris U.S. Equity Fund R/A (USD) $ 220.64 220.64 -0.53 0.00

Harris Concentrated U.S. Equity R/A (USD) $ 167.15 167.15 -0.70 0.00

Loomis Sayles Strategic Alpha R/A (USD) $ 113.99 113.99 0.03 -

Natixis International Funds (Dublin) I plc (IRL)
One Carter Lane, London, EC4V 5ER, 0044 20 3405 6000
Regulated
Loomis Sayles Global Opportunistic Bond R/D (USD) $ 13.48 13.48 -0.03 1.27

Loomis Sayles High Income R/D (USD) $ 8.84 8.84 0.01 -

Loomis Sayles Multisector Income R/D (GBP) $ 12.74 12.74 -0.02 5.39

Natixis International Funds (UK)
One Carter Lane, London, EC4V 5ER, 0044 20 3405 6000
Authorised Funds
H2O MultiReturns Fund N/A (GBP) £ 1.28 - 0.01 1.60

Harris Associates Global Concentrated Equity Fund N/A (GBP) £ 1.25 - 0.00 1.14

Loomis Sayles Strategic Income N/D (GBP) £ 1.17 - 0.00 3.82

Loomis Sayles Strategic Income H-N/D (GBP) £ 0.99 - 0.00 -

Loomis Sayles U.S. Equity Leaders N/A (GBP) £ 1.87 - -0.01 0.23

Seeyond Factor Plus Europe Ex U.K Equity Fund N/A (GBP) £ 1.10 - -0.01 2.16

Seeyond Factor Plus U.K Equity Fund N/A (GBP) £ 1.05 - -0.01 3.10

NatWest (2230)F (UK)
PO Box 23873, Edinburgh EH7 5WJ**
Enquiries: 0800 085 5588
Authorised Inv Funds
Series 1(Minimum initial investment 16375,000)
United Kingdom Equity Index Fund £ 13.55 - 0.04 1.38

UK Specialist Equity Inc £ 20.20 - 0.13 0.77

Contl Europe Spec Equity £ 17.55 - 0.12 0.00

US Spec Equity Fund £ 16.56 - 0.02 0.00

Japan Specialist Fund £ 11.62 - -0.01 0.00

Pacific Basin Specialist Equity Fund £ 27.29 - -0.18 0.73

UK Sovereign Bd Index Fund £ 12.21 - -0.12 2.26

UK Specialist Equity Income Fund £ 9.82 - 0.08 1.86

Global Spec Inv Grade Bd Fund GBP £ 10.28 - -0.03 2.65

Global Emerg Mkts Equity Fund £ 13.80 - -0.03 0.06

Series 2 (Investment Management customers only)
United Kingdom Equity Index Fund £ 13.57 - 0.05 1.67

UK Specialist Equity Inc £ 20.48 - 0.13 1.40

Contl Europe Spec Equity £ 18.49 - 0.14 1.06

US Spec Equity Fund £ 17.46 - 0.03 0.31

Japan Specialist Fund £ 12.44 - -0.01 0.54

Pacific Basin Specialist Equity Fund £ 27.20 - -0.18 1.51

UK Sovereign Bd Index Fund £ 12.46 - -0.12 2.26

UK Specialist Equity Income Fund £ 10.77 - 0.09 1.84

Global Spec Inv Grade Bd Fund GBP £ 10.50 - -0.02 2.65

Fund Bid Offer D+/- Yield

Global Emerg Mkts Equity Fund £ 13.34 - -0.03 0.72

The initial charge you will pay will depend on the amount you invest
**Address and Telephone number for series 1 only

New Capital Fund Management Ltd (IRL)
Leconfield House, Curzon Street, London, W1J 5JB
FCA Recognised
New Capital UCITS Funds
Asia Pac Bd USD Inst Inc $ 97.15 - 0.00 3.26

Asia Pac Bd USD Ord Inc $ 99.18 - 0.00 2.59

Asia Pac Eq EUR Ord Inc € 94.36 - 0.31 2.72

Asia Pac Eq GBP Ord Inc £ 97.84 - 0.33 3.35

Asia Pac Eq USD Ord Inc $ 99.76 - 0.36 2.68

Asia Pac Eq USD Inst Acc $ 109.69 - 0.40 0.00

Asia Pac Eq USD Inst Inc $ 111.30 - 0.40 3.24

Dyn Europ Eq EUR Ord Inc € 169.43 - -0.08 1.10

Dyn Europ Eq GBP Ord Inc £ 178.36 - -0.07 1.59

Dyn Europ Eq USD Ord Inc $ 170.37 - -0.07 1.04

China Equity EUR Ord Acc € 134.96 - 1.10 0.00

China Equity GBP Ord Acc £ 141.42 - 1.17 0.00

China Equity USD Ord Acc $ 138.68 - 1.17 0.00

China Equity USD Inst Acc $ 143.46 - 1.22 0.00

Europ. Equity Fd EUR € 102.55 - -0.05 -

Europ. Equity Fd GBP £ 100.36 - -0.04 -

Europ. Equity Fd USD $ 102.00 - -0.04 -

Global Val.Cr.Fd GBP Ord Inc £ 113.98 - 0.03 3.56

Global Val.Cr.Fd USD Inst Acc $ 131.10 - 0.08 0.00

Global Val.Cr.Fd GBP Ord Acc £ 188.19 - 0.06 0.00

Global Val.Cr.Fd USD Ord Acc $ 176.85 - 0.11 0.00

Global Val.Cr.Fd EUR Ord Acc € 163.11 - 0.04 0.00

Swiss Select Equity Inst Acc SFr 124.20 - -0.19 0.00

Swiss Select Equity Ord Acc SFr 122.20 - -0.19 0.00

US Growth USD Ord Acc $ 203.81 - -0.76 0.00

US Growth EUR Ord Acc € 193.02 - -0.78 0.00

US Growth GBP Ord Acc £ 203.52 - -0.81 0.00

US Growth USD Inst Acc $ 189.30 - -0.70 0.00

Wealthy Nat Bd EUR Inst Inc € 115.97 - 0.03 3.22

Wealthy Nat Bd GBP Inst Inc £ 121.08 - 0.04 3.35

Wealthy Nat Bd EUR Ord Inc € 115.24 - 0.04 2.96

Wealthy Nat Bd GBP Ord Inc £ 121.94 - 0.04 3.11

Wealthy Nat Bd USD Ord Inc $ 119.32 - 0.07 2.91

New Capital Alternative Strategies
All Weather Fd USD Cls $ 114.97 - 0.91 0.00

All Weather Fd EUR Cls € 102.64 - 0.69 0.00

All Weather Fd GBP Cls £ 110.83 - 0.82 0.00

Tactical Opps USD Cls $ 145.51 - 1.40 0.00

Tactical Opps EUR Cls € 121.22 - 1.13 0.00

Tactical Opps GBP Cls £ 135.98 - 1.28 0.00

Northwest Investment Management (HK) Ltd
11th Floor, Kinwick Centre, 32, Hollywood Road, Central Hong Kong +852 9084 4373
Other International Funds
Northwest $ class $ 2350.49 - 24.22 0.00

Oasis Crescent Management Company Ltd
Other International Funds
Oasis Crescent Equity Fund R 10.16 - 0.11 0.00

Oasis Global Mgmt Co (Ireland) Ltd (IRL)
Regulated
Oasis Global Investment (Ireland) Plc
Oasis Crescent Global Short Term Income Fund $ 0.99 - 0.00 1.22

Oasis Global Equity $ 28.27 - -0.06 0.33

Oasis Crescent Global Investment Fund (Ireland) plc
Oasis Crescent Global Equity Fund $ 29.11 - -0.09 0.11

Oasis Crescent Variable Balanced Fund £ 10.71 - 0.02 1.37

OasisCresGl Income Class A $ 10.89 - 0.00 -

OasisCresGl LowBal D ($) Dist $ 12.07 - -0.01 0.00

OasisCresGl Med Eq Bal A ($) Dist $ 12.33 - -0.01 0.61

Oasis Crescent Gbl Property Eqty $ 10.20 - -0.01 1.61

Odey Asset Management LLP (UK)
40 Dukes Place, London, EC3A 7NH
Order Desk and Enquiries: 0345 300 2106
Authorised Corporate Director - Capita Financial Managers
Authorised Inv Funds
CF Odey Continental European GBP R Acc 813.71 - -2.79 0.03

CF Odey Opus GBP R Inc 3738.73 - -2.80 0.00

CF Odey Absolute Return GBP R 315.03 - 3.96 0.00

CF Odey Portfolio Fund GBP R Inc 146.18 - -0.76 0.11

Odey Asset Management LLP (CYM)
Regulated
OEI Mac Inc GBP A £ 235.44 - -7.07 0.00

OEI Mac Inc GBP B £ 142.47 - -5.59 0.00

Fund Bid Offer D+/- Yield

OEI MAC Inc USD $ 1236.63 - -37.94 0.00

Odey European Inc EUR € 544.87 - -17.67 0.00

Odey European Inc GBP A £ 214.70 - -6.77 0.00

Odey European Inc GBP B £ 121.82 - -3.84 0.00

Odey European Inc USD $ 253.43 - -8.16 0.00

Giano Capital EUR Inc € 4350.92 - -47.28 0.00

Odey Asset Management LLP (IRL)
FCA Recognised
Odey Pan European EUR R € 289.86 - 0.00 0.00

Odey Absolute Return Focus Fund $ 95.13 - -0.54 -

Odey Allegra European EUR O € 253.61 - -1.77 0.00

Odey Allegra International EUR O € 155.07 - -0.51 0.00

Odey Allegra Developed Markets USD I $ 136.19 - -0.08 0.00

Odey European Focus Fund € 17.32 - 0.04 0.00

Odey Giano European Fund EUR R € 114.23 - -0.22 0.00

Odey Naver Fund EUR I € 114.50 - -0.23 0.00

Odey Odyssey USD I $ 120.00 - -0.61 0.00

Odey Swan Fund EUR I € 63.15 - -0.52 0.00

Odey European Absolute Return GBP S £ 89.99 - -0.40 0.00

Odey Wealth Management (CI) Ltd (IRL)
www.odey.com/prices
FCA Recognised
Odey Opportunity EUR I € 218.69 - -0.46 0.00

Omnia Fund Ltd
Other International Funds
Estimated NAV $ 875.65 - 16.02 0.00

Optima Fund Management
Other International Funds
Cuttyhunk Fund II Limited $ 1365.88 - -2.97 0.00

JENOP Global Healthcare Fund Ltd $ 12.30 - -0.09 0.00

OPTIKA Fund Limited - Cl A $ 92.50 - -1.36 0.00

Optima Fd NAV (Est) $ 85.58 - 0.00 0.00

Optima Discretionary Macro Fund Limited $ 84.46 - -0.30 0.00

The Dorset Energy Fd Ltd NAV $ 36.15 - -0.98 0.00

Platinum Fd Ltd $ 87.15 - 0.74 0.00

Platinum Fd Ltd EUR € 16.65 - 0.12 0.00

Platinum Japan Fd Ltd $ 55.55 - 1.18 0.00

Optima Partners Global Fd (Est) $ 14.17 - 0.00 0.00

Optima Partners Focus Fund A $ 15.13 - 0.11 0.00

Oryx International Growth Fund Ltd
Other International Funds
NAV (Fully Diluted) £ 7.36 - 0.44 -

Pictet Asset Management (Europe) SA (LUX)
15, Avenue J.F. Kennedy L-1855 Luxembourg
Tel: 0041 58 323 3000
FCA Recognised
Pictet-Absl Rtn Fix Inc-HI EUR € 108.99 - 0.13 0.00

