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The index closed marginally down after testing the downside. Since Monday did not move below Friday’s low we have to
consider Monday an inside day and not start the count for a counter trend until yesterday (Tuesday) so the index is down one
day. If the trend is up the normal counter trend would be 3 days down and hold the 875 or even 888 if the trend is very strong.
In a 90 low to high cycle 60 days can produce resistance for the 3 or 4 day counter trend move down and that is what it
appears is going on now. There is an outside chance 60 was a top but the pattern of trend makes that doubtful. Remember the
two huge volume spikes did indicate an exhaustion of buyers but should be temporary.
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&3 Print Article There was no urgency to sell today. Another down day seems likely.

5.7 Add to Favorites When we do a forecast we first look at the decennial pattern and determine if this could be a bull or bear year and if the
previous years have fit that pattern. Then we study the 10 year cycles to see if there is a similar circumstance for the market.
Then we look at the 20 year cycle and see where the index has progressed though that cycle. One of the most important
aspects of the analysis is to find the similar circumstances for the market.
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This report will take a few days to complete. Today we'll take a brief look at the 20 year cycle which doesn’t bottom again until
2022. The next series of charts are monthly with a 240 month or 20 year cycle overlay placed at the low in the second year of
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the decade. The 1921 low came 6 months early and if adjusted to 1922 the cycle was almost perfect in the vibrations. The 20
year cycle consists of two 10 year cycles and possible four 5 year cycles. There are bull 5 year cycle and bear 5 year cycles.
We'll look at those later. Our task is to draw on the monthly chart what we anticipate for the next two or three years. Then we’'ll
go to the weekly and do the same. Sometimes it is very easy as the end (last 12 months) of the 20 year cycle and the next two
to five years of the beginning of the cycle. You'll notice the first 10 year period after the 20 year bottom has only had a
significant low in 1932. The 10 year increment is the dash vertical line. Considering the secular nature of this economic
downturn a return to a bull campaign as occurred in the 1920s, 1950s, 1990s seems unlikely. Right now the highest probability
in that regard is to track a 5 year down cycle. This is not certain but is a reasonable roadmap considering the secular nature of
what is current present. So we'll also see if we can justify that cycle as part of a larger cycle. | will refer to these charts in the
near future so you may want to save a print out.

S&p 500 Indezx: Monthiy , S0-24020210312768.63, Sc: & Bol: 380 Top: 1360 141: 3

1860
—-[1780

...................................... e A e

1580

|‘ ~|ogo

| I{lj =780

' (580

: ‘ : 2 ; oF % 3 : 20 yr 3 380

01/31/8003 1273178004 11/30/2006 1043172008 0943048010 OB/3i/8012 OF/3i/20i4 067302016 054312018 0443042020 034312022 O2/29/2024
Im DATE = 10/31/8008, Day = Thursday, CURSOR PRICE = PEA.63 OPEM=616.#8 HIRH=807 44 LOW=7EA.63 CLOSE=AA%.76 Curs-50=0.0
S&p 500 Indez; Monthly , S0-2402820831296.0301, Sc: § Bot: §7.5 Top: 1567.5 1H1: §

: n 1567.5
H1487.5

12873

H|1087.5

118875

W“" 1l687.5
all

ﬂw’ W,.,rr*"ﬂm uﬁmﬂw 12825

et T : : 0 . _ : 20y, e

03/3i/82 02499784 01431086 1273148 11/30/B9 40434701 09430433 OBA31495 0 0R/3149° O6/30489  O6A31i/2001 044302003
CUR=0F DATE = 08./31/B3. Day = Tugxdax, CURSOR PR ICE = 86.0301 OPEH=107.71 HIRH=120.36 LOH=103.3 CLOSE=119.51 Curs-50=0.0

http://www.mclarenreport.net.au/membership/articles/articles/1602/1/May-13-2009-mclarenreportnetau/Page 1 .html[5/13/2009 11:20:16 AM]



May 13 2009 mclarenreport.net.au

b

S&p 500 Indezt Monthly , 50-2402620630232.055150-24020210312768.63, 5c: 0.7 Bot: 50 Top: 179.5 1H1: 8

. 20yr

1179.5
1F2S

-|15%

11325

120

1025

|85

645

50

L 5 : 5 | : : i & o - : . o
D3/31/62  02/29/64 O1/31¢66  13/31/67 1173069  10¢31/71  08/304P3  OAB/3L/PE OR/314P7  D6/30/P0 D&/317B1 04430483

0JIR Monthly 12/99 , 50-2402420

MWW

CURSOR DATE = 0630768, Day = Saturday, CURSOR FRICE = 32.0551 OFEH=AY.38 HIGH=5Y.38 LOW=52.3199 [LOSE=5Y.#5 Curs-50=0.0

