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Research Update:

ING Groep N.V. And Subsidiaries Ratings
Lowered On Weaker Earnings; Outlook
Remains Negative

Rationale

On March 31, 2009, Standard & Poor's Ratings Services lowered its |ong- and
short-termcounterparty credit ratings on ING G oep N V. and I NG Verzekeringen
NV. to "A+/A-1'" from'AA-/A- 1+, and its long- and short-term counterparty
credit ratings on ING Bank N.V. to 'AA-/A- 1+ from' AN A-1+ . At the sane
time, the long-termcounterparty credit and insurer financial strength ratings
on various insurance operating subsidiaries were | owered by one notch (see
ratings list below for all ratings affected). The outl ook on all entities
remai ns negative. The downgrade follows our review of European gl oba

multiline insurers announced on Feb. 24, 2009. For further information on this
review see "Various Rating Actions On European G obal Miltiline Insurers After
Portfolio Review " published today on RatingsDirect.

The downgrade reflects our concern of significant pressures on group
earnings in 2009 arising frominvestnent-related | osses in the insurance
di vi si on. Bank earni ngs are expected to be pressured by higher credit | osses.
The risk-transfer facility (llliquid Asset Back-up Facility; IABF) with the
Dutch state announced in January 2009 for the group's Alt-A securities
portfolio, renoves, in our opinion, one of the drags on earnings seen in 2008.

In the current challenging market conditions, we see |ING as being focused
on reducing earnings volatility, maintaining a robust capital position
reducing risk, and tightly managi ng costs. Actions have been taken across the
group, such as the sale of INGs Taiwan life insurance operations to reduce
interest rate sensitivity and the €10 billion "high-equity content” hybrid
capital injection fromthe State of The Netherlands in Novenber 2008. Although
Standard & Poor's views favorably the proactive actions taken to replenish
capital and reduce risk, capital quality has weakened during 2008. G ven the
weaker earnings outl ook owing to econom c and financial market pressures, we
see this trend in capital quality as adding increnmental risk.

The group reportedly ainms to cut €1 billion of costs in 2009, equival ent
to about 6.5% of the 2008 cost base, primarily from headcount reduction, and
head office and marketing savings. This should help protect the bottomline. A
€450 mllion net restructuring charge will be booked in the first half of
20009.

The group will continue to refocus on its core activities and markets, as
announced in October 2008. The incomng CEOis reportedly undertaking a
strategic review, and sel ective divestnments are expected to take pl ace,
al t hough no material change in strategy is expected.

ING is the Netherlands-incorporated, nonoperational holding conpany of
t he group, which conprises gl obal banking and i nsurance operations. Earnings
and capital allocation, in our view, are well diversified by segnent and
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geography. INGis rated one notch belowits core operating subsidiaries as its
debt -servicing capacity is dependent on distributions fromthose entities.

The ratings on ING s core operating subsidiaries reflect our view of its
very strong conpetitive position, high |evel of diversification, proactive
ri sk managenment, and strategic focus. The ratings also incorporate our view of
the group's significant exposure to investnent risk, and a nore chall enging
operati ng environment.

Outlook

The negative outl ook continues to reflect our view of the downside risks to
group performance in 2009 fromthe tough operating environnent including
equity narket weakness and volatility and hei ghtened inpairnent risk, conbined
with low interest rates and elevated credit |osses. W believe that this my
result in a net |loss at the group |evel.

Key areas which we anticipate may be a drag on performance in 2009 are
i nvestnent fluctuations and inpairnents in the insurance division and
escal ating credit | osses at the bank. The ratings could be lowered if earnings
weakness is indicative of deterioration in ING s underlying performance, or
hi gher -t han- expected i nvestnent-rel ated | osses push the group to a full-year
loss in 2009. Failure to manage hybrid and debt |everage ratios within
expectations could also lead to a rating downgrade.

The outl ook could be revised to stable if the group denobnstrates a high
| evel of resilience in underlying performance over the conming quarters, in
bot h the banki ng and i nsurance operations, as measured by new sal es, margins,
client bal ances, and underlying profits. An outl ook revision to stable would
al so be predicated, all other things being equal, on ING maintaining its
capital strength, executing on derisking initiatives, and managi ng down hybrid
and debt | everage.

Ratings List

Rati ngs Li st
To From
I NG G oep N. V.
Counterparty Credit Rating
A+/ Negativel/ A- 1 AA-/ Negativel A-1+

I NG Ver zekeringen N. V.
Counterparty Credit Rating
A+/ Negative/ A-1 AA-/ Negative/ A-1+

I NG Bank N. V.
Counterparty Credit Rating
AA-/ Negativel/ A- 1+ AA/ Negati vel A- 1+

I NG Anerica | nsurance Hol di ngs Inc.
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Counterparty Credit Rating
A+/ Negativel/ A- 1

Li on Connecticut Hol di ngs Inc.
Counterparty Credit Rating
A+/ Negati ve/ - -

I NG USA Annuity and Life Insurance Co.
Counterparty Credit Rating
AA-/ Negative/ A-1+
I nsurer Financial Strength Rating
AA-/ Negati ve

Security Life of Denver |nsurance Co.
Counterparty Credit Rating
AA-/ Negativel A-1+
I nsurer Financial Strength Rating
AA-/ Negat i ve

Reliastar Life Insurance Co.
Counterparty Credit Rating
AA-/ Negative/ A-1+
I nsurer Financial Strength Rating
AA-/ Negati ve

I NG Re (Netherlands) N. V.
Counterparty Credit Rating
AA-/ Negati ve/ - -
I nsurer Financial Strength Rating
AA-/ Negat i ve

ING Life I nsurance & Annuity Co.
Counterparty Credit Rating
AA-/ Negati ve/ - -
I nsurer Financial Strength Rating
AA-/ Negati ve

M dwestern United Life Insurance Co.
Counterparty Credit Rating
AA-/ Negati ve/ - -
I nsurer Financial Strength Rating
AA-/ Negat i ve

Reliastar Life Insurance Co. of New York
Counterparty Credit Rating
AA-/ Negati ve/ - -
I nsurer Financial Strength Rating
AA-/ Negati ve

I NG Life I nsurance Co. Ltd.
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Counterparty Credit Rating
A+/ Negati ve/ - -
I nsurer Financial Strength Rating

A+/ Negati ve
ING Life Ltd.
Counterparty Credit Rating
A+/ St abl e/ - -
I nsurer Financial Strength Rating
A+/ St abl e

I NG Bank (Australia) Ltd.
Counterparty Credit Rating
AA-/ Negativel/ A- 1+

I NG Bel gi um SA/ NV
Counterparty Credit Rating
AA-/ Negativel A- 1+

AA-/ Negati ve/ - -

AA-/ Negat i ve

AA-/ Negative/ - -

AA-/ Negat i ve

AA/ Negati vel A- 1+

AA/ Negativel A- 1+

N. B.--This does not include all ratings affected.

Additional Contacts:

Negative

Financial Institutions Ratings Europe;FIG_Europe@standardandpoors.com
Insurance Ratings Europe;Insurancelnteractive_Europe@standardandpoors.com

Ratings information is available to RatingsDirect subscribers at
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site at www. standardandpoors. com sel ect your preferred country or region,
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Alternatively, call one of the follow ng Standard & Poor's nunbers: dient
Support Europe (44) 20-7176-7176; London Press O fice (44) 20-7176-3605; Paris
(33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm (46) 8-440-5914; or
Moscow (7) 495-783-4011.
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