Pictet-Agriculture-I EUR F € 188.15 - -2.03 0.00

Pictet-Asian Equities Ex Japan-I USD F $ 232.60 - -1.79 0.00

Pictet-Asian Local Currency Debt-I USD F $ 165.36 - -1.52 0.00

Pictet-Biotech-I USD F $ 702.18 - 4.37 0.00

Pictet-CHF Bonds I CHF SFr 514.76 - -0.19 0.00

Pictet-China Index I USD $ 115.74 - 0.58 0.00

Pictet-Clean Energy-I USD F $ 82.91 - 0.04 0.00

Pictet-Digital Communication-I USD F $ 300.64 - -1.56 0.00

Pictet-Em Lcl Ccy Dbt-I USD F $ 175.93 - 0.20 -

Pictet-Emerging Europe-I EUR F € 307.80 - -0.01 0.00

Pictet-Emerging Markets-I USD F $ 550.17 - -3.75 0.00

Pictet-Emerging Markets Index-I USD F $ 244.79 - 1.08 0.00

Pictet-Emerging Corporate Bonds I USD $ 117.78 - -0.50 0.00

Pictet-Emerging Markets High Dividend I USD $ 105.64 - -0.71 0.00

Pictet-Emerging Markets Sust Eq I USD $ 95.22 - 0.02 0.00

Pictet-EUR Bonds-I F € 593.93 - -2.58 -

Pictet-EUR Corporate Bonds Ex Fin i EUR € 152.07 - -0.36 0.00

Pictet-EUR Corporate Bonds-I F € 210.81 - -0.39 0.00

Pictet-EUR Government Bonds I EUR € 167.62 - -0.89 -

Pictet-EUR High Yield-I F € 254.99 - 0.04 0.00

Pictet-EUR Short Mid-Term Bonds-I F € 137.55 - -0.08 0.00

Pictet-EUR Short Term HY I EUR € 124.20 - 0.02 0.00

Pictet-EUR Sov.Sht.Mon.Mkt EUR I € 102.61 - 0.00 0.00

Pictet-Euroland Index IS EUR € 129.86 - -0.42 -

Pictet-Europe Index-I EUR F € 166.82 - -0.56 0.00

Pictet-European Equity Selection-I EUR F € 623.68 - -1.09 0.00

Pictet-European Sust Eq-I EUR F € 243.52 - -1.05 0.00

Pictet-Global Bds Fundamental I USD $ 128.05 - -0.41 0.00

Pictet-Global Bonds-I EUR € 178.19 - -1.30 -

Pictet-Global Emerging Currencies-I USD F $ 102.04 - -0.11 0.00

Pictet-Global Emerging Debt-I USD F $ 401.68 - -0.38 0.00

Pictet-Global Env.Opport-I EUR € 171.12 - -1.31 0.00

Pictet-Global Megatrend Selection-I USD F $ 235.06 - -0.82 0.00

Pictet-Greater China-I USD F $ 489.37 - 0.27 0.00

Pictet-Health-I USD $ 265.72 - 0.49 0.00

Pictet-High Dividend Sel I EUR F € 163.60 - -0.74 0.00

Pictet-India Index I USD $ 106.82 - 0.26 0.00

Pictet-Indian Equities-I USD F $ 493.05 - -5.28 0.00

Pictet-Japan Index-I JPY F ¥ 14270.53 - -18.09 0.00

Pictet-Japanese Equities Opp-I JPY F ¥ 8621.15 - 1.23 0.00

Pictet-Japanese Equity Selection-I JPY F ¥ 12600.48 - 33.14 0.00

Fund Bid Offer D+/- Yield

Pictet-LATAM Lc Ccy Dbt-I USD F $ 129.42 - 0.47 0.00

Pictet-Multi Asset Global Opportunities-I EUR € 119.34 - -0.17 -

Pictet-Pacific Ex Japan Index-I USD F $ 365.76 - -0.05 0.00

Pictet-Premium Brands-I EUR F € 143.08 - -1.88 -

Pictet-Quality Global Equities I USD $ 146.03 - -0.44 0.00

Pictet-Russia Index I USD $ 60.76 - 0.49 0.00

Pictet-Russian Equities-I USD F $ 58.49 - 0.32 -

Pictet-Security-I USD F $ 215.20 - -0.16 0.00

Pictet-Select-Callisto I EUR € 103.52 - 0.41 0.00

Pictet-Small Cap Europe-I EUR F € 1130.57 - -1.63 0.00

Pictet-ST.MoneyMkt-I € 140.22 - -0.01 -

Pictet-ST.MoneyMkt JPY I USD ¥ 101412.26 - -1.07 0.00

Pictet-ST.MoneyMkt-ICHF SFr 123.51 - -0.01 0.00

Pictet-ST.MoneyMkt-IUSD $ 136.08 - 0.02 0.00

Pictet-Timber-I USD F $ 154.03 - -0.66 0.00

Pictet Total Ret-Agora I EUR € 116.19 - -0.15 0.00

Pictet Total Ret-Corto Europe I EUR € 137.93 - -0.44 0.00

Pictet Total Ret-Divers Alpha I EUR € 106.08 - -0.01 0.00

Pictet Total Ret-Kosmos I EUR € 110.43 - 0.11 0.00

Pictet Total Ret-Mandarin I USD $ 121.16 - 0.21 0.00

Pictet-US Equity Selection-I USD $ 195.66 - -0.16 0.00

Pictet-US High Yield-I USD F $ 152.97 - 0.01 0.00

Pictet-USA Index-I USD F $ 194.53 - -0.43 0.00

Pictet-USD Government Bonds-I F $ 665.99 - -3.45 0.00

Pictet-USD Short Mid-Term Bonds-I F $ 131.57 - -0.10 0.00

Pictet-USD Sov.ST.Mon.Mkt-I $ 103.05 - 0.01 0.00

Pictet-Water-I EUR F € 303.11 - -1.01 0.00

Platinum Capital Management Ltd
Other International Funds
Platinum All Star Fund - A $ 117.69 - - -

Platinum Global Dividend Fund - A $ 49.93 - - -

Platinum Maverick Enhanced Fund Limited $ 91.82 - - 0.00

Polar Capital Funds Plc (IRL)
Regulated
Asian Financials I USD $ 325.47 325.47 -1.68 1.03

Biotechnology I USD $ 16.62 16.62 0.13 0.00

European Income Acc EUR € 11.33 11.33 -0.03 0.00

European Ex UK Inc EUR Acc € 9.90 9.90 -0.01 0.00

Financial Opps I USD $ 11.47 - 0.02 1.71

GEM Growth I USD $ 9.72 - 0.03 0.00

GEM Income I USD $ 10.63 - 0.03 0.00

Global Alpha I USD $ 13.49 13.49 -0.04 -

Global Convertible I USD $ 11.68 11.68 -0.01 0.00

Global Insurance I GBP £ 5.02 - -0.02 0.00

Global Technology I USD $ 27.23 - -0.15 0.00

Healthcare Blue Chip Fund I USD Acc $ 10.85 10.85 0.00 0.00

Healthcare Opps I USD $ 36.72 - 0.13 0.00

Income Opportunities B2 I GBP Acc £ 1.86 1.86 0.01 0.00

Japan Alpha I JPY ¥ 174.83 174.83 0.45 0.00

Japan I JPY ¥ 1692.24 - 6.41 1.22

North American I USD $ 18.49 18.49 -0.07 0.00

UK Absolute Equity I GBP £ 14.27 14.27 -0.17 0.00

Polar Capital LLP (CYM)
Regulated
ALVA Convertible A USD $ 130.70 - 0.39 0.00

European Conviction A EUR € 146.87 - 4.49 0.00

European Forager A EUR € 167.06 - 6.28 0.00

Private Fund Mgrs (Guernsey) Ltd (GSY)
Regulated
Monument Growth 06/09/2016 £ 514.65 520.08 2.38 1.18

Prusik Investment Management LLP (IRL)
Enquiries - 0207 493 1331
Regulated
Prusik Asian Equity Income B Dist $ 177.77 - -1.49 -

Prusik Asia A $ 205.96 - -1.60 0.00

Prusik Asian Smaller Cos A $ 161.33 - -0.59 0.00

Purisima Investment Fds (UK) (1200)F (UK)
40 Dukes Place, London EC3A 7NH
Order Desk and Enquiries: 0345 922 0044
Authorised Inv Funds
Authorised Corporate Director - Capita Financial Managers
Global Total Fd PCG A 195.13 - -0.06 0.43

Global Total Fd PCG B 193.47 - -0.06 0.22

Global Total Fd PCG INT 191.04 - -0.06 0.00

Purisima Investment Fds (CI) Ltd (JER)
Regulated
PCG B 172.48 - -0.56 0.00

PCG C 169.87 - -0.55 0.00

Putnam Investments (Ireland) Ltd (IRL)
Regulated
Putnam New Flag Euro High Yield Plc - E € 1029.63 - -0.07 3.65

Fund Bid Offer D+/- Yield

Ram Active Investments SA
www.ram-ai.com
Other International Funds
RAM Systematic Emerg Markets Core Eq $ 89.49 - -0.12 -

RAM Systematic Emerg Markets Eq $ 161.77 - -0.23 -

RAM Systematic European Eq € 387.85 - -1.26 -

RAM Systematic Global Shareholder Yield Eq $ 106.82 - -0.15 0.00

RAM Systematic Long/Short Emerg Markets Eq $ 120.29 - -0.24 -

RAM Systematic Long/Short European Eq € 142.28 - -0.70 -

RAM Systematic North American Eq $ 251.66 - -1.11 -

RAM Tactical Convertibles Europe € 144.32 - -0.20 -

RAM Tactical Global Bond Total Return € 144.94 - -0.10 -

RAM Tactical II Asia Bond Total Return $ 137.11 - 0.02 -

Rathbone Unit Trust Mgmt (1200)F (UK)
PO Box 9948, Chelmsford, CM99 2AG
Order Desk: 0845 300 2101, Enquiries: 0207 399 0399
Authorised Inv Funds
Blue Chip Income Inc 160.70 166.00 -1.33 3.86

Blue Chip Income Acc 249.29 257.20 -2.04 3.73

Ethical Bond Inc 94.26 96.48 -0.42 4.16

Ethical Bond Acc 184.99 188.92 -0.81 4.07

Global Opportunities Acc 161.58 166.59 -0.47 -

Income Inc 904.45 935.55 -5.94 3.77

Income Acc 1426.46 1473.59 -9.35 3.62

Multi Asset Enhanced Growth Acc 138.56 - 0.21 -

Multi Asset Strategic Growth inc 160.34 - -0.05 1.56

Multi Asset Strategic Growth acc 172.11 - -0.05 1.55

Multi Asset Total Return inc 131.19 - -0.16 1.94

Multi Asset Total Return acc 146.46 - -0.18 1.92

Recovery Inc 443.23 460.69 -2.19 -

Recovery Acc 539.24 559.89 -2.67 2.54

Strategic Bond I-Class Acc 134.32 135.22 -0.08 3.95

Strategic Bond I-Class Inc 114.63 115.50 -0.07 4.03

Robeco Asset Management (LUX)
Weena 850, 3014 DA Rotterdam, The Netherlands
www.robeco.com/contact
FCA Recognised
Asia-Pacific Equities (EUR) € 139.51 - -0.23 0.00

BP US Premium Equities (EUR) € 193.65 - -0.27 0.00

BP US Premium Equities (USD) $ 218.27 - -0.29 0.00

Chinese Equities (EUR) € 79.33 - 0.16 -

Em Stars Equities (EUR) € 187.86 - -0.51 0.00

Emerging Markets Equities (EUR) € 160.85 - -0.71 0.00

Flex-o-Rente (EUR) € 109.09 - 0.12 0.00

Glob.Consumer Trends Equities (EUR) € 154.42 - -0.99 -

High Yield Bonds (EUR) € 137.51 - -0.66 0.00

Lux -O- Rente (EUR) € 148.31 - -0.60 0.00

New World Financials (EUR) € 51.07 - -0.23 0.00

Royal Bank of Scotland (2230)F (UK)
PO Box 23873, Edinburgh EH7 5WJ 0800 917 7072
Authorised Inv Funds
Series 5 (Minumum Initial Investment £75,000)
United Kingdom Equity Index Fund £ 16.95 - 0.05 1.38

UK Specialist Equity Inc £ 20.21 - 0.13 0.77

Contl Europe Specialist Fund £ 25.92 - 0.18 0.00

Japan Specialist Fund £ 17.58 - -0.03 0.00

US Spec Equity Fund £ 22.38 - 0.04 0.00

Pacific Basin Specialist Equity Fund £ 48.12 - -0.32 0.72

UK Sovereign Bd Index Fund £ 11.97 - -0.12 2.26

UK Specialist Equity Income Fund £ 9.80 - 0.09 1.86

Global Emerg Mkts Equity Fund £ 13.33 - -0.04 0.06

Global Spec Inv Grade Bd Fund GBP £ 10.12 - -0.03 2.65

Series 6 (Investment Management Customers Only)
United Kingdom Equity Index Fund £ 16.75 - 0.05 1.67

UK Specialist Equity £ 20.48 - 0.13 1.40

Contl Europe Specialist Fund £ 27.06 - 0.20 1.06

Japan Specialist Fund £ 18.68 - -0.02 0.54

US Spec Equity Fund £ 23.64 - 0.05 0.31

Pacific Basin Specialist Equity Fund £ 47.98 - -0.33 1.51

UK Sovereign Bd Index Fund £ 12.15 - -0.12 2.26

UK Specialist Equity Income Fund £ 10.76 - 0.08 1.84

Global Spec Inv Grade Bd Fund GBP £ 10.48 - -0.03 2.65

Global Emerg Mkts Equity Fund £ 13.34 - -0.03 0.72

Address and telephone number for Series 5 only

Royal London Unit Managers Ltd. (1200) F (UK)
5th Floor, Churchgate House, 56 Oxford Street, Manchester M1 6EU 03456 057777
Authorised Inv Funds
Royal London Sustainable Diversified A Inc £ 1.73 - -0.01 1.75

Royal London Sustainable World A Inc 194.50 - -1.00 0.80

Royal London Corporate Bond Mth Income 94.06 95.49 -0.79 3.88

Royal London European Growth Trust 122.00 123.90 -0.90 0.07

Royal London Sustainable Leaders A Inc 501.90 - -2.80 -

Royal London UK Growth Trust 515.00 522.80 -4.60 1.28

Royal London UK Income With Growth Trust 232.00 235.60 -1.70 4.44

Royal London US Growth Trust 180.30 183.00 1.20 0.00

Additional Funds Available
Please see www.royallondon.com for details
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Hedge funds are cutting fees
for long-term investors and
giving back money to pension
funds if returns decline. This
follows criticism that alterna-
tive managers are charging
too much for bad perform-
ance.

According to a study of 120
alternative houses, three-
quarters of hedge funds offer 
or are considering offering a
sliding-scale fee, where man-
agement fees decline as the
fund’sassets increase.

Some investors are also
being offered lower fees if they
agree to remain invested in the
fund for a certain period of
time, as the industry moves
away from the traditional
model of charging a 2 per cent
management fee and a 20 per
centperformancefee.

Jiri Krol, deputy chief execu-
tive of the Alternative Invest-
ment Management Associa-
tion, the trade body that car-
ried out the research, said
hedge funds are looking at dif-
ferent ways to create a better
alignment between them-
selvesandinvestors.

“The industry is growing up
and institutionalising. Manag-
ers are very interested in
building a much more long-
term relationship with their
investors and creating a more
sustainable business that will
hopefully allow them to
develop better returns for
their investors,”hesaid.

Alternative managers have
been forced to re-examine
their business models after
some institutional investors,
including the largest public
pension fund in the US, the
California Pension Employees’
Retirement System, scrapped
their hedge fund investments
amidconcernstheywerebeing
charged too much for disap-
pointingperformance.

About 45 per cent of all
hedge funds lost money for
investors in 2015, according to
figures fromHFR, theresearch
company. Investors pulled an
estimated $25bn from hedge
funds in July, according to
eVestments, thedataprovider.

Hedgies
offer fee
cuts and
clawbacks
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justify the recovery that we
haveseen?”

David Hauner, head of
emerging market strategy at
Bank of America Merrill
Lynch, warned earlier this
month that a “bubble” is
“highly possible” in emerging
marketsnextyear.

