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Bounce Stronger Than Expected But Distributive … 
The EXTEL 2013 survey is live until MAY 3rd. The UBS Equities Technical Analysis team would greatly appreciate your 
vote in the Equity Technical Analysis & Charting category. If you have not received an invitation directly from EXTEL, 
please use this link www.extelsurveys.com/quickvote to access the survey. We have also attached a PDF questionnaire that 
you can fill in and mail to extelsurveys@thomsonreuters.com   

 US Trading: Last week’s bounce was stronger than expected and although we saw the first piece of evidence of 
our anticipated sector rotation from overbought defensives into oversold cyclicals we think it is too early to 
anticipate a new significant breakout. On the indicator side we still have a higher number of intact divergences, 
our weekly momentum is in short mode, and the oversold bounce in most cyclical themes only has a corrective 
character, which suggests the risk of setting just another lower high as part of a bigger distributive top pattern.  

 Last week’s bounce was nice and even if we were to see a marginal new high in the SPX we do not think that this 
would change the overall distributive picture in the US. What we would need to see is a broad based breakout in 
cyclical themes to ultimately call the beginning of the big rotation. As long as this is not the case and following 
our cyclical roadmap, we continue to see the risk of starting another corrective move down into the second half of 
May as part of a bigger consolidation pattern. On the upside, the SPX should be capped at 1600/1610. On the 
downside, the pivotal low is unchanged at 1538.  

 US Strategy: Our medium-term view remains unchanged. Following our 2013 cyclical roadmap we have been 
looking for a late Q1 tactical top in the SPX as the basis for a first significant (5% to 7%) correction into deeper 
Q2 before moving higher into summer. From a cyclical aspect the July/August timeframe remains our favored 
target for a major market peak and the start of a significant bear cycle into later Q3 and into Q4!  

 European Trading: That we could see a bounce from last weeks oversold levels was not a big surprise. By 
anticipating a rate cut of the ECB this week it is the magnitude of the rebound, which is surprising and together 
with a big bounce in cyclical sectors it took out a lot of the bear threat of the March/April down momentum. 
Following our cyclical roadmap we do not think the March correction process is over yet, and in this context we 
expect to see the start of another corrective down leg later this week into mid/later May. However, positive is that 
with last weeks strong bounce the character of the whole correction pattern is taking more the shape of a volatile 
sideways trading range instead of undergoing an impulsive bear structure, which is bullish into summer.  

 On the sector front we saw a big bounce in cyclical names. Given the size of the previous underperformance we 
see the current bounce as only the beginning of a relative basing process, where into deeper May we expect to see 
more bottoming work before starting a bigger summer comeback in cyclicals. Buy cyclicals into weakness!  

 Inter Market Analysis: Following our anticipated Q1 bottom, and in line with our cyclical roadmap the US 
Treasury Bond and the German Bund are bouncing into deeper Q2, where we continue to see bonds moving into 
an important tactical second half May top as the basis for a bear move and the real litmus test into July/August. 
As long as the T-Bond trades above 146 we expect to see our 151 target, whereas breaking 146 would imply that 
a bigger bond top is in place.  

 Last week we saw initial bullish momentum in commodities, which we see as part of a short-term basing process 
and the basis for our tactical summer comeback. In this context gold remains in bounce mode into early May 
before we expect to see another setback into late May/early June as part of a bigger bottom building process. Into 
July we expect to see higher gold and gold mines!  

 Asian Corner: Our view on China is unchanged. From the February top we have been looking for a corrective 
setback in the SSEC into May before starting a tactical comeback rally into summer. Our downside target remains 
at 2140, whereas a break of 2250 would imply that a bigger bottom in the SSEC is in place. Buy into weakness!  
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 US Equity Market Update:   

Retest of March High  
After testing its pivotal support at 1538 the SPX was 
oversold and last week we said a bounce would be likely 
before seeing more weakness into deeper/later May. Fact is 
that last week’s rebound was stronger than we expected, 
but although we saw the first piece of evidence of our 
anticipated sector rotation from overbought defensives 
into oversold cyclicals we think it is too early to 
anticipate a new significant breakout. Given the overall 
setup and the unchanged situation on the indicator side 
we continue to see the trading action of the last few 
weeks as a classic distributive/consolidation process.  