331210175, 5¢ 5.5 Bot: 0.0 Top: 1017.5 181; 128

20 yr

1017.5

19625

1825

- |687.5

1750

=425

|28

-[137.5

11730041 10431743 0930445 OBS3LANP DAS31°49 D6/30/61 06/3LFG3 OM/30466 03731467 D2/28/60  DLY31061 13431062

CURSOR DATE = 05/31743, Day = Sunday, CURSOR PRICE = 1017 5 OPEH=05.0 HIFH=101.5 LOH=95.1 [LOSE=100.9 Curs-50=0.0

http://www.mclarenreport.net.au/membership/articles/articles/1602/1/May-13-2009-mclarenreportnetau/Page 1 .html[5/13/2009 11:20:16 AM]



May 13 2009 mclarenreport.net.au

DJIA Monthly 12/99 , 50-2402210831263.9, Sc: 2 Bot: 28.25 Top: 398.25 1H1: 128

398.
|38

(328,
(278,
(228,

128.

" WM

el ; i ; : ; : ; ; i i ; ¥r 28.2
01731/l 187314328 11730434  10/31/86 0973078  DOA/31/30  O0RA3L/32  O6A30434 05731736 04430438 03431740 03728742
CURSOR DATE = 08/31/P1, Dlay = Hedngsday, CURSOR FRICE = 61.9 OPEH=RY.F HIRH=R0 LOU=63.9 CLOSE=67.1 Curs-50=0.0

Each vertical line is 30 months so the first two are 60 months or 5 years. In the decennial pattern the gth year should be a bull

year and this gth year was not, so that does put the decennial pattern in doubt. The oth year (2009) is to be the strongest of
bull years and the year to exhaust the bull campaign---if there is a bull campaign in progress. During this decade the bull

campaign exhausted in October 2007. The bear markets usually starts in September to November of the gl year. Year 10 is a
bear year with a rally running until March or April followed by a severe decline into November or December. Then year one
(2011) is the year to look for the bear campaign to end. So unless | can determine a way to shift the 10 year cycle or find a
dominate cycle that has eluded me so far we'll not use the decennial pattern. It is possible to start the 10 year cycle at the

2002 low and that makes the top 5 years but also leaves the gth year as a bear year and that shouldn’t occur. The decennial
pattern can be a problem going into the end of the first 10 years. The second 10 years which bottom on the 20 year cycle is

much easier to work with because a high will come in around the gth year and can be an exhaustion since the 2 year will be a
low. In order to have a low there needs to be high prior. Here we don’t have the 20 year low in 2012 since it won’t occur until
2022. But I'm sure we'll still have a good road map for the next few years anyway.

Next we'll look at similar circumstances tomorrow.

ALL ORDS INDEX

The index open marginally higher and immediately fell to a low at the end of the first hour. The trend down was fast and the
rally was less than a % retracement of the daily range. It then fell to a new low into the noon hour. The rally in the afternoon
took back 50% of the decline and turned down during the 2:00 hour and fell into 3:30 holding the noon low. It then rallied the
last 15 minutes of trading.

7th

The index was again down for the second day. There are two important support levels within the trend; the high of the 17™" at

3796 and the high of the 28! at 3734. The 60 day cycle is still the resistance but if the move down is a counter trend then the
low should be today or tomorrow. With the extension not reaching %4 the odds still favor another move up. Today should be
another down day.
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The futures chart below doesn’t have today’s trading other than my penciling in the approximate range. The exhaustion on

Monday is easy to see and since Tuesday showed a big gap down confirming there an exhaustion of some sort. Today is the

third day down in the futures contract. But the INDEX is a better market to count days.
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There is a one year cycle from the May high next week. This index doesn’t bounce to one year cycles as the S&P 500 but if
there is a series of one year cycles that are valid as a vibration then we can consider them a probability until they stop working.
We've seen how well March has been working the past 9 years. May has been a solid vibration in time since 1994 so this

weekend we’ll see what probabilities we can glean from that cycle.

The budget has been a disappointment. | am not through studying the figures but it seems self defeating to through cash at
people with one hand and dramatically increase taxes on a specific group with the other hand. | don’t know the percentage to

the total but there is a group whose taxes will go up 200% and hardly seems like a way to stimulate the economy.
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Disclaimer: All the reports and content in the entire McLaren Report web site (including this report) are for educational purposes only and do not
constitute trading advice nor an invitation to buy or sell securities. The views are the personal views of the author. Before acting on any of the ideas
expressed, the reader should seek professional advice to determine the suitability in view of his or her personal circumstances.
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