However, the International
Monetary Fund said it expects
the pace of gross domestic
product growth in emerging
markets to increase every year
for the next five years while
developedmarketsstagnate.

Roy Scheepe, senior client
portfolio manager of emerging
market debt at NN Investment
Partners, the Dutch fund
house, agreed: “European
investors will continue to
invest into emerging market
debt funds as the differential
betweentheyieldofdeveloped
markets bonds and emerging
markets is still significant.”

emerging markets, said sover-
eign wealth funds, insurance
companies and central banks
have also returned to the mar-
ket thisyear.

“We think there is huge
remaining pent-up demand
for emerging market bonds,
and it is not just from people
that are captured in mutual
funddata,”hesaid.

Morningstar’s figures
showed a strong rebound in
emerging market bond funds
since March, with almost
€5.7bn flowing into the prod-
ucts inEurope inJulyalone.

Gary Greenberg, head of
emerging markets at Hermes
Investment Management, the
£26bn fund house, said: “[The
investor interest in emerging
markets] is mostly a search for
yield and that search for yield
has spilled over into equity
markets. The question now is:
can emerging market profits

The MSCI Emerging Market
index, a benchmark that
includes large and mid-cap
companies in 23 countries, is
up by more than 16 per cent
this year. It lost more than 20
percent in2015.

Emerging markets fell out of
favour in 2013 after the US
Federal Reserve began gradu-
ally reducing the amount of
money it was feeding into the
economy, leading to a spike in
US Treasury yields — and leav-
ing developing market bonds
lessattractive.

This combined with con-
cerns about falling commodity
prices and the strength of the
US dollar against local curren-
cies,bothofwhichhurtemerg-
ingmarketreturns.

Alexis de Mones, a portfolio
manager at Ashmore, the Lon-
don-listed fund manager that
has seen its share price rally on
the back of the rebound in

ATTRACTA MOONEY AND
ALIYA RAM

Sales of European mutual
funds that invest in emerging
markets hit a 42-month high
in July as investors looked to
take advantage of a rally in the
assetclass.

Almost €9bn was invested
in emerging markets-focused
mutual funds in July, accord-
ing to figures for European-
domiciled funds from Morn-
ingstar, thedataprovider.

It marked the highest levels
since January 2013, when
investors placed €10.7bn into
emerging market funds just a
few months before the US’s
“taper tantrum” that would
result in billions being with-
drawn from developing mar-
ketdebt funds.

Ali Masarwah, editorial
director for Europe, the Mid-
dle East and Africa at Morn-
ingstar, said investors have
returned to the asset class this
year in an attempt to escape
low yields in developed mar-
kets and take advantage of
potential growth in some
emergingmarketcountries.

“People are desperately
seeking yields and emerging
market bonds are still rela-
tively attractive,” he said.
“There is also the fact that
[fund] flows follow perform-
ance. Emerging markets are
outperforming global mar-
kets. It is reallyremarkable.”

Emerging market funds hit high
INVESTMENT STRATEGY

€9bn invested in EM-
focused European
mutual funds in July

Ali Masarwah: ‘People are desperately seeking yields’ — Kerim Okten/Bloomberg

Although asset manage-
ment specialists expect the
passive market to continue to
take market share in the US,
they echo concerns about the
impact of the growth of index-
tracking strategies on mar-
kets.

Mr Rajan said: “Bigger
inflows into passive funds will
expose them to concentration
risk and momentum risk. The
former arises when a stock
value rises simply because it is
included in the index, irre-
spective of its intrinsic value.
The latter arises when herding
causes massive overshooting
by indices in upward and
downwarddirections.

“Indices are becoming
‘dumb’ as they gain in popular-
ity, making a reversal inevita-
ble eventually. No one knows
at what stage indices become
seriouslydumb.”

continued from page 1
BlackRock and Vanguard,
which dominate the index-
tracking industry.

Thechiefexecutiveofa large
US active management house,
who requested anonymity,
said: “These large traditional
fund managers can’t get into
the exchange traded fund
business. Unless you are a
gorilla like BlackRock or State
Street, you can’t compete
there.”

Other fund houses that have
chosen to remain entirely
active have instead launched

public attacks on the passive
industry.

Kevin Murphy, equity fund
manager at Schroders,
Europe’s second-largest listed
asset manager, which only
runs active funds, wrote in a
recent blog post: “Index-track-
ing funds are the dictionary
definition of ‘dumb money’.
They undertake no research.
They do not care about the
quality of a business or its
management team or whether
or not it has debt or whether or
not it ischeap.”

Pekin Singer Strauss, a US
active investment boutique
that oversees $800m of assets,
said in its April quarterly letter
to investors: “Like all finan-
cial-product fashions, today’s
excessive interest in passive
investments has generated a
rush through the passive
investing doors that creates

significantrisks.
“Most long-term investors

are better off relying on the
capable hands of a trusted, and
active, investmentadviser.”

Third of
US market
is passive

‘Index-tracking
funds are the
dictionary definition
of “dumb money”’
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Fund Bid Offer D+/- Yield

Ruffer LLP (1000)F (UK)
40 Dukes Place, London EC3A 7NH
Order Desk and Enquiries: 0345 601 9610
Authorised Inv Funds
Authorised Corporate Director - Capita Financial Managers
CF Ruffer Investment Funds
CF Ruffer Gold Fund C Acc 171.19 - 10.50 0.24

CF Ruffer Gold Fund O Acc 169.05 - 10.36 0.15

Equity & General C Acc 385.01 - -0.80 0.06

Equity & General C Inc 355.11 - -0.74 0.06

Equity & General O Inc 352.90 - -0.75 0.00

Equity & General O Acc 380.33 - -0.80 0.00

European C Acc 532.31 - 4.82 0.25

European O Acc 525.85 - 4.73 0.00

Japanese Fund C Acc 186.14 - 1.40 0.09

Japanese Fund O Acc 183.64 - 1.37 0.00

Pacific C Acc 348.35 - 5.50 0.48

Pacific O Acc 343.80 - 5.41 0.22

Total Return C Acc 435.80 - 1.12 1.22

Total Return C Inc 300.56 - 0.77 1.24

Total Return O Inc 296.75 - 0.75 1.24

Total Return O Acc 430.44 - 1.08 1.22

S W Mitchell Capital LLP (CYM)
Regulated
S W Mitchell European Fund Class A EUR € 245.25 - 7.78 -

S W Mitchell Small Cap European Fund Class A EUR € 204.47 - 3.45 -

The Charlemagne Fund EUR € 254.81 - 4.13 -

S W Mitchell Capital LLP (IRL)
Regulated
SWMC European Fund B EUR € 13645.22 - 31.05 0.00

SWMC UK Fund B £ 11926.13 - 60.97 0.00

SWMC Small Cap European Fund B EUR € 12902.08 - 52.40 0.00

SWMC Emerging European Fund B EUR € 10258.58 - -11.67 0.00

RobecoSAM (LUX)
Tel. +41 44 653 10 10 http://www.robecosam.com/
Regulated
RobecoSAM Sm.Energy/A £ 13.52 - -0.05 1.40

RobecoSAM Sm.Energy/N € 12.16 - -0.11 0.00

RobecoSAM Sm.Materials/A £ 150.83 - -0.44 1.16

RobecoSAM Sm.Materials/N € 154.27 - -1.23 0.00

RobecoSAM Sm.Materials/Na € 106.49 - -0.86 0.00

RobecoSAM Gl.Small Cap Eq/A £ 93.27 - -0.01 1.08

RobecoSAM Gl.Small Cap Eq/N € 165.17 - -0.86 0.00

RobecoSAM Sustainable Gl.Eq/B € 184.23 - -1.02 0.00

RobecoSAM Sustainable Gl.Eq/N € 159.81 - -0.88 0.00

RobecoSAM S.HealthyLiv/B € 180.06 - -1.32 0.00

RobecoSAM S.HealthyLiv/N € 168.72 - -1.23 0.00

RobecoSAM S.HealthyLiv/Na £ 124.62 - -0.28 -

RobecoSAM S.Water/A £ 213.23 - 0.64 0.97

RobecoSAM S.Water/N € 182.24 - -0.36 0.00

Rubrics Global UCITS Funds Plc (IRL)
www.rubricsam.com
Regulated
Rubrics Emerging Markets Fixed Income UCITS Fund $ 124.00 - 0.39 0.00

Rubrics Global Credit UCITS Fund $ 14.87 - -0.01 0.00

Rubrics Global Fixed Income UCITS Fund $ 159.23 - -0.32 0.00

Q Rubrics India Fixed Income UCITS Fund $ 10.74 - -0.09 0.00

Rubrics India Fixed Income UCITS Fund $ 91.92 - -0.03 0.00

Rubrics International Bond UCITS Fund $ 18.68 - -0.03 0.00

Santander Asset Management UK Limited (1200)F (UK)
287 St Vincent Street, Glasgow G2 5NB, 0845 6000 181
Authorised Funds
Santander Atlas Range
Santander Atlas Inc Port Acc Inst 322.70 - -0.40 -

Santander Atlas Inc Port Inc Inst 239.30 - -0.30 -

Santander Atlas Port 3 Acc Ret 158.50 - -0.20 -

Santander Atlas Port 3 Inc Ret 107.60 - -0.20 -

Santander Atlas Port 3 Acc Inst 174.60 - -0.30 -

Santander Atlas Port 4 Acc Ret 196.60 - -0.20 -

Santander Atlas Port 4 Inc Ret 138.30 - -0.20 -

Santander Atlas Port 4 Acc Inst 178.90 - -0.10 -

Santander Atlas Port 5 Acc Ret 208.50 - 0.20 -

Santander Atlas Port 5 Acc Inst 177.20 - 0.10 -

Santander Atlas Port 6 Acc Ret 291.50 - 0.30 -

Santander Atlas Port 6 Acc X 208.10 - 0.20 -

Santander Atlas Port 6 Acc Inst 180.00 - 0.10 -

Santander Atlas Port 7 Acc Ret 228.70 - 0.40 -

Fund Bid Offer D+/- Yield

Santander Atlas Port 7 Acc Inst 181.80 - 0.40 -

Authorised Inv Funds
Max 70% Shs Acc Ret 184.10 - -1.40 -

Max 70% Shs Inc Ret 153.50 - -1.20 -

Investments Inc Acc Ret 173.00 - -2.30 -

Investments Inc Inc Ret 112.30 - -1.50 -

Equity Inc Inc Inst 252.10 - -1.50 -

Equity Inc Inc Ret 215.20 - -1.30 -

Equity Inc Acc Inst 159.20 - -1.00 3.76

N&P UK Gwth Inc Ret 170.20 - -1.30 -

Stckmkt 100 Track Gwth Acc Inst 101.10 - -0.60 -

Stckmkt 100 Track Gwth Acc Ret 189.50 - -1.10 -

UK Growth Acc Inst 305.30 - -2.30 -

UK Growth Acc Ret 352.70 - -2.70 -

UK Growth Inc Ret 230.00 - -1.80 -

Managed OEIC
Glob Em Shs Port Acc Ret 197.20 - 0.40 -

Max 70% Shs Port Acc Ret 281.90 - -0.60 -

Max 70% Shs Port Acc X 202.40 - -0.50 -

Max 70% Shs Port Acc S 163.90 - -0.40 -

Investment Port Acc Ret 257.10 - -2.10 -

Investment Port Acc X 182.20 - -1.50 -

Max 50% Shs Port Acc Ret 270.80 - -1.10 -

Max 50% Shs Port Inc Ret 237.90 - -1.00 -

Max 50% Shs Port Acc X 196.00 - -0.80 -

Max 50% Shs Port Acc S 164.10 - -0.70 -

Max 100% Shs Port Acc Ret 334.40 - 0.60 -

Max 100% Shs Port Acc X 240.00 - 0.40 -

Max 100% Shs Port Acc S 175.30 - 0.30 -

Enhanced Inc Inc Ins 215.40 - -1.20 -

Enhanced Inc Inc Ret 202.20 - -1.10 -

Enhanced Inc Inc X 172.30 - -1.00 -

Enhanced Inc Acc Inst 168.10 - -0.90 4.38

Managed Investments OEIC
Max 30% Shs Port Acc Ret 167.90 - -1.10 -

Max 30% Shs Port Acc X 167.90 - -1.00 -

Max 30% Shs Port Acc S 161.30 - -1.00 -

Max 30% Shs Inc Port Inc Ret 163.10 - -1.70 -

Max 30% Shs Inc Port Inc X 163.10 - -1.70 -

Max 30% Shs Inc Port Inc S 156.60 - -1.60 -

Max 60% Shs Port Acc Ret 291.70 - -1.30 -

Max 60% Shs Port Inc Ret 224.40 - -1.00 -

Max 60% Shs Port Inc X 173.80 - -0.80 -

Max 60% Shs Port Inc S 153.80 - -0.70 -

Managed Investments OEIC 2
Investments Inc Port Inc Ret 179.00 - -2.30 -

Investments Inc Port Inc X 162.20 - -2.10 -

£ Gov Bond Inc Inst (gross) 197.30 - -3.40 -

£ Gov Bond Inc Inst 162.20 - -2.80 -

£ Gov Bond Acc Inst 165.80 - -2.80 -

Strat Bond Inc Inst (gross) 186.20 - -0.50 -

Strat Bond Inc Inst 153.00 - -0.50 -

Strat Bond Acc Inst 159.20 - -0.40 3.87

Managed Investments OEIC 3
Div Inc Port Inc Ret 177.30 - -1.10 -

Corp Bond Acc Inst (gross) 239.00 - -2.60 -

Corp Bond Inc Inst 154.80 - -1.60 3.54

Corp Bond Acc Inst 161.40 - -1.70 -

Multi-Manager OEIC
Bal Intl Track Acc Ret 299.00 - -0.60 -

Bond Mthly Inc Acc Ret 158.70 - -1.00 -

Bond Mthly Inc Inc Ret 99.71 - -0.69 -

Santander Asset Management UK Limited (1200)F (UK)
287 St Vincent Street, Glasgow G2 5NB 0845 605 4400
Authorised Inv Funds
Santander Premium Fund (OEIC)
A Shares
Europe (ex-UK) 311.00 - -1.80 -