On the sector front defensives continue to hold their high 
levels and together with the bounce in cyclicals this has 
pushed the SPX back to its all time high. All in all, the set 
up is nonetheless unchanged. The trends in defensives are 
bullish but the sectors are record high overbought and 
vulnerable for a pull back, whereas the bounce in most 
cyclical themes, as well as in the Russell-2000 has in our 
view only a corrective character, which suggests the risk 
of setting just another lower high as part of a bigger 
consolidation pattern.  

On the indicator side we still have a higher number of intact 
divergences in our whole indicator work. The SPX is 
factually re-testing its all-time high, whereas the number 
of new 52-week highs is still significantly below its 
March highs and in the VIX we have still a big 
divergence in place versus the SPX which is something 
we usually see prior to bigger corrections.  

Conclusion: The momentum of last week’s bounce was 
surprising, and with moving into the FOMC meeting the 
SPX is re-testing its all time high. However, even if we 
were to see a marginal new high in the SPX, we do not think 
that this changes the overall distributive/consolidation 
character of the last few weeks’ trading action. Most of the 
key sectors and the broader market have topped out 
right on plan with our later March timing, and looking 
at the patterns we expect to see at least one more down 
wave in a Russell-2000 (wave C) before seeing more 
strength into summer. Generally, as long as we do not 
see a broad-based breakout in cyclical themes it is in our 
view too early to call the ultimately beginning of the big 
rotation out of the stretched defensive sectors and as 
long as this is not the case we would NOT see a potential 
break to a new all-time high in the SPX as a new 
sustainable breakout and therefore not worth chasing. 
Following our cyclical roadmap we continue to see the 
risk of starting another corrective move down into the 
second half May. On the upside we see the SPX capped 
at 1600/1610. Key support is unchanged at 1538 and a 
break would call for 1485.  

Chart 1. )  S&P-500 Daily Chart  

Chart 2. ) VIX Index Daily Chart  

Chart 3. )  Russell-2000 daily Chart  
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US Equity Market Update:  

Basing Process in Cyclicals …. Buy Into Weakness!! 
Over the last few weeks we said that from our expected later May tactical market bottom we would expect a big rotation 
from historically high overbought defensive themes into cyclical sectors and this should be just the beginning of a 
comeback of cyclicals, particularly commodity sectors into summer (see last week’s commodity review). With last week’s 
market rebound we saw a big bounce in cyclicals. On the commodity side, copper and oil bounced strongly and in 
gold/silver we see a nice comeback, which was the basis for a significant move in materials. The question is whether we 
have already seen the low in cyclicals and therefore the beginning of the big rotation out of defensives. If so, then it 
wouldn’t make sense to maintain a cautious view on the overall market let alone to expect a break of 1538 in the SPX.  

Conclusion: Regardless of whether we look at Europe or the US, the underperformance of cyclical themes since the 
February relative top was significant and has produced high momentum trends relative to defensives and versus the 
benchmark. Last week was the first significant relative bounce since early March and given the recent bear momentum as 
well as the still intact down trends we think it is still too early to call the ultimate bottom in cyclicals. However, with last 
weeks strong bounce we have definitely started the beginning of a basing process in which we see potential further 
weakness into later May as a buying opportunity before the real rally and outperformance in commodity sectors 
starts. In absolute terms most of the cyclical key sectors are either retesting their March highs (XOI, SOX, banks and 
housing) or are at risk of posting just another lower high (transport, CYC). However, the clear message is that we would 
use weakness into May to buy materials and energy!!  

Chart 4. )  US Cyclicals versus Defensives  

 
Chart 5. )  Morgan Stanley Cyclical Index (CYC) Daily Chart  

 

Chart 6. )  US Cyclicals versus S&P-500  

 
Chart 7. ) Dow Jones Transport Daily Chart  
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US Equity Market Update:  
 

 

 

Keep an eye on housing. The HGX bounced strongly last 
week and the sector bounced back to its March high from its 
key support at 174, which also represents a pullback to its 
broken 2011 bull trend! Being increasingly overbought we 
would not chase the sector and/or a breakout but the 
strong bounce is definitely constructive from a pattern 
standpoint as it takes a lot of the previous threat to form 
and complete a double top.  

 

 

 

The oil sector bounced strongly last week but with 1365 to 
1376 the XOI is facing strong resistance, whereas the high 
beta OSX is even lagging a bit. Short-term we favor another 
pullback into May but given the relative stabilization versus 
the market we do not expect to see a change of the overall 
sideways character of the Q1 correction pattern, which is a 
bullish setup into summer.  