Japan Equities 179.30 - -1.20 -

Pacific Bas (ex-Japan) 646.00 - -4.40 -

Sterling Bonds 293.10 - -3.30 -

UK Equities 283.40 - -1.50 -

US Equities 323.00 - 0.50 -

B Shares
Pacific Bas (ex-Japan) 645.10 - -4.40 -

Saracen Fund Managers Ltd (1000)F (UK)
19 Rutland Square, Edinburgh EH1 2BB
Dealing: 00 353 1 603 9921
Saracen Investment Funds ICVC (OEIC) Enq. 0131 202 9100
Authorised Inv Funds
Saracen Growth Fd Alpha Acc £ 3.77 - 0.01 -

Saracen Growth Fd Beta Acc £ 6.05 - 0.02 -

Saracen Global Income & Growth Fund A - Acc £ 1.36 - 0.00 0.68

Saracen Global Income & Growth Fund A - Dist £ 1.23 - 0.00 5.82

Saracen Global Income and Growth Fund -Acc £ 1.69 - -0.01 2.03

Saracen Global Income and Growth Fund -Dist £ 1.45 - 0.00 2.92

Saracen UK Income Fund - Acc £ 1.00 - 0.00 2.65

Saracen UK Income Fund - Dist £ 0.94 - 0.00 6.12

.
For Save & Prosper please see Countrywide Assured

Schroder Property Managers (Jersey) Ltd
Other International Funds
Indirect Real Estate SIRE £ 125.50 134.94 -1.50 -

Scottish Friendly Asset Managers Ltd (UK)
Scottish Friendly Hse, 16 Blythswood Sq, Glasgow G2 4HJ 0141 275 5000
Authorised Inv Funds
Managed Growth 254.30 - -2.00 0.00

UK Growth 275.70 - -2.10 -

SIA (SIA Funds AG) (CH)
Other International Fds
LTIF Stability Growth SFr 194.40 - 1.50 -

LTIF Stability Inc Plus SFr 166.90 - 1.30 0.54

Fund Bid Offer D+/- Yield

Smith & Williamson Investment Management (1200)F (UK)
25 Moorgate, London, EC2R 6AY 020 7131 8100
www.sandwfunds.com
Authorised Inv Funds
European Equity Fund A Class 560.90 - -4.10 0.65

Far Eastern Income and Growth Fund A Class 525.00 - -6.60 -

Fixed Interest Fund A Class 129.50xd - -1.10 -

Global Gold and Resources Fund A Class 296.50 - -5.10 0.00

MM Endurance Balanced Fund A Class 222.60 - 0.40 1.35

MM Global Investment Fund A Class 2234.00 - 4.00 1.77

North American Fund A Class 1990.00 - 2.00 0.06

Oriental Growth Fund A Class 193.40 - -2.20 0.29

UK Equity Growth Fund A Class 427.50 - -4.30 -

UK Equity Income Fund A Class 231.30 - -1.40 4.53

Smith & Williamson Fd Admin Ltd (1200)F (UK)
25 Moorgate, London, EC2R 6AY 0141 222 1150
Authorised Inv Funds
S&W Deucalion Fd (OEIC) 2093.00 - 2.00 0.21

S & W Magnum 409.90 433.10 -1.50 1.74

S & W Marathon Trust 199.70 211.30 -0.50 1.66

Standard Life Wealth (JER)
PO Box 189, St Helier, Jersey, JE4 9RU 01534 709130
FCA Recognised
Standard Life Offshore Strategy Fund Limited
Bridge Fund £ 1.7706 - -0.0082 2.02

Diversified Assets Fund £ 1.2466 - -0.0048 3.30

Global Equity Fund £ 2.1187 - -0.0022 1.40

Global Balanced Fund - Income Units £ 1.4962 - -0.0091 2.41

Global Balanced Fund - Accumulations Units £ 1.7811 - -0.0109 2.36

Global Fixed Interest Fund £ 1.0426 - -0.0025 4.50

Sterling Fixed Interest Fund £ 0.9176 - -0.0103 3.74

UK Equity Fund £ 2.0071 - -0.0123 2.83

Stenham Asset Management Inc
www.stenhamassetmanagement.com
Other International Funds
Stenham Asia USD $ 122.25 - 2.31 0.00

Stenham Credit Opportunities A Class USD $ 101.21 - 0.85 0.00

Stenham Equity UCITS USD $ 142.51 - 2.00 0.00

Stenham Growth USD $ 202.01 - 4.32 -

Stenham Healthcare USD $ 172.55 - 7.58 0.00

Stenham Managed Fund USD $ 108.76 - 1.95 0.00

Stenham Macro UCITS USD $ 96.01 - -0.14 0.00

Stenham Multi Strategy USD $ 107.79 - -1.69 -

Stenham Quadrant USD A $ 399.21 - 0.09 -

Stenham Trading Inc USD $ 115.60 - 0.03 -

Stenham Universal USD $ 410.76 - 4.05 -

Stenham Universal II USD $ 151.67 - 1.44 0.00

Stewart Investors (UK)
23 St Andrew Square, Edinburgh, EH2 1BB
enquiries@stewartinvestors.com
Client Services: 0800 587 4141
Dealing Line: 0800 587 3388
Authorised Funds
SI Asia Pacific A Acc 1184.87 - 1.49 -

SI Asia Pacific A Inc £ 2.15 - 0.00 -

SI Asia Pacific Leaders A Acc 579.13 - 0.42 0.57

SI Asia Pacific Leaders A Inc £ 2.00 - 0.00 0.51

SI Asia Sustainability A Acc 441.86 - 1.77 0.29

SI Global Emerging Mkts A Acc 712.87 - -0.81 0.27

SI Global Emerging Mkts Leaders A Acc 517.08 - -0.10 0.66

SI Global Emerging Mkts Sus A Acc 279.57 - 0.52 0.39

SI Indian Sub-Cont A Acc 417.63 - 1.14 0.00

SI Latin America A Acc £ 2.31 - 0.00 0.16

SI Worldwide Equity A Acc £ 1.63 - 0.00 -

SI Worldwide Equity A Inc £ 1.65 - 0.00 -

SI Worldwide Leaders A Acc 383.28 - 0.64 0.00

SI Worldwide Sus A Acc £ 1.74 - 0.01 -

SI Worldwide Sus A Inc £ 1.67 - 0.00 -

Stratton Street Capital (CI) Limited (GSY)
Regulated
Japan Synthetic Warrant Yen Class ¥ 1310.29 - 367.92 0.00

Japan Synthetic Warrant GBP Hedged Class £ 134.52 - 36.47 0.00

Japan Synthetic Warrant USD Class $ 14.30 - -0.10 0.00

Japan Synthetic Warrant USD Hedged Class $ 136.70 - 37.58 0.00

Renminbi Bond Fund AUD Cls A A$ 130.02 - 0.97 3.17

Renminbi Bond Fund AUD Cls B A$ 132.00 - 0.99 2.96

Renminbi Bond Fund CHF Cls A SFr 123.76 - 0.92 3.31

Renminbi Bond Fund CHF Cls B SFr 123.55 - 0.91 3.07

Renminbi Bond Fund CNH Cls A CNH 140.31 - 0.61 3.04

Renminbi Bond Fund CNH Cls B CNH 140.01 - 0.61 2.82

Renminbi Bond Fund Euro Cls B € 126.05 - 0.94 2.98

Renminbi Bond Fund GBP Cls B £ 129.22 - 0.96 3.03

Renminbi Bond Fund SGD Cls B S$ 128.96 - 0.98 2.96

Renminbi Bond Fund USD Cls B $ 129.08 - 0.97 2.82

Renminbi Bond Fund YEN Cls B ¥ 14527.69 - 106.92 0.00

Renminbi Bond Fund USD Cls A $ 177.94 - 1.34 3.06

Fund Bid Offer D+/- Yield

Renminbi Bond Fund GBP Cls A £ 172.20 - 1.28 3.26

Renminbi Bond Fund SGD Cls A S$ 170.78 - 1.30 3.19

Renminbi Bond Fund YEN Cls A ¥ 21498.00 - 158.00 0.00

Renminbi Bond Fund EUR Cls A € 115.90 - 0.86 3.22

Asset Management Asset ManagementAsset Management Asset Management
Asset Management Asset ManagementAsset Management Asset Management

E.I. Sturdza Strategic Management Limited(GSY)
Regulated
Nippon Growth Fund Limited ¥ 82410.00 - 176.00 0.00

Strat Evarich Japan Fd Ltd JPY ¥ 69274.00 - 1268.00 0.00

Strat Evarich Japan Fd Ltd USD $ 676.09 - 12.62 0.00

E.I. Sturdza Funds PLC (IRL)
Regulated
Nippon Growth (UCITS Fund Euro Hedged Class EUR) € 878.70 - -4.23 0.00

Nippon Growth (UCITS Fund Euro Hedged Institutional Class EUR) € 1038.05 - -4.95 0.00

Nippon Growth (UCITS) Fund JPY Class A shares ¥ 82927.00 - -390.00 0.00

Nippon Growth (UCITS) Fund JPY Class B Acc shares ¥ 69573.00 - -326.00 0.00

Nippon Growth (UCITS) Fund JPY Class C Dis shares ¥ 82212.00 - 968.00 0.00

Nippon Growth (UCITS Fund Class D Institutional JPY) ¥ 45238.00 - -212.00 0.00

Strategic China Panda Fund USD $ 2345.99 - 15.40 0.00

Strategic China Panda Fund Hedged EURO € 2259.83 - 14.58 0.00

Strategic China Panda Fund Hedged Sterling £ 2298.95 - 14.98 0.00

Strategic Euro Bond Accumulating Class CHFSFr 988.61 - -0.27 0.00

Strategic Euro Bond Institutional Class EUR € 1024.78 - -0.25 -

Strategic Euro Bond Fund Accumulating Class Shares € 1146.45 - -0.29 -

Strategic Euro Bond Fund Distributing Class Shares € 1035.30 - -0.25 -

Strategic European Smaller Companies Fund EUR Class € 1042.00 - 7.11 0.00

Strategic Global Bond RMB Acc $ 1081.25 - 0.00 -

Strategic Global Bond USD Acc $ 1080.90 - 0.00 -

Strategic US Momentum and Value Fund $ 732.31 - -2.91 0.00

Strategic US Momentum & Value Fund USD I Class $ 488.24 - -1.94 0.00

Strategic US Momentum and Value EUR Hedged Class EUR € 506.99 - -2.07 0.00

Strategic US Momentum and Value CHF Hedged Class CHFSFr 501.65 - -2.07 0.00

Superfund Asset Management GmbH
www.superfund.com, +43 (1) 247 00
Regulated
Superfund Green EUR SICAV € 922.85 - -19.06 0.00

Superfund Red EUR SICAV € 818.73 - -0.60 0.00

Superfund Blue EUR € 890.30 - -0.14 0.00

Taube Hodson Stonex Ptnrs UT (1200)F (UK)
50 Bank Street, Canary Wharf, London E14 5NT
Admin: 50 Bank Street, Canary Wharf, London E14 5NT
Dealing & Enquiries: 0870 870 8433
Authorised Inv Funds
THS Growth & Value Funds
International
IGV - Inc A 355.70 - 0.20 -

IGV - Inc B 355.40 - 0.30 -

IGV - Acc X 440.80 - 0.30 1.29

IGV - Acc Y 474.50 - 0.30 -

IGV - Acc Z 436.80 - 0.40 -

European
EGV - Acc S 299.90 - -0.20 0.00

EGV - Acc Z 299.90 - -0.20 -

Continental
CGV Acc S 125.20 - -0.20 1.51

CGV Acc X 123.30 - -0.20 0.00

CGV Inc A 123.10 - -0.20 1.50

CGV Inc B 123.10 - -0.20 0.00

The Hartford International Funds (IRL)
Regulated
Gbl Govt Bond (Ex Japan) Index (GBP) £ 1913.85 - -4.00 0.00

UK Corporate Bond £ 1760.41 - -15.62 0.00

Gilt £ 1783.20 - -31.27 0.00

Global Eq (Ex Japan) Index Fund ¥ 1.45 - 0.00 0.00

Global Eq (ex Japan) Class HJ4 ¥ 1.51 - -0.01 0.00

Global Eq (ex Japan) Class JP5 ¥ 1.38 - 0.00 0.00

Global Eq Ex Japan Index Fund (Hedge) ¥ 1.27 - 0.00 0.00

Gbl Govt Bond (Ex Japan) Index ¥ 1.19 - -0.01 0.00

Gbl Govt Bond (ex Japan) Class JP4 ¥ 1.17 - 0.00 0.00

Japan Equity Index Fund ¥ 0.94 - 0.00 0.00

Japan Equity Class JP3 ¥ 1.13 - -0.01 0.00

Thesis Unit Trust Management Limited (UK)
Exchange Building, St Johns Street, Chichester, West Sussex, PO19 1UP
Authorised Funds
TM New Court Fund A 2011 Inc £ 13.51 - 0.03 0.00

TM New Court Fund - A 2014 Acc £ 13.55 - 0.04 0.00

TM New Court Equity Growth Fund - Inc £ 13.77 - 0.05 0.00

Toscafund Asset Management LLP (UK)
www.toscafund.com
Authorised Funds
Aptus Global Financials B Acc £ 3.02 - 0.03 4.88

Fund Bid Offer D+/- Yield

Aptus Global Financials B Inc £ 2.54 - 0.02 5.10

Toscafund Asset Management LLP
www.toscafund.com
Other International Funds
Tosca A USD $ 241.71 - -41.64 -

Tosca Mid Cap GBP £ 263.83 - 4.93 0.00

Tosca Opportunity B USD $ 366.16 - 7.94 0.00

Pegasus Fund Ltd A-1 GBP £ 61.28 - -0.06 0.00

TreeTop Asset Management S.A. (LUX)
Regulated
TreeTop Convertible Sicav
International A € 285.72 - -0.66 0.00