Relative to the overall market, the oil sector has more or less 
retested its June/July relative low, and even if we were to 
see renewed weakness into second half May, we would see 
this in the context of a bigger basing process and there as 
the basis for a bigger bounce into summer. Keep in mind, 
from a seasonal aspect we usually see strong energy prices 
into summer and together with our expected temporary 
comeback of commodities we see this as bullish for oil 
stocks.  

Buy/add oil stocks into May weakness  

Chart 8. )  Housing (HGX) Daily Chart  

Chart 9. ) XOI Daily Chart  

Chart 10. )  Energy Complex versus S&P-500  
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Chart 11. )  Crude Oil Seasonal Chart  
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Inter Market Update:  

Bonds On The Way Into Tactical May Top!!  
Last July we turned bearish bonds and we said that we expected yields to move higher into an important deeper Q1 top 
before seeing a significant tactical set back into Q2. The surprise was that given the moves on the risk assets side, the 
move in yields have been lagging upside momentum. The 10-Year Treasury yield missed our 2.70% target. The German 
Bund Future went more or less just sideways, which produced a rather high basis for our anticipated Q1 bottom and in the 
meantime the adjusted bund future is trading on a new all-time high! In late February we identified the bottoms in the T-
Bond and the German Bund, and we said that as long as trading above these levels the bond market would be bullish-
biased into May as our preferred timing for the next significant tactical top. This picture has not changed. Although the US 
and German bonds are looking short-term overbought and could pull back, as long as the T-Bond trades above 146 we still 
expect the T-Bond to reach 151 into second half May, where we expect bonds to reach an important medium-term top as 
the basis for a significant correction cycle in deeper summer.  

Generally, from a cross asset class perspective a set back/correction in the bond market would support our risk on scenario 
into summer but the more important question is what this potential up move in yields suggests for the long term structure 
of bonds? From a pure technical standpoint the February top at 2.10% in the 10-Year Treasury represents a key 
resistance (last significant lower high) and a break of this level would trigger a rather bearish signal for bonds 
pointing to a next target at 2.50% to 2.80%. However, as long as 2.10% holds, the underlying low yield environment in 

the US remains stable. More importantly, if the Treasury 
fails to break 2.10% in the open bear window into 
July/August, it would imply seeing another significant 
move down in yields into later 2013 and in this context 
we would have to expect new all-time lows in the 10-Year 
Treasury yield into Q1 2014, where we have our next 
major low projection for US yields.  

Conclusion: Tactically we expect bonds moving into an 
important top in deeper May and the anticipated move 
higher in yields into summer will be very important 
for the long-term structure in bonds since a break of 
2.10% would effectively complete a major yield 
bottom. Initially this would be a rather bullish message 
for equities and risk assets. Further down the road, 
however, we all know that rising yields will sooner or 
later bite equities.  

More importantly, another consequence of breaking 
2.10% would be that from a cross-asset class 
perspective we would very likely have to adjust our 
cyclical roadmap for US equities this year. In our 
preferred roadmap for 2013 we expected and still expect 
another move higher in equities from a deeper Q2 bottom 
into July/August, which in the bigger picture should 
complete a distributive top as the basis for a limited bear 
cycle into later this year and into Q1 2014. With a 
breakout in yields it is increasingly likely that any 
potential bear scenario or bigger correction scenario 
would shift more into 2014, which also means that any 
prior distribution phase in equities would start later.  

 

Chart 12. )  US T-Bond Daily Chart  

 
Chart 13. )  10-Year US Treasury Yield Weekly Chart  
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Inter Market Update:  

Basing Process in Commodities … Gold In Bounce Mode 
In late February we revised our strategic bullish view on commodities and we said that into Q2 we could see a negative 
surprise in commodities before starting a significant tactical comeback into later summer. In our last week’s report we said 
that given the increasing divergences in our indictor work the current bear trends in the various commodity themes would 
have reached a mature stage. Over the last few sessions we have seen initial bullish momentum coming into commodities 
with oil, copper, grains and also gold bouncing strongly. The DJ UBS Commodity index has broken its first resistance, 
which breaks the internal bear momentum and in the agricultural sector we see a first small bottom completed, 
which are improving/appealing signals. However, at the end of the day it is the same story as with the bounce in 
cyclical sectors. So far we have no evidence that the ultimate low in commodities is already in place since the steep 
relative downtrend of commodities versus the SPX is still intact.  

Conclusion: The current bounce in commodities we see as part of a medium-term basing process and in this context we 
would use potential further weakness into May as an opportunity to add/buy before into June/July we should see the real 
bullish momentum coming into commodities and related sector themes. Gold remains in bounce mode into early May and 
on track for reaching $1510 before we expect to see another setback into early June (we expect to see a higher low) as part 
of a bigger bottom building process. Into July we expect to see higher gold and gold mines. Buy into weakness!  

Chart 14. ) DJ UBS Commodity Index Daily Chart  

Chart 15. ) DJ UBS Agricultural Daily Chart  

 

Chart 16. ) Commodities versus S&P-500  

Chart 17. )  Gold Daily Chart 
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Asian Corner Update:  

Signs Of Stabilization in Asia/Emerging Markets!!  
Over the last 2 months we have highlighted the weak/underperforming structure in most parts of Asia and the Emerging 
Market complex and following the relative long-term trend breaks versus the MSCI World we said it is likely to see more 
weakness into Q2 before we could see a significant tactical recovery into summer. This view has not changed. Negative is 
in fact that the underlying down trend of Emerging Markets versus the MSCI World is still intact but the down 
momentum in this trend is clearly deteriorating. India, Taiwan and the Hang Seng are bouncing versus the world. 
Singapore generally remains in a strong position and for the Shanghai Composite our indicator set up is stabilizing.  

Conclusion: Although we think that into deeper/second half May we still have the risk to see more weakness in the MSCI 
Emerging Market, we see a good chance that with bouncing/stabilizing commodities the Emerging Market complex 
could build some initial relative strength before into summer we should see improving bullish momentum coming 
into Asia and Emerging Markets. So our key message is that into potential more near-term weakness into May we 
would be a buyer to position for a significant tactical bull move into June/July. In this context our view on the 
Shanghai Composite is also unchanged. After the massive and exhaustive rally into February we’ve warned about chasing 
this market higher. Following the February top we have been looking for a corrective setback in the SSEC into May before 
starting a tactical comeback rally into summer. Our worst case downside target at 2140 has been nearly reached, 
whereas a break of 2250 would imply that a bigger bottom in the SSEC is in place. Our price target for a rally into 
later summer is at 2450 to 2550, which effectively would be a re-test of the February high. Buy into weakness!  

Chart 18. )  MSCI Emerging Market versus MSCI World  

MSCI Em erging Market vs. MSCI World 
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Chart 19. )  Hang Seng versus MSCI World  
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Chart 20. )  MSCI Emerging Market Daily Chart  

Chart 21. )  Shanghai Composite Daily Chart  
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 European Equity Market Update:  

Strong Bounce But Increasingly Overbought …  
That we could see a bounce from last weeks oversold levels was not a big surprise but with anticipating a rate cut of the 
ECB this week the rebound is definitely stronger than expected and together with a big bounce in cyclical sectors it took 
out a lot of the bear threat of the March/April down momentum. Following our cyclical roadmap we do not think the 
March correction process is over yet, and with being increasingly overbought short-term we expect to see the start of 
another corrective down leg later this week (at the latest next week) into mid/later May. However, it is clearly that with 
last weeks strong bounce the character of the whole March/April correction pattern is taking more the shape of a volatile 
sideways trading range instead of undergoing an impulsive bear structure, which gives us a bullish indication and suggest 
new highs/breakouts in moist indices into summer.  

On the sector front we saw a big bounce in cyclical names. Given the size of the previous underperformance we see the 
current bounce as only the beginning of a relative basing process, where into deeper May we expect to see more bottoming 
work before starting a more significant summer comeback in cyclicals.  

 

Euro Stoxx 50: 

Last week’s bounce was stronger than expected thanks to 
the cyclical camp, with autos taking the lead. However, 
autos, construction, and industrials are short-term 
overbought and they are facing resistances by their 
formerly broken up trends or their last minor reaction 
highs. Technical resistances should produce headwind for 
the index momentum which is approaching overbought 
readings. With regard to our favored May low projection, 
the implication of last week’s strong cyclical rally is that 
another correction leg into May could be less severe than 
initially expected. From a pure price point of view, the 
index has room towards the last low at 2542, and while 
trading above 2542, the entire correction pattern would 
maintain its flattish character.  