International B $ 371.41 - -0.70 0.00

International C £ 122.00 - -0.17 3.33

International D € 256.97 - -0.58 3.17

TreeTop Global Sicav
Global Opp.A € 145.40 - 0.30 -

Global Opp.B $ 147.66 - 0.43 0.00

Global Opp.C £ 203.73 - 1.01 2.70

Sequoia Equity A € 141.02 - -0.65 0.00

Sequoia Equity B $ 148.91 - -0.60 -

Sequoia Equity C £ 184.67 - -0.35 -

Troy Asset Mgt Ltd (UK)
40 Dukes Place, London EC3A 7NH
Order Desk and Enquiries: 0345 608 0950
Authorised Inv Funds
ACD Capita Financial Mgrs
Trojan Investment Funds
Spectrum Fund O Acc 190.82 - 0.62 0.42

Spectrum Fund O Inc 185.13 - 0.60 0.42

Spectrum Income Fund O Acc 106.23 - 0.29 3.03

Spectrum Income Fund O Inc 102.58 - 0.28 3.10

Trojan Ethical Income O Acc 108.60 - -0.57 -

Trojan Ethical Income O Inc 107.07 - -0.56 -

Trojan Fund O Acc 293.28 - -1.19 0.41

Trojan Fund O Inc 242.28 - -0.98 0.41

Trojan Global Equity O Acc 261.29 - -0.56 0.89

Trojan Global Equity O Inc 220.53 - -0.47 0.90

Trojan Income O Acc 308.01 - -1.68 3.51

Trojan Income O Inc 187.88 - -1.02 3.62

UBS Asset Management (UK)
21 Lombard Street, London, EC3V 9AH
Client Services 0800 358 3012, Client Dealing 0800 358 3012
www.ubs.com/retailfunds
Authorised Inv Funds
OEIC
UBS Global Emerging Markets Equity C Acc £ 0.61 - 0.00 1.33

UBS Global Optimal C Acc £ 0.80 - 0.00 -

UBS UK Opportunities C Acc £ 0.71 - 0.01 3.16

UBS US Equity C Acc £ 0.96 - 0.00 0.47

UBS S&P 500 Index C Acc £ 0.66 - 0.00 1.56

UBS Targeted Return C Acc £ 12.40 - 0.02 1.69

UBS Sterling Corporate Bond Indexed C Acc £ 0.62 - -0.01 2.84

UBS Multi Asset Income C Inc Net £ 0.50 - 0.00 3.06

UBS UK Equity Income C Inc Net £ 0.61 - 0.01 -

UBS Corporate Bond UK Plus C Inc Net £ 0.55 - -0.01 3.62

UBS Global Allocation (UK) C Acc £ 0.70 - 0.00 2.20

UBS Global Enhanced Equity Income C Inc £ 0.46 - 0.00 10.43

UBS US Growth C Acc £ 0.97 - 0.00 -

UBS Emerging Markets Equity Income C Inc £ 0.45 - 0.00 4.83

UBS FTSE RAFI Dev 1000 Index J Acc £ 118.87 - 0.34 1.62

UBS MSCI World Min Vol Index J Acc £ 135.05 - -0.17 1.52

Unicapital Investments (LUX)
Regulated
Investments III € 5.03 - -22.38 -

Investments IV - European Private Eq. € 206.46 216.79 0.00 0.00

Investments IV - Global Private Eq. € 286.62 300.95 0.00 0.00

Unicorn Asset Management Ltd (UK)
PO Box 10602, Chelmsford, Essex, CM1 9PD 0845 026 4287
Authorised Inv Funds
UK Growth A Inc 440.62 - 0.69 0.00

Mastertrust A Inc  F 405.35 - 1.33 0.07

UK Growth B Inc 444.31 - 0.70 0.53

Mastertrust B Inc  F 365.17 - 1.20 -

Outstanding British Cos A Acc  F 276.99 - -0.68 -

Outstanding British Cos B Acc  F 290.96 - -0.70 -

UK Smaller Cos A Inc  F 445.64 - 2.77 0.35

UK Smaller Cos B Inc  F 437.99 - 2.71 1.22

UK Income A Acc  F 265.71 - 0.51 4.54

UK Income A Inc  F 230.34 - 0.44 4.68

UK Income B Acc  F 283.83 - 0.55 4.52

UK Income B Inc  F 246.16 - 0.47 4.65

Fund Bid Offer D+/- Yield

Value Partners Hong Kong Limited (IRL)
www.valuepartners.net, fis@vp.com.hk
Regulated
Value Partners Asia Dividend Stocks Fund $ 9.57 - 0.01 0.00

Value Partners Classic Equity Fund USD Z Unhedged $ 11.90 - -0.03 0.00

Value Partners Classic Equity Fund CHF HedgedSFr 12.24 - -0.03 0.00

Value Partners Classic Equity Fund EUR Hedged € 12.44 - -0.02 0.00

Value Partners Classic Equity Fund GBP Hedged £ 12.69 - -0.02 0.00

Value Partners Classic Equity Fund GBP Unhedged £ 14.78 - 0.08 0.00

Value Partners Classic Equity USD Hedged $ 14.56 - -0.03 0.00

Value Partners Greater China Equity Fund $ 9.04 - 0.04 0.00

Value Partners Health Care Fund RMB Class Z UnhedgedCNH 10.88 - 0.06 0.00

Value Partners Health Care Fund HKD Class A UnhedgedHK$ 10.22 - 0.06 0.00

Value Partners Health Care Fund USD Class A Unhedged $ 10.25 - 0.07 0.00

Waverton Investment Funds Plc (1600)F (IRL)
waverton.investments@citi.com
FCA Recognised
Waverton Asia Pacific A USD $ 19.58 - -0.12 5.29

Waverton Global Equity Fund A GBP £ 16.46 - -0.07 0.44

Waverton Global Strategic Bond Fund A USD $ 8.62 - -0.05 4.99

Waverton UK Fund A GBP £ 14.10 - -0.15 1.64

Waverton Equity Fund A GBP £ 16.23 - 0.02 0.33

Waverton Sterling Bond Fund A GBP £ 9.75 - -0.06 4.94

WA Fixed Income Fund Plc (IRL)
Regulated
European Multi-Sector € 123.87 - -0.57 0.00

Yuki International Limited (IRL)
Tel +44-20-7269-0207 www.yukifunds.com
Regulated
Yuki Mizuho Umbrella Fund
Yuki Mizuho Japan Dynamic Growth ¥ 6569.00 - -44.00 -

Yuki Japan Low Price ¥ 25105.00 - 28.00 0.00

Yuki Japan Value Select ¥ 12724.00 - -34.00 -

YMR Umbrella Fund
YMR N Growth ¥ 10931.83 - -2753.17 -

Yuki Asia Umbrella Fund
Yuki Japan Rebounding Growth Fund JPY Class ¥ 22033.00 - -104.00 -

Yuki Japan Rebounding Growth Fund USD Hedged Class $ 867.71 - -4.11 0.00

Zadig Gestion (Memnon Fund) (LUX)
FCA Recognised
Memnon European Fund I GBP £ 136.19 - -0.28 0.00

Money Market
Trusts and
Bank Accounts

Gross Net
Gross
AER Int Cr

CCLA Investment Management Ltd
Senator House 85 Queen Victoria Street, London EC4V 4ET
CBF Church of England Deposit Fund 0.45 - 0.45 Qtr

CCLA Fund Managers Ltd
Senator House 85 Queen Victoria Street, London EC4V 4ET
COIF Charities Deposit Fund 0.40 - 0.40 Qtr

Data Provided by

www.morningstar.co.uk
Data as shown is for information purposes only. No
offer is made by Morningstar or this publication.



MADISON MARRIAGE

The pressure exerted on active fund
managers by the fast-growing pas-
sive investment industryhas intensi-
fied, with index-tracking funds
increasing their share of assets in the
USby$2tnsince2013.

Passive funds now account for a
third of mutual fund assets, up from
a quarter in just three years, accord-
ing to figures compiled for FTfm by
Morningstar, thedataprovider.

Active funds, by contrast, have
seen their hold on the US investment
industry decline steadily since 2013,
despite total assets rising 14 per cent

to$9.8tnoverthatperiod.
Amin Rajan, chief executive of

Create Research, the asset manage-
ment consultancy, said the growing
strength of the passive market in the
US was “very worrying” for active
managers.

“Passive fund houses are scoring
direct hits at the revenue streams of
active managers. There are fears that
some investors may never return to
activeoncetheyswitch.”

Haley Tam, asset management
analyst at Citi, the US bank, said big
active fund houses are alert to the
challenges posed to their business

models by the popularity of passive
funds, which are on average four
times cheaper than actively man-
agedalternatives.

“The bigger players are thinking
about this and they are all [trying to
combat it],” she said. “I am not sur-
prised [the market share of passive
funds] has gone up that quickly.
[Since 2013] US interest rates have
stayed low, and so investors have
asked why pay 50 basis points for a
corporate bond fund when the yield
is less thanthat.”

The data show that passive funds
have increased their share of the US

mutual fund market in every month
over the past year, taking their total
assets to$5tn.

Traditional active fund houses
including Franklin Templeton, Legg
Mason, Janus Capital and Fidelity
have attempted to fend off the threat
posed by the growth of passive
investing by launching their own
benchmark-tracking products, or
acquiring smaller passive specialists.

But there are doubts about how
successful these attempts to take a
slice of the passive market will be,
given the size of fund houses such as

continued on page 2

Special report
Exchange
traded funds
As index-tracking funds grow
more popular around the world
and while ETF assets have
increased nearly 10-fold over
the past decade to $3.3tn,
regulators have begun asking
questions about the
appropriateness of investors
crowding into the market.

FTfm’s supplement takes a
closer look at the market and
examines where the industry
might be heading as more
products are launched and
competition among providers
grows — David Bromley

INSIDE FTFM

CHRIS NEWLANDS

MassMutual, the US life insurance
company, has completed the merger
of its four asset management busi-
nesses to create a $275bn investment
company, which will carry the his-
toric254-year-oldBaringsname.

The merger, which Tom Finke, the
chief executive and chairman of the
new entity, said would result in a
small number of job cuts, will lead to
the group vacating its three offices in
London and moving staff into one
building. The company will also
group its employees in Hong Kong
intoonebuilding.

The four businesses to be merged
are Babson Capital Management, the
bond specialist, Wood Creek Capital
Management, the private equity
house,CornerstoneRealEstateAdvis-
ersandBaringAssetManagement.

The company names and logos of
the four units will disappear from
today to become Barings, a name that
first appeared as a bank in London in
1762 and much later became synony-
mous with Nick Leeson, the former
derivatives broker whose fraudulent
tradingtriggered itscollapse in1995.

Dutch bank ING bought Barings,
including its asset management oper-
ations, in 1995 for the nominal sum of
£1. Baring Asset Management as well
as the right to use the Barings name
wassoldtoMassMutual in2005.

Mr Finke said: “It is a new chapter
for the Barings name, which has
movedonalongway.”

MassMutual
merger
revives
Barings name
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Asset managers face

pressure over bonuses
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Products are on average four times cheaper than actively managed alternatives

Passive seizes third of US market
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Analyst at large
European fund house
‘Executive pay seems
more a function of size
than performance.
The question is: should
size be that relevant;
should assets under
management correlate
with executive pay?’
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Outlook for US bears
Any correction in the
stock market is likely
to be short-lived
VIDEO.FT.COM/FTFM

INSIDE AND
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THE LAST WORD

Stephen Foley
There is a long-term, buy-
and-hold case for natural
resources equities, on
the grounds that
these are stocks that
are perennially
unloved, structurally
under-owned and
therefore cheap
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NEWS

of family-office assets going to
hedge funds dropped to 8 per
cent from 9 per cent, due to
high fees, poor performance
and doubts about their ability
to deliver market-beating
returns in the future. Over half
of the family offices surveyed
plan to continue that shift.

C The City of London is
stepping up its lobbying efforts
to secure support from the
government in future
negotiations over Britain’s exit
from the EU.

Some of the most senior City
grandees, including the
chairmen of HSBC and Barclays
as well as Elizabeth Corley, the
vice-chairwoman of Allianz
Global Investors, met Philip
Hammond, the chancellor, to
spell out what is at stake if the

financial services
industry loses access

to the EU single
market.

C Pershing
Square, the
activist hedge

fund run by
billionaire investor

Bill Ackman, revealed
that it has acquired a 9.9 per

cent stake in Chipotle, the US
burrito chain.

Chipotle was once a Wall
Street favourite but its share
price was hit by a string of
food-safety scares that
affected more than 400 people
across 13 states. Mr Ackman is
expected to push for
operational improvements and
corporate governance changes
rather than a sale of the
company or financial
restructuring.

C UniCredit is considering a full
sale of its $245bn Pioneer asset
management arm as the Italian
bank looks to shore up its
balance sheet.

UniCredit had planned to
merge Pioneer with the fund
arm of Santander, the Spanish
bank, but the deal fell through
in July.

Jean-Pierre Mustier, the new
chief executive, will present a
strategic plan before the end of
the year that is likely to include
the disposal of Pioneer and
Pekao, the Polish bank, as well
as hiving off tens of billions of
UniCredit’s bad loans into a
new vehicle.

C Ian Gorham is to leave
Hargreaves Lansdown after
serving as chief executive of
the fund supermarket for seven
years. Analysts expressed
surprise at the news and said
Mr Gorham would be a tough
act to follow.

Chris Hill, currently chief
financial officer at the FTSE
100-listed group, will take over
the top job from September
next year.

Hargreaves published its
full-year results that
showed pre-tax
profits rose 10
per cent to
£218.9m while
assets under
management
increased 12 per
cent in the year
to the end of June,
moving past the
£60bn mark for the first
time.

C Family offices that look after
the assets of the world’s
wealthy families are shifting
money into private equity and
out of hedge funds.