Minor resistance is at 2726, whereas the last significant 
high at 2755 defines a big resistance. 

 

 

 

DAX vs. STOXX Europe 600: 

Last week we highlighted the toppish setup in the relative 
picture of the DAX versus the STOXX Europe 600. With 
the current bounce in cyclicals and in particularly autos, 
the DAX was one of the main beneficiaries of last weeks 
bounce, and the relative chart is moving back to the 
neckline of the multi month top formation. It the current 
bounce just a pullback to the broken key support or do we 
see the market negating last week’s break down? The 
answer on this question we should get this week and it 
would have far reaching consequences. If last weeks 
relative break down was just a fake it would negate a 
larger head & shoulder formation and this would actually 
suggest new relative highs in the German market into 
summer.  

Chart 22. ) Euro Stoxx 50 Daily Chart 

 

Chart 23. ) DAX vs. STOXX Europe 600 
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European Equity Market Update:  
 

 

FTSE-100: 

After the successful test of the obvious key support we 
see the FTSE bouncing to its March top at 6533. From a 
pure pattern standpoint the trading range of the last few 
weeks can be interpreted as a head & shoulder or just as a 
volatile sideways trading range. Fact is that between 6533 
and 6200 the market is in a neutral position with no need 
to have bigger positions. Following our cyclical roadmap 
we continue to expect more weakness into second half 
May and in this context we do not believe in a near-term 
breakout on the upside. On the contrary, with losing 
upside momentum we would see a bigger daily reversal 
later this week as the beginning of another down leg into 
May.  

 

 

DAX-30: 

The DAX finished the week shy below its last minor 
reaction high (7885), which continues to define a 
significant resistance for the current bounce.  

Given the overbought daily momentum on the index front 
and in key sectors such as autos, an immediate and 
sustainable break of 7885 is unlikely.  

However, for the favored case of another down leg into 
May, the index has room on the downside where the last 
low at 7418 defines significant support. 

 

 

Swiss Market Index: 

With most of the overbought defensives remaining 
resilient to the downside, and a bounce in the cyclical 
camp, the SMI rose together with the broader European 
market. The resilience of the defensive camp is the main 
reason for the intact June trend condition but the 
momentum of the European food and healthcare sectors is 
deteriorating. The healthcare sector (SXDP) is forming a 
rising wedge formation, which has a trend maturing 
character. At this stage, a reversal is pending but potential 
reversals within rising wedge formations usually occur 
suddenly and impulsively, and this sector should be 
watched closely with regard to the SMI. 

From a price point of view, the last low at 7482 defines a 
significant support level, whereas 7946 represents 
resistance for this week together with the round number at 
8000. 

 

Chart 24. ) FTSE-100 Daily Chart 

 
Chart 25. ) DAX-30 Daily Chart 

 
Chart 26. ) Swiss Market Index Daily Chart 
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 STOXX Europe 600 Index Sector Overview: 
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Weekly Technical Indicators: (Source: Pinnacle Data, Datastream) Charts: Metastock  
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Exchange Traded Derivatives (ETD) – Switzerland  
 
 
Most of above described Underlyings and Products can be traded using ETD’s such as Futures and Options. Orders can be 
placed through our ETD Execution Desk. 
Options and Futures are financial instruments that can provide you with the flexibility you need in almost any investment 
situation (bearish, bullish and sideway markets) you might encounter.  
 
Following products could be taken into consideration to participate in the described trends: 

 

Name Typ Valor Nr Exchange  Multiplier Currency  

E-mini S&P 500 Future 712045 Chicago,CME 50 USD 

Russell 2000 Mini Future 1309731 ICE 100 USD 

Volatility Index (VIX) Option&Future 1689105 CBOE  100/1000 USD 

E-mini DJIA Future 1366284 Chicago,CBOT 5 USD 

MSCI Emerging Marktes  Option  1591176 * 100 USD 

GLD Option 4258191 * 100 USD 

ICE WTI Crude Future 2412314 ICE 1000 USD 

ICE Brent Crude Future 274207 ICE 1000 USD 

Euro Stoxx 50 Option&Future 846480 Eurex 10 Euro 

FTSE 100 Option&Future 998185 NYSE Liffe 10 GBP 

DAX Option&Future 998032 Eurex 5/25 Euro 

SMI Option&Future 998089 Eurex 10 CHF 

 
*CBOE, AMEX, Philadelphia, NYSE ARCE (Pacific), ISE, Bosten, Nasdaq, Bats, C2 

 
 