Allocations to private equity
investments rose to 22 per cent
in 2015 from 19.8 per cent the
previous year, according to a
survey of 242 family offices by
UBS, the bank, and Campden
Wealth Research. But the share

The week

The City of London is stepping up its lobbying efforts over
Britain’s exit from the EU — Simon Dawson/Bloomberg

UniCredit may sell Pioneer
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R ecent reports on the state
of the asset management
industry by credit rating
agencies and investment
analysts have not made

happy reading for active fund manag-
ers.

The biggest challenge for stock-
pickers is theglobal shiftby investors,
who are unhappy about paying high
fees for mediocre performance,
towards cheaper benchmark-track-
ingproducts.

This shift has helped the global
exchange traded fund industry’s
assets grow nearly 10-fold over the
past decade to $3.3tn, while many of
the world’s largest active fund houses
are reporting outflows, according to
ETFGI, thedataprovider.

This trend is particularly stark in
the US, where passive funds investing
in the domestic stock market have
attracted $671bn of new money over
the past decade, according to Morn-
ingstar, the data provider. By con-
trast, actively managed funds
focused on the same region have suf-
fered outflows of $731bn over the
sameperiod.

The question on the minds of sen-
ior fund executives, analysts and rat-
ing agencies is whether the problems
for US active managers are about to
get even worse with controversial
new regulation for investment advis-
ersduetoarrive inApril.

The regulation in question — the
Department of Labor’s “fiduciary
rule”, which President Barack
Obama’s administration is pushing
throughCongress—is intended to put
an end to hidden fees and conflicts of
interest in the investment market.
The rule faces legal challenges from
trade groups, but they are not
expected to succeed in their attempt
toget it stopped.

The Obama administration has
estimated the rule, which will require
anyone offering retirement advice to
put their clients first, could lead to
cost savings of $17bn a year for Amer-
icanworkersandretirees.

This is because the rules should
deter investment advisers from rec-
ommending funds simply because
they pay a big commission, and
instead encourage broker-dealers
and other intermediaries to suggest
funds that offer investors the best
valueformoney.

Lee Kranefuss, chairman of passive
investment specialist Source,
believes the Department of Labor’s
intervention in the investment indus-
try will be beneficial to savers. “I am
very cynical about the active fund
industry. A lot of it is smoke and mir-
rors and stories, not performance.
Institutions that have detailed knowl-
edge and experience do not buy the
samefunds individualsdo,”hesays.

“A lot of active funds get sold
because of the commercial arrange-
ments, not because of their perform-
ance.”

Both Moody’s and Fitch, the rating
agencies, have said the rule change
will accelerate the movement of
money out of active strategies and
intocheaperpassivealternatives.

Active funds typically charge 0.8
per cent a year — four times more
than the average passive fund,
accordingtoMorningstar.

Stephen Tu, senior analyst at
Moody’s, says: “Under the new regu-
lation, advisers are expected to
ensure investments are in the best

interests of their clients, rather than
merely suitable for them. In practice,
it will become more difficult for
advisers to place their clients into
higher-cost investmentproducts.”

Bob Steers, chief executive of
Cohen & Steers, a US-listed fund com-
pany that oversees $61.5bn of assets,
agrees the new rules will have a “very
dramatic [and] profound impact on

the industry”. He adds: “It’s going to
put tremendous pressure on fees and
incentivise intermediaries to
embracepassiveevenmore.”

He believes the risk of legal action
against investment advisers who rec-
ommend underperforming products
will be the biggest driver of the shift
towardspassive.

Legg Mason, the $757bn fund
house, says it plans to respond to the
rule by focusing its sales and distribu-
tion efforts in the retirement account
market on strategies that are difficult
to replicate in a passive format, such
asprivateequityandrealestate.

Joe Sullivan, chief executive of the
US-listed asset manager, says:
“Whether the [Department of
Labour] meant to or not, the rules
favour low-cost investment strate-
gies. Because of the rules it will be
more difficult for advisers to recom-
mend higher-fee products, even if
they are better. This is both a chal-
lengeandanopportunity.”

T Rowe Price, a fund company that
oversees $777bn of assets — two-
thirds of which comes from retire-
ment-related clients — says it does
not believe the rule change will “sig-
nificantly affect” its ability to sell
funds. “The rule does not stipulate or
imply in any way that actively man-
aged funds are inappropriate for
inclusion on [retirement account]
platforms. Advisers can still recom-

mend actively managed funds and be
in compliance with the spirit and the
letter of the rule,” the Baltimore-
basedinvestmentcompanysays.

The Investment Company Insti-
tute,a tradebodythatrepresentspas-
sive and active managers, says it is
“too early to tell” what the impact of
the fiduciaryrulewillbeonthe indus-
try. The organisation is nonetheless
pushing for a delay to the regulation
being implemented in order to give
itsmembersmoretime.

David Blass, general counsel at ICI,
adds that one of the organisation’s
biggestconcerns is that theregulation
could encourage investment advisers
to drop clients with less money to
invest as it will no longer be economi-
cal to serve them because of restric-
tionsoncommissionpayments.

These payments will not be banned
entirely, as they have been in the UK
since 2013, but they will be permitted
in fewer circumstances and must be
disclosedmoreclearly to investors.

Mr Kranefuss, however, dismisses
such fears as unfounded. He says:
“The reason small clients are getting
advice now is because they are paying
for it throughthebackdoor.

“I am a fan of transparency. I have
beenforever. I thinkstructureswhere
people are being paid and the cus-
tomer does not get the bill are bad
medicine. It raises conflicts and does
notserve investorswell.”
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Managers of exchange traded funds are
hoping the industry is on the cusp of a
revolution that will transform how
institutional investors and retail customers
buy their products.

This comes in the form of the low-cost
automated online investment services,
known as robo-advisers, that are springing
up rapidly across the US, Europe and Asia.

All use ETFs as the building blocks of their
investment portfolios, which could expand
retail investors’ ability to access the products.

“Robo-advice offers massive opportunities
for ETF providers to increase sales,” says
Stephen Wall, a London-based analyst at
Aite, the consultancy.

Assets managed by robo-advisers are
minuscule today but they are predicted to
grow rapidly.

US-based robo-advisers will manage
$2.2tn by the end of 2020, according to a
forecast published last year by AT Kearney,
the consultancy, which also predicted that
fund managers with no access to robo-
advisers could lose up to $90bn annually in
revenues by 2020 if they cut fees to compete
in a price war with robo-advisers.

Asset managers, banks and brokers
are all looking at the threat to their
existing business models and the
opportunities robo-advice presents.

Some have already taken action.
BlackRock and Vanguard, the two
largest asset managers, saw the
opportunity and moved into the

robo-advice market last year. They have
been joined by banks and other asset
managers such as Charles Schwab, Invesco,
Fidelity, UBS and Goldman Sachs.

But companies will have to move quickly to
compete with the might of BlackRock and
Vanguard. BlackRock last year acquired the
US robo-adviser FutureAdvisor and has
signed robo-advice partnership agreements
with RBC, the Canadian bank, BBVA
Compass, the US bank, and Saxo Bank in
Europe.

Michael Gruener, co-head of sales in
Europe for iShares, the ETF arm of
BlackRock, says there are a “large number” of
other robo-advice partnerships in the
pipeline. “ETFs and robo-advice make a good
marriage,” he says.

Launched in 2015, Vanguard’s Personal
Advisor Services has become the largest
robo-advice provider with around $41bn in
assets, according to Vanguard. It is a hybrid
model that combines human advisers and
robo-advice.

Frank Kolimago, head of Personal Advisor
Services, says that two-thirds of the clients

that have signed up to service are
aged between 55 and 75,
suggesting the appeal of robo-
advice will not be limited to
younger investors.

Mr Wall, however, says that
developing trust in robo-advice

among investors remains a
significant challenge. “Most investors

have simply never heard of
robo-advice and have

little idea of what it
offers.”
Chris Flood

Industry heavyweights put faith in robo-advisers

Frank Kolimago:
the majority of our
robo-adviser clients
are over 55

When Rob Arnott, a pioneer of
smart beta, warned earlier this
year that the strategies “could
go horribly wrong”, the fund
industry took a collective
intakeofbreath.

Mr Arnott, chairman and
chief executive of Research
Affiliates, and many of his
peers in the asset management
industry had previously been 
extolling the virtues of smart
beta — which acts as a halfway
house between active stock-
pickingandpassivetracking.

These funds follow indices
that rank companies accord-
ing to factors other than their
marketsize.

The five traditional smart
beta factors — low volatility,
value, size, momentum and
quality — have long records,
but there are concerns about
them and many of the other
strategies beingused.

Shakhista Mukhamedova,
research analyst at Brewin
Dolphin, says: “Many of the
newly discovered risk factors
seem to be a result of a data
mining expertise than that of
academicrigour.”

Vinay Nair, co-chairman of
55 Capital, an investment
manager, adds: “There are a
variety of investment
strategies under the smart
beta cloak now, with a vast
majority of them being imple-
mented without sponsors fun-
damentally understanding the
return drivers and focusing
more on scalability, past per-
formance and marketing
ease.”

The Research Affiliates
study questioned whether the

factors behind some of the
smart beta strategies were the
actual drivers of performance.
Instead, the company argued,
some strategies outperformed
the market simply because
their underlying securities
increasedinvalue.

However, since the publica-
tion of the Research Affiliates
study in February that led to
Mr Arnott’s criticisms, many
of his peers in the fund indus-
try have been quick to defend
smartbeta.

Robert Nestor, US head of
smart beta strategies at
iShares, the exchange traded
fund arm of BlackRock, says:
“We would disagree with the
premise that it could go horri-
bly wrong. We see very little
evidence that this could be the
case.”

BrianWimmer,seniorinvest-
mentstrategistatVanguard,the
second-largest fund house by
assets under management,
adds: “There are certainly

challengesandrisks inherent in
smartbeta,buttheyarenotthat
different than investing in the
broadermarket.”

Smart beta assets under
management have grown by
500 per cent since 2008 to
$616bn at the end of 2015,
accordingtoMorningstardata,
as investors have been
attracted by the idea of achiev-
ing low-costoutperformance.

There is debate in the indus-
try over whether smart beta
strategies could themselves be
affecting asset prices. Mr Nes-
tor says research from Black-
Rock, released last week,
shows that there are no signs
that smart beta strategies are
outperforming simply because
investorsarepiling intothem.

“The reality is the numbers
don’t even come close to bear-
ing this out. The premise that
flows into smart beta strate-
gies could drive valuations of
the underlying stock doesn’t
stackup,”addsMrNestor.

Others see more nuances.
“[Smart beta] factors have
driven performance, but that
doesn’t mean there are not
other attributes that are con-
tributing to the return and risk
characteristics of the invest-
ments,”saysMrWimmer.

Martin Weithofer, head of
strategic beta at Deutsche
Asset Management, says
investors should not simply
try to outperform equity mar-
kets. “Risk reduction, diversi-

fication effects [and] perform-
ance goals all need to be taken
intoaccount,”hesays.

While some some might
believe smart beta will always
outperform the market,
research by Charles Schwab,
the US investment company,
suggested this is not the case.
Some smart beta factors out-
perform and others underper-
form depending on the invest-
mentcycle.

“In aggregate, these strate-
gies do outperform the mar-
ket. But individually, there are
periods of time when they
won’toutperformthemarket,”
says Tony Davidow, alterna-
tive beta and asset allocation
strategistatSchwab.

“The factors [behind smart
beta funds] do work. But what
you might find is that as one 
strategy becomes very popu-
lar, the excess returns that you
have historically received may
be somewhat muted in the
years tocome,”headds.

Smart beta defenders dismiss fears, but doubts linger
Strategies

Research shows the
funds do not always
outperform, writes
Attracta Mooney

Hunt for outperformance

6 | FTReports FINANCIAL TIMES Monday 12 September 2016

FTfm Exchange Traded Funds

The most popular products in
the fast-growing exchange
traded fund market could end
up being among the riskiest,
policymakershavewarned.

Until recently, attention has
focused on products that use
derivatives to replicate the

movement of an index or to
provide leveraged returns.
However, some bodies, such as
the IMF, have also asked
whether “plain vanilla” ETFs
could cause a systemic shock if
an external event prompted a
run on them, leading to diffi-

culties for managers in meet-
ingredemptionrequests.

AlthoughETFsareregulated
as mutual funds, they operate
differently,with investorsbuy-
ing and selling ETF shares on
stock exchanges rather than
via interactions with a fund

manager. As a result, a pur-
chase or sale of an ETF share
does not necessarily require
the fundmanager tobuyorsell
anyunderlyingsecurities.

ETFs’ prices are designed to
stay in line with fair value by
the activities of specialist
intermediaries called author-
ised participants, who
exchange wholesale blocks of
ETF shares for the ETFs’
underlying assets in the so-
calledprimarymarket.

When redeeming ETF units,
the fund manager can choose
to hand out payments to the
intermediaries in cash or “in
kind” — distributions of the
fund’sholdingsofsecurities.

ETFs’ extra layer of second-
ary market trading is seen by
some observers as an addi-
tional source of risk, particu-
larly if a fund owns assets such
as emerging market debt or
high-yield corporate bonds —
asset classes that have less
liquidity.

“We believe that in certain
asset classes ETFs can attract
investors with a wrong percep-
tion,” says Robbert Vonk, head
of risk analysis at Robeco, an
asset manager that does not
offerETFs.

“Investors may be under the
impression that they can make
trades every day at a fair price,
but this can lead to herd
behaviour where they all step
outat thesametime.

“There has not been a real
test of the market yet,” says Mr
Vonk. “We expect that these
ETFs will trade at serious dis-
counts to net asset value in
somefuturedownmarkets.”

However, some ETF manag-
ers maintain these fears are
overblown.

“ETFs’extra layerof second-
ary market liquidity and their
ability to process redemptions
in-kind reduces their risk by
comparison with traditional
daily-dealing mutual funds,”
says Lee Kranefuss, executive
chairman of ETF provider
Source.

“In a traditional fund you
have no choice except to meet
redemption pressure by sell-
ingassets forcash.”

Samara Cohen, US head of
capital markets at ETF pro-

vider iShares, agrees that
risks are lower than some reg-
ulators fear.

Far from representing a
source of systemic risk during
periods of market volatility,
ETFs actually perform a valua-
ble role in such circumstances,
she argues. “ETFs have seen
some of their highest volume
days during periods of bond
marketstress,”saysMsCohen.

“We find it useful to com-
pare the volumes of secondary
market activity on exchange in
our high-yield bond ETF with
actual net outflows or inflows
tothefund,”shesays.

“Usually the ratio is 5:1 in
terms of on-exchange volumes
toprimaryfundflows,butdur-
ing the week after the closure
of the Third Avenue Focused
Credit Fund [a traditional
mutual fund specialising in
risky debt whose closure in
December sent shivers
through credit markets], for
example, itwasmuchhigher.”

“This was a pretty severe
event and ETFs performed
really well,” agrees John Hol-
lyer, global head of risk at Van-
guard, the asset manager and
ETFspecialist.

Mr Hollyer strikes a note of
caution, however, adding:
“There’s really no track record
for large-scale outflows from
mutual funds. Even during the
so-called taper tantrum [when
the US Federal Reserve said it
would begin to slow its quanti-
tative easing programme] of
2013, redemptions from bond
funds only reached 4 per cent
of totalassets.”

After calls for more scrutiny,
some regulators are beginning
to look in more detail at the
structureofETFs.

Philip Warland, head of pub-
lic policy at asset manager
Fidelity International,
applauds the move, arguing
that redemption risks in
mutual funds and ETFs should
beseenincontext.

“In my opinion it’s via lever-
age — whether from deriva-
tives, borrowing by funds from
banks or securities lending —
that the asset management
business could connect with
other actors in the market and
be part of potential systemic
problems,”saysMrWarland.

Will investors be trampled by the herd?
Redemption risk

The IMF warning on
‘plain vanilla’ ETFs
has sparked debate,
writes Paul Amery Mighty: the Wall St bull

‘We believe that . . .
ETFs can attract
investors with a
wrong perception’
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If financial markets were a
school playground, exchange
traded funds are the popular
group that everyone wants to
be friends with. By compari-
son, some derivatives are the
wallflowers.

ETFs reached a new record

for assets under management
at the end of July, hitting $3.3tn
globally, according to data
from ETFGI. Fixed income
ETF assets have grown from
$60bn in 2007 to nearly
$600bn in July 2016, while
equity ETFs have reached

$2.5tn, the data show. At the
same time, some derivatives
asset classes are waning, most
notably credit default swaps,
which track the creditworthi-
ness of a company or group of
companies. The value of index
credit default swaps has fallen

toaround$5.5tngrossnotional
outstanding, an industry
measure of what the swaps
would be worth, from more
than $14tn in 2008, according
to data from the Depository
Trust & Clearing Corporation.
And investors say they are

increasingly looking to ETFs as
an alternative to protect, or
hedge against price move-
ments inbondportfolios.

KC Nelson, a portfolio man-
ager at Driehaus Capital Man-
agement, says: “There is no
doubt that people throughout

Low-cost challengers eat into derivatives market
Hedging

Many investors are
using ETFs to protect
their portfolios,
writes Joe Rennison

J apan’s losing battle with
deflation has had an unlikely
side effect: rapid growth in
exchange traded funds that
track localequities.

The central bank began buying
ETFs five years ago as part of aggres-
sive attempts to boost the country’s
economy. Since then the number
listed on domestic exchanges has
almost doubled while assets under
managementhaveincreasedsixfoldto
¥16.2tn($160bn).

More assets are now invested in
Japan-listed ETFs, the vast majority of
which track local indices, than are
invested in all other Asian-listed ETFs
combined. But the central bank’s deci-
sion in July to increase purchases once
more—to¥6tnayear—hasprompted
scepticismfromfundcompanies.

“The Bank of Japan[‘s pur-
chases] . . . have mostly benefited
local providers that already had very
large ETFs because they were able to
raise assets across other clients,” says
Marco Montanari, head of passive
investments in Asia for Deutsche Asset
Management,whichdoesnothaveany
Japan-listed ETFs. “We have been
looking very closely at Japan, but if you
just build your business case just
around the Bank of Japan buying it’s
impossible to forecast what will hap-
pen.” According to Mr Montanari, the
country’s retail investors have not fol-
lowed the central bank in buying ETFs
because financial advisers are incen-
tivised to choose actively managed
funds.

In Japan, consultants are often paid
to promote funds — a practice that is
restricted in the UK and set to become
so in the US. ETFs, which do not pay
such commissions, have lost out as a
result. Data from the Japan Stock
Exchange shows that the central bank
accounts for more than half of ETF

assets. “There’s really no retail
demand for ETFs, despite the Bank of
Japan buying,” says Susan Chan, head
of passive funds in Asia for BlackRock,
the world’s largest asset manager. “It’s
great that Japan has a government
that is supportive of ETFs and is will-
ing to allocate, but in order to develop
the market you have to have many
more users so that you get the second-
arymarket liquidity.”

BlackRock has eight ETFs listed in
Japan, with combined assets of
¥426.17bn — six of which it launched
in the past year. One of these, the

BoJ buying distorts market
Japan The bank
already owns more
than half of ETFs
listed domestically,
says Aliya Ram

Priority: BoJ wants ETFs that target ‘human capital’ — Bloomberg/Tomohiro Ohsumi
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the hedging community,
including ourselves, are more
actively using ETFs over deriv-
atives products to express var-
iousthemes.”

Futures markets and equity
options are still widely used by
investors to hedge against
future market moves and take
outrightpositions.

But they too are increasingly
subjected to heightened analy-
sis from asset managers and
hedge funds on their relative

value compared to ETFs. Since
December 2014, assets in ETFs
that track the S&P 500 have
exceeded the open interest — a
measure of the total number of
options and futures contracts
outstanding — in S&P 500
futurescontracts.

Investors and analysts say a
focus on costs is driving the
increasing popularity of ETFs.
Part of the expense of dealing
futures is structural, due to the
short maturity of contracts,

which is typically three
months. An investor must sell
their maturing contract and
“roll” into the next one, which
incurscosts.

A three-year futures invest-
ment in the German Dax
index to the end of 2014 would
have underperformed a
German Dax ETF by 0.34 per
cent, according to research
from Deutsche Asset
Management.

However, analysing average

daily trading volumes shows
trade in futures still dwarfs
ETFs.

Roll costs fluctuate and
when they are cheap, futures
are the better option, accord-
ing to a recent research paper
from CME, an options and
futuresexchange.

Futures also offer more lev-
erage because investors can
buy a large amount of expo-
sure with a small upfront cost
— something that hedge

funds, which run more lever-
aged strategies, would find
attractive.

“This concept that ETFs are
cheaper than futures is a
myth,” says Tim McCourt, glo-
bal head of equity products at
CME. But he points out that
investorshavemorechoices.

“Given the interrelatedness
of the equity, cash, futures and
ETF markets, it is definitely
not a one-size-fits-all ques-
tion,”saysMrMcCourt.

Futures offer more
leverage due to the
small upfront cost

iShares JPX/S&P CAPEX & Human
Capital ETF, became a particular
favourite of the central bank after it
said it would invest specifically in
ETFs that track Japanese companies
“proactively investing in physical and
humancapital”.

The central bank’s plan to use ETFs
to promote companies that invest
their cash instead of hoarding it was
first revealed last December when it
urgedmarketparticipants“totakethe
initiative in creating new types of
ETFs”.

At the time, no indices existed in the

country to track such companies and
although eight months have passed
and the buying programme has
begun, only six funds that meet the
criteria are listed on the Japan Stock
Exchange.

BlackRock is one of the few outsid-
ers to enter a market otherwise domi-
nated by local providers. Nomura
Asset Management, for example,
accounts for 46 per cent of all ETF
assets under management in Japan.
The next biggest, Nikko Asset Man-
agement, has 20 per cent, while Daiwa
Asset Management has 19 per cent,
accordingtoDeutscheBankResearch.

Ms Chan says that although the
market is under-developed in the way
funds are sold, now is the time to build
a presence. “The quantitative easing
programme is part of the reason why
we [chose] the kind of ETFs we
launched . . . It is the right time to go
intoJapan.”

Asset managers do not all believe
the outlook will change. Some, such as
the head of ETFs for Europe at State
Street, Antoine Lesné, even argue that
the heavy buying by the Bank of Japan
is spooking foreign investors by artifi-
cially boosting stock indices. “It has
the potential to somewhat distort the
valueof thoseassets,”hesays.

Japan-focused equity funds
reported net outflows each month in
the first half of 2016 after years of vir-
tually uninterrupted inflows, accord-
ing to data from EPFR, the research
house, as deflation and a resurgent
currency have undermined the
investmentcase inthecountry.

“In the last year people are wonder-
ing whether the Bank of Japan has
reached its limit in terms of what it
can do,” says Luciano Siracusano,
chief investment strategist at Wis-
domTree, a publicly listed asset man-
ager that exclusively sells ETFs. “Peo-
ple feel like the policy is at an impasse
at thispoint.”

WisdomTree has also become the
world’s most shorted asset manager,
in part because of outflows from its
Japan fund, which account for a large
portion of its revenues. However, in
February the company set up a sales
teaminJapan.

BoJ buying distorts market

Priority: BoJ wants ETFs that target ‘human capital’ — Bloomberg/Tomohiro Ohsumi

4 | FTReports FINANCIAL TIMES Monday 12 September 2016

FTfm Exchange Traded Funds

If financial markets were a
school playground, exchange
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group that everyone wants to
be friends with. By compari-
son, some derivatives are the
wallflowers.

ETFs reached a new record

for assets under management
at the end of July, hitting $3.3tn
globally, according to data
from ETFGI. Fixed income
ETF assets have grown from
$60bn in 2007 to nearly
$600bn in July 2016, while
equity ETFs have reached

$2.5tn, the data show. At the
same time, some derivatives
asset classes are waning, most
notably credit default swaps,
which track the creditworthi-
ness of a company or group of
companies. The value of index
credit default swaps has fallen

toaround$5.5tngrossnotional
outstanding, an industry
measure of what the swaps
would be worth, from more
than $14tn in 2008, according
to data from the Depository
Trust & Clearing Corporation.
And investors say they are

increasingly looking to ETFs as
an alternative to protect, or
hedge against price move-
ments inbondportfolios.

KC Nelson, a portfolio man-
ager at Driehaus Capital Man-
agement, says: “There is no
doubt that people throughout
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ETFs five years ago as part of aggres-
sive attempts to boost the country’s
economy. Since then the number
listed on domestic exchanges has
almost doubled while assets under
managementhaveincreasedsixfoldto
¥16.2tn($160bn).

More assets are now invested in
Japan-listed ETFs, the vast majority of
which track local indices, than are
invested in all other Asian-listed ETFs
combined. But the central bank’s deci-
sion in July to increase purchases once
more—to¥6tnayear—hasprompted
scepticismfromfundcompanies.

“The Bank of Japan[‘s pur-
chases] . . . have mostly benefited
local providers that already had very
large ETFs because they were able to
raise assets across other clients,” says
Marco Montanari, head of passive
investments in Asia for Deutsche Asset
Management,whichdoesnothaveany
Japan-listed ETFs. “We have been
looking very closely at Japan, but if you
just build your business case just
around the Bank of Japan buying it’s
impossible to forecast what will hap-
pen.” According to Mr Montanari, the
country’s retail investors have not fol-
lowed the central bank in buying ETFs
because financial advisers are incen-
tivised to choose actively managed
funds.

In Japan, consultants are often paid
to promote funds — a practice that is
restricted in the UK and set to become
so in the US. ETFs, which do not pay
such commissions, have lost out as a
result. Data from the Japan Stock
Exchange shows that the central bank
accounts for more than half of ETF

assets. “There’s really no retail
demand for ETFs, despite the Bank of
Japan buying,” says Susan Chan, head
of passive funds in Asia for BlackRock,
the world’s largest asset manager. “It’s
great that Japan has a government
that is supportive of ETFs and is will-
ing to allocate, but in order to develop
the market you have to have many
more users so that you get the second-
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Japan, with combined assets of
¥426.17bn — six of which it launched
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including ourselves, are more
actively using ETFs over deriv-
atives products to express var-
iousthemes.”

Futures markets and equity
options are still widely used by
investors to hedge against
future market moves and take
outrightpositions.

But they too are increasingly
subjected to heightened analy-
sis from asset managers and
hedge funds on their relative

value compared to ETFs. Since
December 2014, assets in ETFs
that track the S&P 500 have
exceeded the open interest — a
measure of the total number of
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outstanding — in S&P 500
futurescontracts.
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increasing popularity of ETFs.
Part of the expense of dealing
futures is structural, due to the
short maturity of contracts,
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A three-year futures invest-
ment in the German Dax
index to the end of 2014 would
have underperformed a
German Dax ETF by 0.34 per
cent, according to research
from Deutsche Asset
Management.

However, analysing average

daily trading volumes shows
trade in futures still dwarfs
ETFs.

Roll costs fluctuate and
when they are cheap, futures
are the better option, accord-
ing to a recent research paper
from CME, an options and
futuresexchange.

Futures also offer more lev-
erage because investors can
buy a large amount of expo-
sure with a small upfront cost
— something that hedge

funds, which run more lever-
aged strategies, would find
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“This concept that ETFs are
cheaper than futures is a
myth,” says Tim McCourt, glo-
bal head of equity products at
CME. But he points out that
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“Given the interrelatedness
of the equity, cash, futures and
ETF markets, it is definitely
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begun, only six funds that meet the
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Exchange.
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ers to enter a market otherwise domi-
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Asset Management, for example,
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programme is part of the reason why
we [chose] the kind of ETFs we
launched . . . It is the right time to go
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Asset managers do not all believe
the outlook will change. Some, such as
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Street, Antoine Lesné, even argue that
the heavy buying by the Bank of Japan
is spooking foreign investors by artifi-
cially boosting stock indices. “It has
the potential to somewhat distort the
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Priority: BoJ wants ETFs that target ‘human capital’ — Bloomberg/Tomohiro Ohsumi
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Managers of exchange traded funds are
hoping the industry is on the cusp of a
revolution that will transform how
institutional investors and retail customers
buy their products.