Contact: 
 
Global Wealth Management & Swiss Banking Clients: +41 44 239 77’70   
 
Institutional Clients & Family Offices:   +41 44 239 15’55 
 
For additional information visit: goto/etd-ch 
 
 
 
 
This information is not prepared for the needs of any specific recipient.  It is published solely for information purposes and 
is not a solicitation or offer to buy or sell any securities or related financial instruments (“Instruments”). UBS is under no 
obligation to update the Information.  Neither UBS nor any of its affiliates, or their officers or employees, accepts any 
liability for any loss arising from use of the Information. This information is not a basis for entering into a transaction. Any 
transaction between you and UBS will be subject to the detailed provisions of the term sheet, confirmation or electronic 
matching systems relating to that transaction. Clients wishing to effect transactions should contact their local sales 
representative. 

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Global Sales and Trading Disclaimer (FICC and Equities) 
 

Issued by UBS AG and/or affiliates to institutional investors; it is not for private persons. The securities described herein may not be eligible for sale 
in all jurisdictions or to certain categories of investors. This material has been prepared by sales or trading personnel and it is not a product of the 
UBS Research Department. It is for distribution only under such circumstances as may be permitted by applicable law.   
 
This material is proprietary commentary produced in conjunction with the UBS trading desks that trade as principal in instruments mentioned within. 
This commentary is therefore not independent from the proprietary interests of UBS or connected parties which may conflict with your interests. UBS 
may have accumulated a long or short position in the subject security, or derivative securities thereof, on the basis of this material prior to its 
dissemination. This material constitutes an invitation to consider entering into a derivatives transaction under U.S. CFTC Regulations §§ 1.71 and 
23.605, where applicable, but is not a binding offer to buy/sell any financial instrument. UBS may trade as principal or otherwise act or have acted as 
market-maker in the securities or other financial instruments discussed in this material. Securities referred to may be highly illiquid which may 
adversely impact the price and speed of execution of orders in those securities. Furthermore, UBS may have or have had a relationship with or may 
provide or has provided investment banking, capital markets and/or other financial services to the relevant companies. Neither UBS nor any of its 
affiliates, nor any of UBS’ or any of its affiliates, directors, employees or agents accepts any liability for any loss or damage arising out of the use of 
all or any part of this material. UBS has policies designed to manage conflicts of interest. UBS relies on information barriers to control the flow of 
information contained in one or more areas within UBS, into other areas, units, groups or affiliates of UBS. Additional information may be made 
available upon request. 
 
Opinions expressed may differ from the opinions expressed by other divisions of UBS, including those of the Research Department.  For access to 
UBS Research, including important disclosures, go to the ResearchWeb at www.ubs.com.  This material has no regard to the specific investment 
objectives, financial situation or particular needs of any specific recipient.  UBS does not undertake any obligation to update this material. This 
material is prepared from information believed to be reliable, but UBS makes no representations as to its accuracy or completeness or reliability of 
the information contained herein, nor is it intended to be a complete statement or summary of the securities, markets or developments referred to in 
the materials. It should not be regarded by recipients as a substitute for the exercise of their own judgment. Any prices or quotations contained 
herein are indicative only and not for valuation purposes. This material has been prepared for informational purposes only and is not an offer to buy 
or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any particular trading strategy.  This material is not an 
official confirmation of terms. Prior to entering into a transaction you should consult with your own legal, regulatory, tax, financial and accounting 
advisers to the extent you deem necessary to make your own investment, hedging and trading decisions. Communications may be monitored. 
 

Statement of Risk 

Options, structured derivative products and futures are not suitable for all investors, and trading in these instruments is considered risky and may be 
appropriate only for sophisticated investors. Mortgage and asset-backed securities may involve a high degree of risk and may be highly volatile in 
response to fluctuations in interest rates and other market conditions. Past performance is not necessarily indicative of future results. Various 
theoretical explanations of the risks associated with these instruments have been published. Prior to buying or selling an option, and for the complete 
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