This comes in the form of the low-cost
automated online investment services,
known as robo-advisers, that are springing
up rapidly across the US, Europe and Asia.

All use ETFs as the building blocks of their
investment portfolios, which could expand
retail investors’ ability to access the products.

“Robo-advice offers massive opportunities
for ETF providers to increase sales,” says
Stephen Wall, a London-based analyst at
Aite, the consultancy.

Assets managed by robo-advisers are
minuscule today but they are predicted to
grow rapidly.

US-based robo-advisers will manage
$2.2tn by the end of 2020, according to a
forecast published last year by AT Kearney,
the consultancy, which also predicted that
fund managers with no access to robo-
advisers could lose up to $90bn annually in
revenues by 2020 if they cut fees to compete
in a price war with robo-advisers.

Asset managers, banks and brokers
are all looking at the threat to their
existing business models and the
opportunities robo-advice presents.

Some have already taken action.
BlackRock and Vanguard, the two
largest asset managers, saw the
opportunity and moved into the

robo-advice market last year. They have
been joined by banks and other asset
managers such as Charles Schwab, Invesco,
Fidelity, UBS and Goldman Sachs.

But companies will have to move quickly to
compete with the might of BlackRock and
Vanguard. BlackRock last year acquired the
US robo-adviser FutureAdvisor and has
signed robo-advice partnership agreements
with RBC, the Canadian bank, BBVA
Compass, the US bank, and Saxo Bank in
Europe.

Michael Gruener, co-head of sales in
Europe for iShares, the ETF arm of
BlackRock, says there are a “large number” of
other robo-advice partnerships in the
pipeline. “ETFs and robo-advice make a good
marriage,” he says.

Launched in 2015, Vanguard’s Personal
Advisor Services has become the largest
robo-advice provider with around $41bn in
assets, according to Vanguard. It is a hybrid
model that combines human advisers and
robo-advice.

Frank Kolimago, head of Personal Advisor
Services, says that two-thirds of the clients

that have signed up to service are
aged between 55 and 75,
suggesting the appeal of robo-
advice will not be limited to
younger investors.

Mr Wall, however, says that
developing trust in robo-advice

among investors remains a
significant challenge. “Most investors

have simply never heard of
robo-advice and have

little idea of what it
offers.”
Chris Flood

Industry heavyweights put faith in robo-advisers

Frank Kolimago:
the majority of our
robo-adviser clients
are over 55

When Rob Arnott, a pioneer of
smart beta, warned earlier this
year that the strategies “could
go horribly wrong”, the fund
industry took a collective
intakeofbreath.

Mr Arnott, chairman and
chief executive of Research
Affiliates, and many of his
peers in the asset management
industry had previously been 
extolling the virtues of smart
beta — which acts as a halfway
house between active stock-
pickingandpassivetracking.

These funds follow indices
that rank companies accord-
ing to factors other than their
marketsize.

The five traditional smart
beta factors — low volatility,
value, size, momentum and
quality — have long records,
but there are concerns about
them and many of the other
strategies beingused.

Shakhista Mukhamedova,
research analyst at Brewin
Dolphin, says: “Many of the
newly discovered risk factors
seem to be a result of a data
mining expertise than that of
academicrigour.”

Vinay Nair, co-chairman of
55 Capital, an investment
manager, adds: “There are a
variety of investment
strategies under the smart
beta cloak now, with a vast
majority of them being imple-
mented without sponsors fun-
damentally understanding the
return drivers and focusing
more on scalability, past per-
formance and marketing
ease.”

The Research Affiliates
study questioned whether the

factors behind some of the
smart beta strategies were the
actual drivers of performance.
Instead, the company argued,
some strategies outperformed
the market simply because
their underlying securities
increasedinvalue.

However, since the publica-
tion of the Research Affiliates
study in February that led to
Mr Arnott’s criticisms, many
of his peers in the fund indus-
try have been quick to defend
smartbeta.

Robert Nestor, US head of
smart beta strategies at
iShares, the exchange traded
fund arm of BlackRock, says:
“We would disagree with the
premise that it could go horri-
bly wrong. We see very little
evidence that this could be the
case.”

BrianWimmer,seniorinvest-
mentstrategistatVanguard,the
second-largest fund house by
assets under management,
adds: “There are certainly

challengesandrisks inherent in
smartbeta,buttheyarenotthat
different than investing in the
broadermarket.”

Smart beta assets under
management have grown by
500 per cent since 2008 to
$616bn at the end of 2015,
accordingtoMorningstardata,
as investors have been
attracted by the idea of achiev-
ing low-costoutperformance.

There is debate in the indus-
try over whether smart beta
strategies could themselves be
affecting asset prices. Mr Nes-
tor says research from Black-
Rock, released last week,
shows that there are no signs
that smart beta strategies are
outperforming simply because
investorsarepiling intothem.

“The reality is the numbers
don’t even come close to bear-
ing this out. The premise that
flows into smart beta strate-
gies could drive valuations of
the underlying stock doesn’t
stackup,”addsMrNestor.

Others see more nuances.
“[Smart beta] factors have
driven performance, but that
doesn’t mean there are not
other attributes that are con-
tributing to the return and risk
characteristics of the invest-
ments,”saysMrWimmer.

Martin Weithofer, head of
strategic beta at Deutsche
Asset Management, says
investors should not simply
try to outperform equity mar-
kets. “Risk reduction, diversi-

fication effects [and] perform-
ance goals all need to be taken
intoaccount,”hesays.

While some some might
believe smart beta will always
outperform the market,
research by Charles Schwab,
the US investment company,
suggested this is not the case.
Some smart beta factors out-
perform and others underper-
form depending on the invest-
mentcycle.

“In aggregate, these strate-
gies do outperform the mar-
ket. But individually, there are
periods of time when they
won’toutperformthemarket,”
says Tony Davidow, alterna-
tive beta and asset allocation
strategistatSchwab.

“The factors [behind smart
beta funds] do work. But what
you might find is that as one 
strategy becomes very popu-
lar, the excess returns that you
have historically received may
be somewhat muted in the
years tocome,”headds.

Smart beta defenders dismiss fears, but doubts linger
Strategies

Research shows the
funds do not always
outperform, writes
Attracta Mooney

Hunt for outperformance
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The most popular products in
the fast-growing exchange
traded fund market could end
up being among the riskiest,
policymakershavewarned.

Until recently, attention has
focused on products that use
derivatives to replicate the

movement of an index or to
provide leveraged returns.
However, some bodies, such as
the IMF, have also asked
whether “plain vanilla” ETFs
could cause a systemic shock if
an external event prompted a
run on them, leading to diffi-

culties for managers in meet-
ingredemptionrequests.

AlthoughETFsareregulated
as mutual funds, they operate
differently,with investorsbuy-
ing and selling ETF shares on
stock exchanges rather than
via interactions with a fund

manager. As a result, a pur-
chase or sale of an ETF share
does not necessarily require
the fundmanager tobuyorsell
anyunderlyingsecurities.

ETFs’ prices are designed to
stay in line with fair value by
the activities of specialist
intermediaries called author-
ised participants, who
exchange wholesale blocks of
ETF shares for the ETFs’
underlying assets in the so-
calledprimarymarket.

When redeeming ETF units,
the fund manager can choose
to hand out payments to the
intermediaries in cash or “in
kind” — distributions of the
fund’sholdingsofsecurities.

ETFs’ extra layer of second-
ary market trading is seen by
some observers as an addi-
tional source of risk, particu-
larly if a fund owns assets such
as emerging market debt or
high-yield corporate bonds —
asset classes that have less
liquidity.

“We believe that in certain
asset classes ETFs can attract
investors with a wrong percep-
tion,” says Robbert Vonk, head
of risk analysis at Robeco, an
asset manager that does not
offerETFs.

“Investors may be under the
impression that they can make
trades every day at a fair price,
but this can lead to herd
behaviour where they all step
outat thesametime.

“There has not been a real
test of the market yet,” says Mr
Vonk. “We expect that these
ETFs will trade at serious dis-
counts to net asset value in
somefuturedownmarkets.”

However, some ETF manag-
ers maintain these fears are
overblown.

“ETFs’extra layerof second-
ary market liquidity and their
ability to process redemptions
in-kind reduces their risk by
comparison with traditional
daily-dealing mutual funds,”
says Lee Kranefuss, executive
chairman of ETF provider
Source.

“In a traditional fund you
have no choice except to meet
redemption pressure by sell-
ingassets forcash.”

Samara Cohen, US head of
capital markets at ETF pro-

vider iShares, agrees that
risks are lower than some reg-
ulators fear.

Far from representing a
source of systemic risk during
periods of market volatility,
ETFs actually perform a valua-
ble role in such circumstances,
she argues. “ETFs have seen
some of their highest volume
days during periods of bond
marketstress,”saysMsCohen.

“We find it useful to com-
pare the volumes of secondary
marketactivityonexchange in
our high-yield bond ETF with
actual net outflows or inflows
tothefund,”shesays.

“Usually the ratio is 5:1 in
terms of on-exchange volumes
toprimaryfundflows,butdur-
ing the week after the closure
of the Third Avenue Focused
Credit Fund [a traditional
mutual fund specialising in
risky debt whose closure in
December sent shivers
through credit markets], for
example, itwasmuchhigher.”

“This was a pretty severe
event and ETFs performed
really well,” agrees John Hol-
lyer, global head of risk at Van-
guard, the asset manager and
ETFspecialist.

Mr Hollyer strikes a note of
caution, however, adding:
“There’s really no track record
for large-scale outflows from
mutual funds. Even during the
so-called taper tantrum [when
the US Federal Reserve said it
would begin to slow its quanti-
tative easing programme] of
2013, redemptions from bond
funds only reached 4 per cent
of totalassets.”

After calls for more scrutiny,
some regulators are beginning
to look in more detail at the
structureofETFs.

PhilipWarland,headofpub-
lic policy at asset manager
Fidelity International,
applauds the move, arguing
that redemption risks in
mutual funds and ETFs should
beseenincontext.

“In my opinion it’s via lever-
age — whether from deriva-
tives, borrowing by funds from
banks or securities lending —
that the asset management
business could connect with
other actors in the market and
be part of potential systemic
problems,”saysMrWarland.

Will investors be trampled by the herd?
Redemption risk

The IMF warning on
‘plain vanilla’ ETFs
has sparked debate,
writes Paul Amery Mighty: the Wall St bull

‘We believe that . . .
ETFs can attract
investors with a
wrong perception’
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V anguard has been the
scourge of the European
asset management mar-
ket since the low-cost
provider of investment

funds launchedinLondonin2008.
The US fund house, which was

founded by legendary investor Jack
Bogle in 1975, has came from
nowhere to take the title of the sixth-
largest provider of exchange traded
funds in Europe, just fours years after
listing its firstETFintheUKin2012.

The speed with which the not-for-
profit company has gathered assets is
unmatched. Its strategy of offering
funds that consistently undercut fees
those of its rivals has seen it amass 

European ETF assets of $21.5bn as of
theend of July,according todata from
consultancyETFGI.

Compared to its success in the US,
however, where Vanguard is the sec-
ond-largest provider of ETFs and
runs a hefty $560bn of assets, the
Pennsylvania-based company still
has a lot of ground to cover to truly
makeitsmarkinEurope.

IShares, the market leader owned
by BlackRock, manages more than 10
times as much ETF assets in Europe,
while Vanguard would have to more
than double its assets to break into
theranksof thetopthreeproviders.

John James, European managing
director for Vanguard, says: “We are
pleased with the adoption of our ETF
range in Europe, indicating that
investors are embracing Vanguard’s
low-cost philosophy. We are commit-
ted to lowering the cost and complex-
ityof investing.

“But growth is an outcome, not a
goal at Vanguard. Our investment
philosophy is our business philoso-

phy. We refrain from unnecessarily
expanding our product line and offer-
ing ‘hot’ products for the sake of gath-
eringmoreassets.”

Vanguard’s business in Europe is
maturing, however, so its rivals may
have to brace themselves for a
renewed and sustained period of
pricecuts, say industryexperts.

Peter Sleep, senior portfolio man-
ager at 7IM, the UK wealth manager,
says: “Given Vanguard’s rapid growth
over the past four years, I suspect the
European business is no longer a
drain on the original US investors,
and that it is now profitable. I suspect
Vanguard could well cut fees further
and challenge competitors even more
fromhere.”

Its intention to bypass advisers and
sell its funds directly to investors in
the UK is a sign of that ambition. In
the US, the fund house sells its prod-
ucts to retail investors using its own
platform, and the launch of a similar
website in the UK later this year will
nodoubtboostassets further.

Aseniorexecutiveatasmaller fund
house says the launch will be “cata-
strophic” forVanguard’srivals.

Amin Rajan, chief executive of Cre-
ate Research, the consultancy, says of
the move: “Vanguard will emerge as a
major player in Europe as the search
for low-cost solutions intensifies, that
isclear.”

Whether Vanguard will be able to
topple iShares, however, is less clear.

Traditionally Vanguard, where staff
refer to themselves as crew members,
has rarely advertised or spent large
sums to promote its brand and prod-
ucts. Some suggest that might need to
change for it gain real traction in
Europe.

Ben Seager-Scott, director of
investment strategy at Tilney Bestin-
vest, the wealth manager, says: “I def-
initely think Vanguard is capable of
becoming one of the largest ETF play-
ers in Europe, but I think they them-
selves recognise they’re somewhat
late to the party on this side of the
pond.

“The fact is, iShares came over a lot
sooner and has been very aggressive
inestablishing itsbrandinEurope.”

Ben Johnson, an analyst at Morn-
ingstar, adds: “I believe that a combi-
nation of a world-class offering and a
near-unimpeachable brand will ulti-
mately help Vanguard to break away
from the pack in the European ETF
field, but it is unlikely it will ever
overtake iShares.”

Vanguard flexes low-cost muscles
Europe The asset
manager continues to
steal business from its
continental rivals,
says Chris Newlands

Legendary investor: Jack Bogle






